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AUDITORS’ REPORT

To,

The Members,

BIHAR RAJYA BEEJ NIGAM LIMITED.,

Patna.

L,

We have audited the attached Balance Sheet of Bihar Rajya Beej Nigam Limited.,
(“the Corporation™) as at 31* March, 2006 and the statement of Profit & Loss Account
for the year ended on that date and summary of significant accounting policies annexed
thereto. These financial statements are the responsibility of the Corporation’s

management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Standards on Auditing generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant accounting estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) order, 2003 issued by the Central
Government in terms of Section 227 (4A) of the Companies Act, 1956 and on the basis
of such checks of books and records as we considered appropriate and the information
and explanations given to us during the course of our audit, we annex hereto (Annexure
— ‘A’) the statement on the matters specified in paragraph 4 and 5 of the said order.

Our observations and comments on the accounts of the Corporation are given in
Annexure — ‘B’ which is attached as a part of this report.

. In addition to our observations and comments in Annexure — ‘A’ and ‘B’ referred to

above, we state that;

a. We have not been provided the information and explanations, which were necessary
for the purpose of our audit.

b.In the absent of proper books of accounts, as required to be kept by law by the
Corporation, we are unable to comment on the same. The accounts of the Corporation
have been maintained on mercantile system. The Loss of ¥ 3,48,08,071.00 as stated in
Profit & Loss Account for the year and accumulated loss at the end of the year
85,87,98,632.00 would have been higher/lower so also the Assets and Liabilities
would have higher/lower by the corresponding amount. In absence of proper and
absolute information we are unable to quantify the incidence thereof on Loss and
Assets and Liabilities as in various cases the impact is unascertainable.

¢. In absence of the books of accounts, we are unable to comment whether the Balance
Sheet and the Statement of Profit & Loss Account dealt with by this Report are in
agreement with the entries in the books of accounts.
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d. As per General circular No.8/2002 dated 22.03.2002 issued by Department of
Corporation Affairs the Nominee directors appointed by Central / State Government
are exempt from provisions of Section 274 (1) (g) of the Companies Act,1956.

e. In our opinion, the Balance Sheet and Profit & Loss Account do not comply with all
the Accounting Standards referred to in Sub-section 3(c) of Section 211 of the
Companies Act, 1956. Deviations from prescribed Accounting Standards observed in
AS-3, AS-6, AS-9, AS-12, AS-13 & AS-22 the financial impact of which being non-
ascertainable could not be reported.

f. In view of our comments as above on the reported loss for the year as well as on the
reported assets and liabilities as on 31% March, 2006, we issue a disclaimer of opinion
on the said accounts as required by the Companies Act, 1956: -

i. In the case of Balance Sheet, of the state of affairs of the Corporation as at
31% March, 2006 and

ii. In the case of Statement of Profit & Loss Account, of the Loss of the Corporation
for the year ended on that date.

For N. R. Baid & Co.
Firm Registration No. 002104C

Chartered Accountants
UDIN:22301513AAAAADS003 &) (CA. M. KUMAR)
Place: Patna ‘%‘3: = Partner
Date: 21% January, 2022 Membership No. 301513
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ANNEXURE
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Annexure: A
Referred to in paragraph 3 of our report of even date

(i)

(i)

(a)

(b)

(©)

©

(a)

(b)

(©)

Whether  the  Corporation s
maintaining proper records showing
full particulars, including quantitative
details and situation of fixed assets.

Whether any of the fixed assets have
been revalued during the year? If so,
the basis of revaluation should be
indicated

Whether these fixed assets have been
physically verified by the management
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if so, whether the
same have been properly dealt with in
the books of account.

If a substantial part of fixed assets has
been disposed off during the year,
whether it has affected the going
concern.

verification of
been conducted at
intervals by the

Whether physical
inventory has
reasonable
management.

Are the procedures of physical
verification of inventory followed by
the management reasonable and
adequate in relation to the size of the
Corporation and the nature of its
business? If not, the inadequacies in
such procedures should be reported.

Whether the Corporation is
maintaining  proper records of
inventory and whether any material

-4

The Corporation has not provided us any
records to show full particulars including
quantitative details and location of Fixed
Assets. These fixed assets have not been
physically verified by the management
during the year.

None of the Fixed assets have been
revalued during the year

Physical verification report was not made
available for our verification.

The Corporation has not disposed of a
substantial part of fixed assets during the
year and the going concern status of the
Corporation is not affected.

As informed to us stock of seeds, packing
materials, the items and chemicals have
been physically verified by the
management during the year but no
verification report was made available to
us as such we are unable to express our
opinion on procedures of verification.

Physical verification report was not made
available for our verification so we are
unable to comment upon the same.

In the absence of any records, we are
unable to comment whether the
Corporation is maintaining proper records
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discrepancies were noticed on physical of inventory. The discrepancies, if any,

verification and if so, whether the between physical stock and the book

same have been properly dealt with in records has not been ascertained. Non

the books of account. consideration of physical stock may have
material impact of the Profit & Loss
Account of the Corporation.

(iii) (a) Has the Corporation has granted any In the absence of books of accounts, we
loans, secured or unsecured to are unable to comment whether the
companies, firms or other parties Corporation has granted any Loans or
covered in the register maintained Advances in the nature of Loan.
under section 301 of the Act. If so,
give the number of parties and amount
involved in the transactions.

(b)  Whether the rate of interest and other In absence of records to verify the
terms and conditions of loans given or stipulations we are unable to comment
taken by the Corporation, secured or upon the rate of interest and other terms
unsecured, are prima facie prejudicial and conditions of loans given or taken by
to the interest of the Corporation. the Corporation.

(¢) Whether the payment of principal In absence of records to verify the
amount and interest are also regular. stipulations we are unable to comment
upon the regularity of repayment of

advance or adjustment thereof.

(d) If overdue amount is more than one In absence of records to verify the
lakh, whether reasonable steps have stipulations, we are unable to comment
been taken by the Corporation for whether reasonable steps have been taken
recovery/payment of the principal and by the Corporation for recovery/payment
interest. of the principal and interest.

(¢) Has the Corporation taken any loans, In the absence of books of accounts and
secured or unsecured from companies, necessary records to verify the
firms or other parties covered in the

; S 1 stipulations, we are unable to comment
register maintained under section 301

of the Act? If so, give the number of upon.the same. Hf)wever, on the basi's of

parties and the amount involved in the the signed financial statements provided

transactions; and to us for audit, prime facie it appears that
the Corporation has not taken any loan
from parties except amounts received
from Deptt. Of Agriculture, Govt. of
Bihar against Sale of Seeds on their
permits. Register maintained under 301
(I) of the Companies Act, 1956 were not
made available for our verification.

(D) Whether the rate of interest and other In absence of documents and records, we
terms and conditions of loans taken by are unable to verify and/or comment
the Corporation, secured or unsecured; upon the same.
are prima facie prejudicial to the
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(iv)

V)

(vi)

(vii)

(2

(b)

interest of the Corporation; and

Whether payment of the principal
amount and the interest are also
regular

Is there an adequate internal control
procedure commensurate with the size
of the Corporation and the nature of its
business, for the purchase of inventory
and fixed assets and for the sale of
goods? Whether there is a continuing
failure to correct major weaknesses in
internal control.

Whether transactions that need to be
entered into a register in pursuance of
section 301 of the Act have been so
entered.

Whether each of these transactions has
been made at prices which are
reasonable having regard to the
prevailing market prices at the relevant
time.

In case the Corporation has accepted
deposits from the public, whether the
directives issued by the Reserve Bank
of India and the provisions of sections
58A and 58AA of the Act and the
rules framed there under, where
applicable, have been complied with.
If not, the nature of contraventions
should be stated; if an order has been
passed by Corporation Law Board or
National Corporation Law Tribunal or
Reserve Bank of India or any other
Tribunal whether the same has been
complied with or not?

In the case of listed companies and/or
other companies having a paid-up
capital and reserves exceeding Rs. 50
lakhs as at the commencement of the
financial year concerned, or having an
average annual turnover exceeding
five crores rupees for a period of three
consecutive financial years
immediately preceding the financial
year  concerned,  whether  the
Corporation has an internal audit

8=

In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we |,
are unable to verify and/or comment upon
the same

In absence of documents and records, we |
are unable to verify and/or comment upon
the same.

In absence of books of accounts and
records necessary to verify the same, we
are unable to comment upon this.
However, on the basis of signed Financial
Statements provided to us for audit, prima
facie it appears that the Corporation has
not accepted deposits from the public
within the meaning of Section 58A of the
companies Act, 1956 and the rules framed
there under.

Internal audit has been conducted by
different firm of Chartered Accountants
after expiry of financial year. No follow
up has been done on the observations
made by internal auditors. Internal audit
system is not adequate.
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(viii)

(ix)

(x)

(xi)

(a)

(b)

system commensurate with its size and
nature of its business.

Where maintenance of cost records has
been prescribed by the Central
Government under clause (d) of sub-
section (1) of Section 209 (1) (d) of
the Act, whether such accounts and

records have been made and
maintained.
Is the Corporation regular in

depositing undisputed statutory dues
including provident fund, investor
education and protection fund,
employees’ state insurance, income-
tax, sales-tax, wealth-tax, custom duty,
excise duty, cess and any other
statutory dues with the appropriate
authorities and if not, the extent of the
arrears of outstanding statutory dues as
at the last day of the financial year
concerned for a period of more than
six months from the date they became
payable, shall be indicated by the
auditor.

In case dues of sales tax/income
tax/custom  tax/wealth  tax/excise
duty/cess have not been deposited on
account of any dispute, then the
amounts involved and the forum where
dispute is pending may please be
mentioned.

Whether in case of a Corporation
which has been registered for a period
not less than five years, its
accumulated losses at the end of the
financial year are not less than fifty per
cent of its net worth and whether it has
incurred cash losses in such financial
year and in the financial year
immediately preceding such financial
year also.

Whether the Corporation has defaulted
in repayment of dues to a financial

-

~ i~

As explained by the management, the
maintenance of cost records has not been
prescribed by the Central Government
under Section 209 (1) (d) of the
Companies Act, 1956.

In absence of books of accounts and
records, we are unable to comment upon
the same. We are also unable to quantify
the arrears of dues, if any.

In absence of adequate information and
explanation, the wundisputed amounts
payable in respect of income Tax. Wealth
Tax, Sales Tax, Excise Duty, and
Customs Duty outstanding as at the last
day of the financial year for a period of
more than six months from the date they
become payable cannot be quantified.

The Corporation has accumulated losses
of ¥ 85,87,98,632.00 as at the end of the
year, (Previous Year ¥ 82,39,90,561.00).
The Corporation has incurred cash losses
during the current financial year ¥ 344.95
Lakhs (Previous Year ¥ 332.30 Lacs)
[Current year Loss less depreciation].

Not Applicable to the Corporation.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

institution or bank or debenture
holders? If yes, the period and amount
of default to be reported.

Whether adequate documents and
records are maintained in cases where
the Corporation has granted loans and
advances on the basis of security by
way of pledge of shares, debentures
and other securities; If not, the
deficiencies to be pointed out.

Whether the provisions of any special
statue applicable to chit fund have
been duly complied with?

If the Corporation is dealing or
trading in shares, securities,
debentures and other investments,
whether proper records have been
maintained of the transactions and
contracts and whether timely entries
have been made therein; also, whether
the shares, securities, debentures and
other securities have been held by the
Corporation, in its own name except
to the extent of the exemption, if any,
granted under section 49 of the Act.

Whether the Corporation has given
any guarantee for loans taken by
others from bank or financial
institutions, the terms and conditions
whereof are prejudicial to the interest
of the Corporation.

Whether the term loans were applied
for the purpose for which the loans
were obtained.

-

Not Applicable to the Corporation.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

As informed to us and on the basis of
explanation provided to us, the
Corporation has not given any guarantee
for loans taken by others from bank or
financial institutions.

Not Applicable to the Corporation.
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(xvii)

(xviii)

(xix)

(xx)

(xxi)

Place: Patna

Whether the funds raised on short-
term basis have been used for long-
term investment and vice-versa. If

yes, the nature and amount is to be
indicated.

Whether the Corporation has made
any preferential allotment of shares to
parties and companies covered in the
Register maintained under Section
301 of the Act, and if so whether the
price at which shares have been issued
is prejudicial to the interest of the
Corporation.

Whether securities or charge have
been created in respect of debentures
issued?

Whether the management has
disclosed on the end use of money by
public issues and the same has been
verified.

Whether any fraud on or by the
Corporation has been noticed or
reported during the year, if yes, the
nature and the amount involved is to
be indicated.

Date:21% January, 2022

On the basis of an overall examination of
the Balance Sheet of the Corporation, we
have observed that funds raised on short
term basis have not been used long term
investment and vice-versa.

On the basis of examination of the
Balance Sheet and Schedule ‘A’ of the
Final Accounts provided before us for
audit, it appears prima facie that the
Corporation has not made any preferential
allotment of shares to the parties and
companies covered in the Register
maintained under Section 301 of the Act.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

According to the information and
explanation given to us and during the
course of our audit conducted in
accordance with generally accepted
auditing standards in India, we have
observed that there was no fraud on or by
the Corporation noticed or reported
during the year under review.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants

gt It iy

(CA. M. KUMAR)
Partner

Membership No. 301513
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ANNEXURE - ‘B’

Auditors’ special observation and comments attached to and forming part of the Auditors’

Report to the member of the Bihar Rajya Beej Nigam Limited., on the accounts for the
year ended 31 March, 2006:

email: info@nrbaid.com

1. Share Capital : ¥ 3.70,84.409.20 (Previous vear 3.70.84.409.20)

1.1. The Corporation has not followed the terms and conditions of letter dated
10.09.1981 of the Controller of Capital Issues in connection with their consent for
issue of Shares by the Corporation. As per the said letter, period allowed for the
issue of capital was extended till 09.04.1985 with condition that no further
extension beyond 09.04.1985 will be considered. Further extension, if any, has not

been shown to us. The Corporation has, not complied with the law related to
Capital Issue.

1.2. Paid up capital of the Corporation is also not in conformity with the Article 7(b) of
the Article of Association of the Corporation regarding ratio of shareholding
among different class of shareholders.

1.3. As per information / documents provided to us during the course of audit in 83
Board Meeting held on 03.01.1998 Bihar Rajya Beej Nigam Limited has approved
allotment of 3326 Equity Share and 2304 Preference Share to NSC. Relevant letter
of National Seeds Corporation Limited regarding payment towards share capital
deposit were not available for out Verification. The Share certificates are yet to be
issued by the corporation.

1.4. No detail of share Capital deposits from growers was available for our verification.

1.5. As indicated in Note 2.1 of Schedule 'V' to the accounts the subscribed Equity
Capital of the Corporation is Rs. 2,32,05,100/- whereas issued capital is only Rs.
2,25,00,000/-, thereby subscribed capital exceeds the issued capital by
Rs.7,05,100/-

1.6. As indicated in Note 2.2 of Schedule 'V' to the accounts the Corporation has
received a sum of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the Corporation receives money from growers. However,
no provision for liability, on account of interest has been made by the Corporation.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferred to share
Capital Account for allotment of 27,000/- Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Board's Resolution (49/18) dated 15.02.1988. No
confirmation from Govt. of Bihar could be made available for our verification.

1.7. As indicated in Note 12 of Schedule 'V' to the accounts, no provision for Dividend
on Cumulative Preference Shares has been made.

1.8. We are informed that the Corporation has seven registers of members, out of which
one register (Vol-II) has been misplaced and is not available with the Corporation.
The list of shareholders and shares held by them is as follows:

Sr. No. Name of Shareholder No. of Equity No of Preference
1, Government of Bihar 133500 36160
2. Rajendra Agriculture University 5000 0
3. National Seeds Corporation 63829 37021
4. Progressive Farmers 29692 0
Total 232021 73181
-9- R Beild & £
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1.9. In the absence of any records or books of accounts, we could not verify any of the
Share Capital. All the observation given are as per Internal Auditor’s report
provided to us and on the basis of our examination of the financial statements.

2. Reserve & Surplus: ¥ 31,14,000.00 (Previous year ¥ 31,14,000.00)

A sum of Rs. 31,14,000.00 has been shown as Capital Subsidy received from Govt. of Bihar
for setting up seed Processing Plant in Tribal area. The treatment of Govt. grant in the
Balance sheet is contrary to the treatment suggested under AS-12, "Accountants for
Government Grants" issued by the Institute of Chartered Accountants of India. In absence
of proper details regarding assets against which subsidy has been received the depreciation
charged by the Corporation on the value of subsidy could not be ascertained. Consequently,
loss has been overstated by an amount which can be quantified.

3. Unsecured Loans : ¥ 70,20,14,974.00 (Previous vear  67.74.78.615.00)

3.1. Letters of the Department of Agriculture, Govt. of Bihar, containing terms and
conditions of the loans were not available to verify the amount of interest payable
thereon, As indicated on Note 3 of Schedule 'V' to the accounts, a sum of Rs.
3,97,45,021/- has been adjusted on account of cost of seeds supplied in earlier year
against permit. The said adjustment is subject to approval of the Department of the
Govt. concerned. Balance is also unconfirmed. Interest has been calculated on the
net amount which has resulted in under charging of interest as well as
understatement of loss to that extent.

3.2. As indicated in Note 2.2 Schedule 'V' out of Rs. 31,97,000/- a sum of Rs. 4,97,000/-
is still outstanding as unsecured loan from Govt. of Bihar. No interest has been
provided on this amount.

3.3. In the absence of any records or books of accounts, we could not verify any of the
Unsecured Loans and any interest calculation thereon. All the observations given
are as per Internal Auditor’s report provided to us and on the basis of our
examination of the financial statements.

4. Fixed Assets : ¥3,52,26,431.00 (Previous vear ¥ 3,52.26,431.00)

4.1. No adjustment has been made of fixed assets already in use and non-provision of
depreciation thereon.

4.2. There is no adjustment of cost of land on which processing plant at Kudra has been
set up pending determination of cost.

4.3. There is no adjustment of short depreciation charged in earlier years.

4.4, Depreciation has not been provided at rates and method specified in schedule XIV
and also depreciation has not been provided in the manner as specified in the
Companies Act, 1956. In absence of detailed calculation of correct amount of
depreciation, the amount short / excess provided could not be quantified.

4.5. In view of above, the amount of fixed assets is overstated/understated to the extent
not quantifiable.

4.6. In the absence of Fixed Assets register and any records, verification of balances

could not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us.

-10-
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5. Capital Work in Progress — ¥ 2,97.69,275.00 (Previous vear ¥ 2,97,69.275.00)

5.1. Non adjustment of the amounts shown under the head of Capital work in progress
and advances against Capital Expenditure. As informed to us, till the date of this
report the said work in progress has not been completed and therefore does not
represent investment in and asset of utility. Further, in comment upon the value
shown in the books of accounts.

5.2. Adjustment of Civil Construction work till 1984-85 carried out by PWD, Bihar has
not been made on the basis of audited statement which was to be made available by
them in terms of agreement entered into with the Corporation. Moreover, expenses
incurred are in excess of the sanctioned amount for which approval of the Board of
Directors of the Corporation is yet to be obtained. No compliance as yet has been
shown to us.

5.3.In absence of any documentary evidence the actual amount of addition in work in
progress and building under construction could not be verified.

5.4. Amount of Capital-Work-in-Progress is Rs. 2,97,69,275.21in Schedule “F” to the
accounts where is Rs. 2,97,69,275/- on the face of the Balance Sheet.

5.5.1In the absence of Fixed Assets register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

6. Inventories: X 46,12,713.00 (Previous vear % 36,37,905.00)

6.1. As mentioned in notes 14.2, 14.3, 15.1, 15.2 and 15.3 of Schedule 'V' to the
accounts, stock of seeds, packing/certification materials and other items have not
been taken on the basis of stock records after adjustment of shortage/excess found
on physical verification. No due consideration has been given for deterioration in
the quality of old stocks resulting into over valuation of stock. Moreover, for
valuation of stock of seeds cost plus rates have been applied as mentioned in Note
14.4 of schedule 'V' to the accounts even in cases where rates differ from one
variety to other as variety-wise break-up of stock was not available.

6.2. Depreciated value of loose tools has not been shown in the account resulting in over
statement of its value

6.3. Inventory includes stock of spares for Rs. 1,45,964.63 carried forwarded since long
Based on actual position consumption is required to be booked and actual stock, if
any should only be shown as stock.

6.4. As mentioned in Note 14.4 of Schedule *V’ to the accounts, the valuation of seeds is
not at lower of cost or net realization value. Further, the valuation system adopted
by the Corporation has not been strictly followed.

6.5.In view of above, the stock in trade shown does not state correctly neither the
quantity of stock held by the Corporation nor valuation of stock. The closing stock
is overstated and extent of which could not be quantified.

6.6.In our opinion, the internal control procedure of the Corporation relating to
purchase, sales and inter-unit transfers of stock are not commensurate with the
nature and size of the business of the Corporation resulting changes of transaction
and stocks in transit or stock lying in passion with others remain to be recorded in

w1 &
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6.7.

7.2.

7.3

7.4,

7.5
1.6,

T

the books and reflected in the final account. No internal control was found for
realization of value of goods sold or to be debit the account of particular person
from whom amount is recoverable resulting substantial amount lying under the
heads of sales center/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in records as mentioned in most of
internal audit reports of various offices of the Corporation. Internal control
procedure for purchase of packing materials, chemicals, Plant & Equipment and
other assets are also not commensurate with the size and nature of business of the
Corporation.

In the absence of Stock Statement register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

Sundry Debtors: X 7,52,00,590.00 (Previous vear % 7,45,70,343.00)
7.1.

In absence of evidence in shape of receipted Challan or similar document as regard
goods supplied to the various parties, credit sales booked with corresponding debits
in the name of such parties could not be verified.

It includes substantial amount receivable from Govt. Of Bihar on account of
subsidy. In absence of the details of claims submitted in respect to subsidy and any
communication regarding approval of the competent authority, we are unable to
comment upon the recoverability or otherwise of the amount. Amount received
from Director of Agriculture; Govt of Bihar has been adjusted against such dues.
Communications with such remittance have not been shown to us to verify such
adjustments.

It also includes substantial amount receivable from "BISCOMAUN" who have

disputed the dues on various grounds including non-receipt of substantial quantities
of seeds shown as supplied by the Corporation. Pending settlement of the matter,
the management, however, has considered the entire debts as good and recoverable
which in our opinion does not appear appropriate.

It also includes substantial amounts being net balance of amounts sold by various
sales centers and remittance there against pending preparation of party-wise list. As
it also includes amount related to cash sales such balances are receivable from
respective sales centers/recoverable from sales in charge. As no sales centre/in
chare-wise list at any stage is available, there is possibility that the Corporation may
not be in position to recover substantial amount.

Credit Sales are subject to approval of competent authority.

As stated in Note n0.6.4 of schedule 'V to the accounts sundry debtors includes Rs.
120.84 Lacs receivable from service agents of the Corporation and is outstanding

since long and it appears doubtful of recovery. No adequate provision has been
made against the same.

Net Credit balance under the head of Debtors Government has been shown as
advance against sales.

= 13
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7.8. Net debit balance of Rs. 2,44,98,068.50 of Growers Account has been shown as
Sundry Debtors. In absence of party-wise details it was not possible to ascertain the
amount of total debts and the amount of liabilities as at 31st March, 2006, therefore
liability and advances both are understated.

7.9.In view of the facts mentioned above as neither provision has been made nor there
are sufficient records to quantity the provision amounts the sundry debtors’ figures
is heavily overstated in terms of realization to the extent not quantifiable.

7.10.In absence of party-wise details, we are unable to verify the age-wise classification
of debts.

7.11.All accounts and Balances are subject to reconciliation and confirmation. In the
absence of any details and explanations, any of the amounts could not be verified.

7.12.Credit Balance of Rs.4,81,92,352.80 is lying under the head of “Liability for
Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance of
Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting overstatement

of Sundry Debtors with corresponding overstatement of other liabilities by the
amount unadjusted. '

7.13.In the absence of Party-wise details summary and any records, verification of
balances could not be done and all the above observations have been provided as

per Internal Auditor’s report provided to us on the basis of our examination of the
financial statements.

8. Cash & Bank Balances: ¥ 54,89.377.00 (Previous vear ¥ 65.08.903.00)

8.1. None of the Cash Books, Bank Books, Bank Statements, Reconciliation
Statements, etc. have been made available to us for our review, hence, we have
drawn observation towards the Internal Auditor’s report made available to us
during the course of Audit.

8.2. Most of the Bank accounts, operated at various units of the Corporation, remain
unreconciled and some of them were not operated since many years. Even in cases
where accounts are reconciled, there are substantial amounts outstanding since long
including cases of amounts debited/credited by bank but not recorded in the books
of the Corporation, non-adjustment of which may materially affected the Bank
Accounts. In many cases Bank Statements/confirmations were not available.

8.3. In absence of cash statement related to imprest with units the balance of Rs.

6,75,677.42 could not be certified. It also includes old imprest balance which is

outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.

8.4. No details of drafts in hand which includes old branches is available. Such items
need to be excluded from this head on its scrutiny and transferred to proper head.

8.5. Confirmation related to balance of Rs.19,45,028.29 shown in public Ledger
Account No. 8414 was not available

% 1 '\:\.Baid& o
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8.6.

&l

Draft in Hand Rs. 60,833/~ is appearing as same since the previous year and
pending for adjustment. No details made available to us in this regard.

In the absence of Cash Book, Book and any records, verification of balances could
not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

9. Remittance in Transit: ¥ 2,02,653.00 (Previous vear ¥ 2.02,653.00)

No details of remittance-in-transit amounting to Rs. 2,02,653/- were available which
is outstanding since long. We are not in a position to comment up on the correctness

of the amount shown under this head. This amount reflecting for long should be
written off.

10. Loans & Advances: 5,27.46,192.00 (Previous vear ¥ 5.25.66,954.00)

10.1.

102

10.3.

10.4.

10.5.

10.6.

Advances recoverable in cash or in kind includes a stagnant sum of Rs. 55,832.73
under the head "Disallowed Expenditure". No details of the same was available.
No effort appears to have been made for recovery/adjustment of the same.
Further, no provision has been made in the books of account due to which the loss
of the Corporation is understated by such amount.

It also includes Rs. 1,29,610.65 recoverable from Bihar State Electricity Board.

No effort appears to have been made by the Corporation to get refund of this
amount.

It also includes Rs. 4,17,280.00 being excess subsidy paid in earlier years but no
recovery has yet been made. No information is this context made available to us.

It also includes substantial amount of advance for expenses and Travelling
Advance to staff which indicated lack of effort in adjustment of bills and/or
recoverable from person concerned. It also includes advances to directors’
amount of which (in absence of detail) has not been separately shown with

maximum amount due at any time during the year as required by Schedule VI of
Companies Act, 1956.

A sum of Rs. 26,55,080.00 has been shown under the head of suspense (Net).
This also includes Un-reconciled balances of inter unit transactions. Information
as regards last reconciliation was not available. Amounts of various natures are

outstanding since long, which needs to be scrutinized and adjusted as it may have
effect on Profit & Loss.

Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to have been
received in past or advance has been made on the basis of Performa invoices for
which no proper adjustment was made and the items are being wrongly shown
under the aforesaid head of account. Out of this some old items, which came to
our notice and noted by us are shown below: -

-14 -
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A "
i Ning G i pairty Advances Recoverable
1 A. P. State Seed Development Corporation 2,14,819.32
2 Bombay Tyre International 1,81,079.09
3 Bihar State Food & Civil Supply Corporation 3,03,750.00
4 Bihar State Fruit Vegetable Corporation 2,00,000.00
5 Central Potato Research Station 1,29,000.00
6 Central Potato Research Station, Patna 1,99,735.00
7 Girijesh Kumar Singh, Kudra 1,62,645.76
8 Hindustan Petroleum Corp. 1,19,842.88
9 Indian Agri. Research Institute 1,02,630.00
10 Krishna Beej Pvt. Ltd., Delhi 7,09,475.75
11 Lawly Sen & Co. 1,56,564.24
12 Masina Beej Pvt. Ltd., Delhi 7,69,492.00
13 M. K. Rahman 1,42,147.34
14 National Jute Mfg. Corp. Kolkata 4,76,419.50
15 National Jute Mfg. Corp. Ltd. 13,17,658.52
16 Sardar Ajit Singh, Kudra 1,65,563.32
17 Sardar Surrender Singh, Kudra 3,76,340.46
18 Seed Loans to Farmers 1,40,555.84
19 Sukhadia Uni. Mach. Ag. Famm, Kota 1,90,950.00
20 Swadeshi Tripal Industries 1,96,638.40
21 Advance to Transporters 3,84,476.45
22 Avinash Kumar 4,31,000.00
23 Bihar State Seed Certification Agency 15,41,425.25
24 Guru Nanak Transport 4,82,980.75
25 K. M. Enterprises 1,02,457.50
26 Munna Carrier 2,74911.70
27 Nand Bihari Singh 5,52,966.70
28 UP Seed & Tarai Development Corporation 38,841.92

10.7. It would also not be out of place to mention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
'Liability for purchase, creditor for purchase etc.) in such case, balance under
adjusted. The extent to which such adjustments on analysis or linking of balances
will affect the profit or other accounts could not be determined.

10.8. Although most of the telephone connections have been installed, no adjustment
has been made against the sum of Rs. 38,222/- shown as Telephone deposit since
long.

10.9. A sum of Rs. 25,000/- has been shown as Advance Income Tax since long. No
information regarding Income Tax Assessment were made available to us.

10.10. No party-wise details of advances to staff were prepared hence the same remains
Unscrutinised.

10.11. A sum of Rs. 56,17,031.20 (previous year Rs. 56,17,031.20) is lying under the
head "Farms Taken over Account" for the reason indicated in Note 93 of
schedule 'V' to the accounts. We are unable to express or opinion on

=15-
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otherwise of the sum in view of non-availability of related details. In our opinion
this may ultimately prove to be un-booked loss to be adjusted in Corporation's

accounts, against which no provision is being made by the Corporation in view of
details explained in the said Note 9.3 of schedule 'V".

10.12. As mentioned in Note 9.1 of schedule 'V' to the accounts no provision has been
made for doubtful advances amounting to Rs.15,67,795.00 besides the amount

substantial amounts are lying unadjusted/unrecovered since long for which
adequate provision required.

10.13. The RPF Commissioner Seized a sum of Rs.12/-lakhs approx. in earlier year
2004-05 lying in various Bank Accounts against outstanding Employees and
Employer’s contribution to Provident Fund. This amount has not been shown as
advance on Assets side of the Balance Sheet.

10.14. Beside this, the rent receivable from FCI & Forest Department is also been taken

by the RPF Commissioner towards their liability which has also been treated as
advance.

10.15. Party-wise as well as age-wise details of the loans & advances together with
documentary evidence of advances made to them not made available to us for our
review.

10.16. In the absence of any records or books of accounts, we could not verify any of the
Loans and Advances. All the observation given above are as per the Internal
Auditor’s report provided to us and on the basis of our examination of the
financial statements.

11. Current Liabilities : ¥29.30,71,735.00 (Previous year X 28,23.49,279.00)

11.1. Net amount of balance under the account Debtors-Govt. has been shown as
advance against sales. In absence of different agency-wise details it was not
possible to ascertain the amount of total liability and the amount of advances made
to growers remaining unadjusted as at 31st March, 2005. Therefore, Liabilities and
advances are unadjusted.

11.2. Attention is invited to Para 7.12 and 10.1 to 10.5 above regarding substantial
amount lying under this head which may be adjusted from advances.

11.3. Rs.1,43,234/- shown as interest payable to Govt. of Bihar and National Seeds
Corporation Limited does not appear to be payable in absence of any formal
demand from them.

11.4. A sum of Rs. 5,50,247/- (Previous year Rs. 5,38,015/-) has been shown as "Inter
Unit Accounts". No effort has been made to reconcile the same.

11.5. As mentioned in significant Accounting Policies (Para 1.1.b) in Schedule V" to the
accounts, Liabilities on account of purchase/sales tax has not been ascertained. As
explained, this is booked on completion of assessment. Relevant files were not
available to ascertain total liabilities based on assessment so far made and amounts
so far adjusted i.e., the books of accounts.
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11.6. Party-wise as well as age-wise details of sundry creditors together with the
documents of purchase made/services availed from them not made available for our
review.

11.7. 1t was observed that opening balance of the units are kept at H.O and no
information about opening balance was given to the unit. In absence of proper
information, no entry for any error / omission in the preparation of accounts were
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further, no details of outstanding liabilities were made available to
us, so we are unable to express on the adequacy of outstanding liabilities.

11.8. Credit Balance of Rs.4,81,92,352.80 is lying under the head of “Liability for
Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance
of Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting
overstatement of Sundry Debtors with corresponding overstatement of other
liabilities by the amount unadjusted.

11.9. In the absence of any records or books of accounts, we could not verify any of the
Loans and Advances. All the observation given above are as per the Internal
Auditor’s report provided to us and on the basis of our examination of the financial
statements.

12. Profit & Loss Accounts:

12.1. Production/Purchase/Sale of Seeds:

(i.) For the reasons indicated in notes 14.1, 14.2 and 14.3 of Schedule 'V' to the
accounts, productions, purchase and sales of seeds as shown in the account
cannot be said as showing the figures of production, purchases and sales based
on actual processing, receipts and issue of seeds as per stook books.

(ii.) The different units of the Corporation have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar for sales of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through Material transfer Notes and based on the
statement of sales by respective Govt. office sales should have been booked. The
units have credited the sales account debiting various Govt. office based on such
dispatches without getting information whether such seeds have been sold by
them or are still lying at those places at the end of the year. In such situation,
where seeds are still lying with the Govt. Offices, Sales and Sundry Debtors are
overstated and inventories are understated. This may also affect the Profit &
Loss of the Corporation

(iii.) In case of some units of the Corporation sales of seeds has been booked in the
accounts without obtaining proper information regarding sales by debiting the
account head "Sales Center " / "Sales In-Charge" etc. and no realization of
value of goods sold are forthcoming. Further, in some cases stock has been
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sold but it was not recorded as sales and stock has been shown as lying in the
possession of the unit and included in the inventory.

(iv.)Rates of auction sales could not be verified in absence of relevant office
orders/files. In some cases, rates of sales of other seeds were also not verified
in absence of price list / approved rates.

(v.) Seeds have been sold at rates lower that the rates fixed by the Corporation. No
formal approval of the competent authority was shown.

12.2. Consumption of Packing materials / Chemicals & Store:

12.3.

12.4.

12.5.

12.6.

12.7,

(i.) For the reasons indicated in notes 15.1, 15.2, and 15.3 of schedule 'V' to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts
and issue of such goods as per stock books.

(ii.) There is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks
and debtors on the basis of incomplete information as mentioned in notes 14

of schedule 'V' to the Accounts. No step seems to have been taken to improve
the situation.

Registration and seed certification charges:
It has not been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. It could not be explained whether the same has been verified

with the records, if any maintained by the Production Department of the
Corporation.

Purchase incidental / transport and handling

(i.) There is no system in existence as to whether dispatching point should book
the transportation charges or the receiving point. In absence thereof, there is
no reconciliation of transport charge paid with the goods transported.

(ii.) The Purchase rates of raw seeds were not verified in absence of office order.

Employer Contribution to PF/DLI/Adm.Charges:

During the year Employer contribution is Nil shown in Profit & Loss Accounts.
Expenses booked under such heads are subject to conformation from the returns
filed with Provident Fund Commissioner.

Depreciation: Attention is invited to Note 1.2 and 4 of Schedule ‘V’ to the
Accounts regarding:
a) Non-provision of Extra Shift Depreciation.
b) Non-provision of Depreciation on assets installed and put to use nut not
adjusted in books for want of relevant information, and
¢) Non-ascertainment of quantum of arrears of depreciation and its disclosure
in the account
Services tax payable on audit fees including internal Audit has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted on
cash basis.
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12.8.

12.9.

12.10.

12.11.

12.12,

12.13.

In absence of any records containing list of premises taken on rent by the
Corporation with rate of rent and the period of occupation, no reconciliation of
expenses booked under this head has been made with the actual liability.

The Corporation has incurred substantial amount on legal expenses in earlier
years. In absence of any details of pending case field by / against the Corporation
it was not possible to ascertain the contingent liability, if any, which should have
been disclosed.

Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

No provision has been made for Guarantee Fee Payable to Govt. of Bihar.

Further, information regarding waiver of Guarantee fee, if any, was not made
available to us.

In the absence of any records and books of accounts, we were unable to verify any
item of profit and loss a/c. All the observation are on the basis of Internal
Auditor’s report made available to us on the basis of our examination of the
financial statements.

13. Others:

13.1.

13.2.

13.3.

13.4.

13.5.

13.6.

13:7.

The Corporation has purchased seeds exceeding Rs. 50000/~ value for each type
thereof from Agriculture University in which directors of the Corporation are
interested. As explained to us, the Corporation is required to produce foundation
seeds mainly from them in terms of National Seeds Program. In absence of any
other supplier, we are unable to comment upon the reasonability of the price for
the same.

Consolidation working of financial statements consisting of Head Office and
Regional Offices balances of Ledgers not made available to us for our
verification.

The Financial Statements with all its schedules (including Significant Accounting
Policies & Notes on Accounts) provided to us for our audit and authentication are
mere certified copies of Financial Statements submitted by the Internal Auditor of
the Corporation. No fresh set of financial statements have been
approved/authenticated by the Board for the purpose of Statutory Audit 2005-06.
In the absence of books of accounts, opening balances could not be verified with
the previous year audited figures.

In most of the cases, the comments/suggestions of the previous auditors have not
been considered and the mistakes have not been rectified.

The Corporation has not provided us General Ledger, Journal Book, Fixed Assets
Register, Cash Vouchers and Individual Account of Regions Office and its
Consolidated Account soft copy for our verification.

Apart from 13.6 above, the following were also sought from the Corporation time
and again but was not provided to us: -

a. Self-attested Trial Balance in detailed format of head office along wita Regional Office

(RO) Bhagalpur, RO Hajipur, RO Muzaffarpur, RO Kudra, Plant Kudra, RO Ranchi,
RO Bettiah, RO Begusarai, RO Biharsharif (Bodh Gaya).

% 104




ISR B B B RO A A N B BN BX BN BN BN BN BN BN BN BN BN BN BN BN BN

-

—

N. R. Baid & Co. \
Chartered Accountants

1E, Block-B, Ashiana Orchid J
Rajendra Path, Patna - 800 001 -

Tel: 0612-2320716

email: info@nrbaid.com

i~

13.8.

13:9.

13.10.

13:11.

13:12,

13.13.

b. Letter of Controller of capital dated 10.09.1981 relating to terms and conditions for
issue of shares.

c. Boards Resolution no 49/18 dated 15.02.1988 regarding allotment of equity shares.
d. Letters of department of agriculture Govt. of Bihar containing terms and conditions of
loan provide alongwith details of interest and repayments, etc.

e. Statement of total quantities of closing stock of various RO’s and plants (of all spares,
seeds, packing materials etc.).

f.  Bank Statement and Bank Reconciliation Statement (BRS) of all bank accounts as on
31.03.2006 alongwithh balance confirmation from all banks.

Cash Balance certificate as on 31.03.2006

Details of draft in hands and reason for non-adjustment.

Interunit reconciliation statement and reason for non-adjustment.

PF and ESI returns and challans of all months of the year.

Sales Tax/ Income Tax/ Central Tax/ State Excise Tax etc. Files.

Unsecured Loans Balance confirmation from all parties.

Fixed Assets Register, Certificate of Fixed Assets verification.

Details of remittances in transit as at 31.03.2006

List of sundry creditors as at 31.03.2006 with balance confirmation and contact details.
Loans and advances breakup Party-wise.

Breakup of liabilities

Submission and communications file with State/ Central Govt. Department.

Salary Registers and Pay Sheets in support of salary and wages paid during the year.
Expense vouchers in support of all expenditure.

Interest paid certificates from lenders.

Details of amount standing in suspense a/c.

Approved budget for the year

Files and details of pending court case.

Reportmg according to sector specific observation as per revised directions issued
by the office of PAG (Audit) Patna on 14/06/2018 are not being done as they
relate to period on or after financial year 2014-15.

This report is being a disclaimer of opinion, situation and status of current Net-
worth, return on Investment, return of capital employed and net present value of
Government Investments in State PSU are not being given.

As appearing in the financial statements, there are no outstanding secured loans at
the end of the Financial Year.

The Corporation has not prepared Cash Flow statement. This is not in conformity
with AS-3.

As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts have
been prepared on the Going concern assumption. In view of the huge
accumulated losses, the Corporation’s ability to continue as a going concern is
depend on availability of substantial finance from Government of Bihar as well as
future production performance and profitability etc. Further, the State Bank of
India filed a suit against the Corporation for recovery of their Cash Credit Loan
Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery
Certificate for Rs. 2,02,50,554.69 with cost and interest against all moveable and
immovable property of the Corporation, which has been liquidated in the year
2004-05.

In absence of any details related to the outstanding commitments if any, the actual
amount of contingent liability could not be ascertained. Further, in absence of
disclosure by the management, we are unable to comment on any contingencies
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which are likely to result in a loss and which therefore require adjustment of
assets or liabilities.

13.14. The corporation has neither provided for any Deferred Tax Assets/ Liabilities nor
any disclosures in this regard. This is not in conformity with AS-22. The
management contends that AS-22 is not applicable to the Corporation as the

Corporation avails benefit of exemption u/s 10(26BB) of the Income Tax Act,
1961.

13.15. It was observed that opening balances of the units are kept at H.O. and no
information about opening balance was given to the units. In absence of proper
information, no entry for any error/omission in the preparation of accounts were
noticed by the units in case of liabilities and assets are still continuing in accounts.
Further, no details of liabilities and assets were made available to us, so we are
unable to express any opinion on the adequacy of assets and liabilities.

13.16. Additional information in Note No-20 to Schedule °V’ to the accounts in
incomplete.

13.17. As required by Schedule VI Part II of The Companies Act, 1956, the Corporation
has not properly disclosed the amount due and the maximum amount due at any
time during the financial year from the Chairman and Managing Director under
the Loans & Advances.

13.18. The interest payable and details of outstanding relating to Small Scale Industries
have not been properly disclosed

13.19. We have not been provided copy of the extract of minute of the meeting in which
authorized signatories have been assigned to authenticate the financial statements
on behalf of the Board.

13.20. In the absence of any records and documents to verify the stipulation, we are
unable to comment whether any personal expenses are debited to the profit & loss
account.

13.21. The Cash Book and Journal Vouchers furnished to us were in mutilated and
unhygienic conditions with most of the files/ records being damaged/worn out/
eaten by termites/ torn/ faded. As such, the authenticity and relevance of the
record could not be established by us.

13.22. The Annual Accounts for the year ended 31* March, 2005 has been adopted by
the Corporation in 28" Annual General Meeting held on 16" September, 2020.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants
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® | TOTAL i
Less; Current Liabilities g .
. : and Provisions ‘ L. - 29,30, '?1 735, 00 28 23 49, 279,00
Net Current Assets ' (15748’20 210,00) (14 48,62,521, eo)
. Profit & Loss account
- (As ‘per last account) ' 85,87,98, 632,00 . -82. 39,90,561.00
. TOTAL 74\22 13,383. 00 71, 76,77,024.00
~ Schedules 'A* to ‘L' a_hd Schedule 'v! are integral parts of the

Balance shzet,

)

)

)

' .
tered ,\'wn\l‘\\
2 B JAN w1

BIJAY KUMAR Tt
Managing Director

For N.H. Baid & E;:
Chariered r~\¢i untants
(CA M. KUMAR)
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. *Sales
Othepr Income:

Selling

Preécistiosn

Loss for the yéar

Prior payiog Adjusemengy
Loss upep Pravicua yaay
Tota}l Loss carrieq

i Notes g Account .
S' Schedule M 5 ‘v
[

I e
2 8 .G
LU
® 0,
! b

o el 21 AN T2
| |

_ INCOME i

ncrease/(Decrease)in Stoék

& i:istribtition
Interest : B

t_b Balsnce she

v

3ré integral parts of the

Director

: | e hil Kumar Pankaj
M e |

d

)

)

)

. 64,369,00
- 2,50,89, 338, 00
e i 46.575.90

'3,48,08;071.0071 (3,35,75;654.90)
= M S ol gl e 4982, 00w
ea,as.apaaa;,ooqf79,@*;::;&75:65”
85,87,98,632,00 82,39,90,561, 09

Profit ang Loss Account;

BIJAY KUMAR

fanaging Director
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_ BINAR RAJYA BEEJ NTGAM

A e

LIMITED .-

SCHEDULE ANNEXED TO AND FORMING - PARTS.

OEACCOUNT FOR THE YEAR

Bn-mn 31ST MARCH, 2006

o

~ SCHEDULE ; 'A‘
SHARB CAPITAL:

BO00 Baaity Shares of j 007w h
125000 iRedaemable at’:nula%’ivé. pé'a’-‘eac
- fersnce shares of gs, 100/-2ach

Issued:

225000 Equity shares of Rs,100/-each
75000 1{Redeemable cuamulative pre-
- ference shares of s, 100/-esch

ubscribed and Paid-up -
gubseribady S

232015  Beuity shazes of fs, 100/~ each

73181 11% Redeemable cumulative pre=
ference shares of rs,100/=2ach -

Paid-up S S T
225697 Equity shares of ms. 100/~ each

As at- - .

. N -.:"ﬁ's ar ;
 31,03,2006. - .. 31,03.2005
Rse = .- P . Bs, : P.

1375,00,000,00 3,75, 00,000, 00
1025,00,000,06  1,25,00,600.00

5,00,00,000,

~ 2,25,00,000. 00

3,05,23,200,00

fully paid up in cash 2, 25,69,700,00

2,25,00,000,00

75,00, 000. 00 95,00 000. 00

3.00,00,000,00 - - 3,00,00,000.00

o s e | '

2,32,05/100,00  32,32,08,300,00.
73;18,100.00 . 73,18,100.00

3,05,23,200.00

zfzslsgl 155.55

share Capltal Deposit.

From Growers of the -project area -

(Including calls in advance 7200

Previous year 7200)

From sovemmnsnt of Bihar -

Ffrom Notional Seede Corporation Ltd, .
S : 7 . pub=Total (B)

Total (A+4B)

i Lassy - Unpaié¢ Calss by Growers gF
: 30 shares ' W 480,00 439,00
| _ ‘ oot 2,25,69,220,00  2,25,69,220.00
6324 ~Baquity shares of gs,100/-each ) - :
S Rs.40 per share paid up in cash 2,52,960,00 2,52,960,00
73181. 11% Redesmable cumulative pre- o _
‘ference shares of ®s,100/-each - e : :
fully paid up in cash - 73,18,100,00 _73,18,100,00

sSub Totall(a) 3,01,40,280,00

3,01,40,230,00

3,70,84, 409, 20

2f4%¢%29?§Q 2,44,129,20
y * %
65,20,C00,00
1,80, 000, 00
35,33;_, [2;.25

' 3,70,84,403. 20

s, 1%' Redeemable cunulative praference shares are redeemable at par

. ‘allotment,

~ gunil Kumar Pankaj
: Director

Managing Director

ter 12 years but before the expiry of 15 years from the date

A, v

BIJAY KUMAR
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J.C.Ro3adg, Patna .
(secured ag:\inSt hypothecation of. stocks)

SCHEDULE s 'D!
Unsecured loans -

From Deptt, © of Agriculture,GovI:.of Bihar 31, 90 OO 000.00 E

-STC. Loan
-Interest accrued & Due - on above

less: Aojusﬁment: a'gainst: Seeds

supplied on STC Permits as ori ' '
date B 3 97 45‘021 OO
' ; ¢ 149, 00

Loan £rom Govt,of Bihar
Interest accrued and due on above.’ |

39,94,74,170;09;:
71,8#{74}170;00"

'2,27,62,055. 00
5,23,770.0Q .-

As at - As at -
31,03, 2005 31.03.05
scxmnm;-: 3 'B' ' '
As per B st account | 31,14,000, 00
: , 000,00
SCHEDUIE 3 ¢! A A
Secured LOans
Cash Credit e
State Bank of India, '

31,90, 00,000, 00

| 57,51,99,696 00

69,41,99,696, 00 -

3,97, 45,021, 00 .

2,27,62,055.00
2,611,885, 00

70,20,14,974.00

67,74,78,615,00

Note: Unsescured Loans are repayable within 12 month,. However, SIC Loans

repayable within 6 months,

SunjrKumar Pankaj

Director

BIJAY KUMAR
Managing Director
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SCHEDULE ; 1§ _
CAPITAL WORK IN PRcGHE:ss
‘,Particulara, B

Builﬁing under Cors truct 1on
COnsul’cancy Ch argestn NSC

Interest on Temm Loan

Commission for L/C & Others

Plant &Machinexy under Ins +allation:
Spares

Installation Expenses ¢

_Elactrical Installation
" Bléctrical sub-station

naﬁrigaratibn Machinery
shed & Drying floor

‘Builéing Matarials

Boundry wWall at Ranchi plant
. TOTAL

Previous year

Sunil

Director

umar Pankaj

P

As on . Y3 on’
© 31,03, 2006 - 31, 03.2005
..”'A=-r‘ﬂwu P
1 .?' :
2, 13,29 878,00 3 ' 2,18,29,878,00
'9,29,541,00 9,29,541,00
27,87,554,00 . 27,87,554,00
1,71,242,00 1,71,242,00
3,41,391.61 3,41,391.61
12,222,00 12,222,00
~.55,884,00 55,884,00
18, 81,706,00 14,81,706,00
 9,54,075,00. - . 9,54,075.00
10,05,757,00 10,05,757.00
88,495.00 88, 495,00
19,800,00 19, 800,00
191,729,60 91,729,60
2,97,69,275.21 . 2,97,69,275.21
2,97,69,275.21  2,97,69,275,21

'BIJAY KUMAR

Managing Dtrector
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SCHEDUI.E g 'B'

I nvento ries 3
Loose Tools
Stock of gpares
Stock of seeds

Packing and processing materiale

,considered good)

‘Debts outstanding for a- period

excee ding six months

SCHEDULE 3 T4

Cash: an Bank Balances- '

Ca an

Impxest ‘with Units

Balance' with Schzduled Banks.
‘~in'Current accounts

_Balance with p.L, A/c-8414

Draft in hand

SCHEDULE. 'J '
2r C:urrent: Assets .
T=m tance n Tr=ns t

SCHEDUI.E. s '&' 4
Loans and Advances
IUnsecured,consiaered good unless
otheryise stated-refer Note 9 of
Schedule 'v')

abee: recaverable in cash or
ind- ‘

' Suspsnse- (Net)

Advance ‘Income Tax

Security Deposit with B, s E .B.
security Laposit £or Telsphone
security Deposit Gas cylinder
farmm Taken over Account

salary & Wages Advance

T.A. Advance

Advsnce for Exp,

-3

P,

=
As oh:-‘ As on .
alfoayzoos-nm-4 - 34503,2005.. . ..
RS, i : P Ry .
71 623,00 71,623,00
1, 45 955.00:—— 1; 45,965 00

34,31,015500
42484, 110. 00

7,52,00, 590,00 -

.7,52,00,590.00

33,609,00

'675 57700-¢

27,74,230,00
19, 45,028, 00
.. 60,833,00
~ 54,89,377.00

2,02,653,00
2,02,653,00
m

2,42, 35,784,00

24,56,207.00.

'f' 9,64,110,00

-~ 7¢45,70,343,00

7,45,70,343,00

1 13,551,00
75 677.00

37,13,814.00
19, 45,028, 00

__60,833,00
65,08,903,00

2,02,653,00
2,02,653,00

2,42,29,403,00

26,55, 080, 00 26,55,080,00
'25,000. 00 25,000,00
12,695,00 12,695,00

38, 222.00 33,222,00
500,00 500, 00
56,17,031, 00 56,17,031,00
2,00,74,827,00 1,99,14,827.00
87,053, 00 73,908, 00

o 288, 00

5,27,46,192,00

5 25,66,954,00

&

BIJAY KUMAR
Managing Director

# Kumar Pankaj
Director

Su
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Lt ; _ 31,03,2006 .~=  31.03.2005..... -
abilities & Provisions RN P e ;
current LiabIlities s T e — :
~ sundry c.:edipors -_Iother) _ 7,83;15,286,00 7,73,45,229,00-
| ?‘ﬁ‘é‘:ﬁel‘ia?i;f;sfg to Govt,of Bihar 11"213'%;3'333'38 +-10,32,33,692,00
: ST o Govt,.O a : . ! 3 »
® and National seeds Corporation Ltd, $43,23 ) s lq-43v 234,00
.p._d‘\_r_an.ce against Sales , ; 6,37,12,803,00 6,37,12,803.00
?gg:rggzgtaiféiggiggtsg:?,Govt.of Bihar ‘1,62,00,’000.99 1,62,00,000,00
.Inti_é_ﬁ Unit account S . 5,50;247. 00 ' '5,38,015, 00
Payment fron Justice Udal shinha SRS EE b e .
gommitte(against salary) - - .. - 1,89,07,364.00 . '1,89,07 64,0
.Paygple,,fo Provident fund Commissioner  '31,19,062.00 "2‘;1691342_.‘08 |
o ‘ 29,30,7%,735,00 28,23, 49, 279, 00
®sciEpuis 5 W' T o
sales . - .. e
@certified seeds : - 3,83,750,00
Non seeds/Under size Seeds : - 17,77,179.00
oundation seeds Paddy 11,42,140.00 4,15,370,00 .
B/s Paddy . 2,400,00 - s
o = 11, 44,540, 00 25,76,299.00
Oscrzpue 5 'yt '
Othatr income - - :
Msale of Rice U - 4,800.00
Certification charge realised 1,71,168,00 - ‘
nt A/c o 3,57,816,00 17,63,495,00
iscellansous Receipt . 3'500.00 '1! 66,_500._00 T ) '_ Lo
"sa].e' af'jl-d Gunny Bags - : 27,590,00
b e e A 8 e g
» 5,32,484.00 19,62,385,00
SCHEDULE 3 '0* ' ’
ncrease i‘nlswckrs_
3, Closing Stocks - -
§* GSRitisatesds(vaddy) 9,74,808,00 & |
Undersized Non-Seed 24,56,207,00 27},_5%,%_%
) T ' 34,31,015.00 24,56,207.90
e OEening gtocks . o |
' gidef s?zesfzgnsseeas 24,56,207,00 41,97,604,00
| Raw seeds = ‘ —
! _ . 24,56,207.00 41,97,604,00
ncr=ass/(Decr=ased)in stock (a-b) (b-a) + 9.?4,808.@0 { 17,41,393.00)
ol _ : l
i |
RS 9 i
I !i‘
'.‘\‘:f: . ' h
\" . . ii
sunil Kumar Pankaj BIJAY KUMAR !|
Director ‘Managing Director |
.-'- .
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‘SCHBIHEE a”'ﬁ'

Pur ases
certifieﬁ ‘$eeds(vheat & Paddy}

‘Foyndation Sesds

B/s ‘Paday

Processi.ng Expenses
Packing Materials consumed
Chemicsal & storas consumed
. Registration & Seeds
‘Gertification charges

SCHEDULE 3 - "'n '
Parsonnel

8a. 'ary,wages & Allowance &
Employer s Contribucion to vaident fund

Deposit Link Insurance

Adninistrative and Insp.ction Charges

of Provident Fund
staff welfare Expenses.
Fanily pension Fund

sc_:mb'uu: s '.s"

sta ent

Rent - :
'l‘ravelli.ng & Conveyance
Telephone
printing & stationery
vehicle Running Expsnses
Repair & Maintsnance

- Plant & Machinery

- yehicles .

- Others

postage,Telagrams & “éugi,. r

Electricity Charges
Blectrical Expanses
Legal & Professional Charges

‘Audéicors' Remune ration

- statutory Audit Fees

" Internal auditors' Remuneration

Rates & Taxes
Filing Fees
Insurance -

Bank Charges
Entertainment
advertissment
Meeting Expenses o
Misczllansous Expznses-
Guest ilouse Exp,

" aso

311036

RS. ."-( R P,
13 33,;38 .00 B
167,820, 00 - 8,05,292.

2,400, 00 i

71}}075.00_ " 14, 400.00
440,00 &

1,71,105,00 83,605.00

-1,85,620,00 -

--.98,005,00

] 33 ’ 7900 00

Managing leEutO!’

1,04,54,465,00 86
- 45,191.00
e 91,286,00
7,157,00 , 230,00
ET . _69,138,00
1,04,61,622.00 - 917,68,869.00
14, 467,00  24,763.00
7.889,00 7,129,00
14,375.00 18,935.00
32,391,00 28,322.00
6,750,00 - 13,975.00
© 3,554,00 - .
552,00 11,512,00
2,248, 00 6,263,00
= 235,00
- 2,282,00
" 10,319,00 6,520.00
17,978,00 17,978,00
22,472.00 22,472,00
18, 266.00 -
1,550.00 2,500.00
5,275, 00 7,814.00
785, 00: %,871,00
- 300.00
“603,00 12,119,00
16,786,00 15, 144.00
- 3 635,720
§§\/;//>/ .o 10
BIJAY KUMAR
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| ©1,82,433.00
SCHEDULE ; tp¢ :

Sellin Distribution & Trans

Sales Promotion
Selling Commission

_— . 60,393.00-
Road subsigy - Y :

Handling & Transportation 116,095, 00
. M

76,488, 00
" SCHEDULE ; 'y
. Interest

on s,T,C, Loan : .3 | 2,42,74,474,00
Govt,of Bihar (Agriculture)

+B.,I,., Cash Credit i = g - :

TOTAL 2,45, 36, 359. 00

-3 10 g Schedule g contd. ¢
 Ason Ason
-SCHEDULE ; ig PEL Rse k2 P RBe. p
"'-—-l—-‘-i._._,__ . - . . - - d
- Books & Perjodicals 7t 715,00 503.00 .
.Generator Running Exp, ‘ : Lt - +5,458,00 -

2,01,272,00

_.h -
64,369,00

2,42,74,474,00
2,61,8385,00
5,53,179.00

2,50,89, 538. 00

#f Kumar Pankai BIJAY KUMAR

Director anaging Director
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_  SCHEDUIE 3 'y*
BIHAR RAJYA BEEJ NIGAM LIMITED -
NOTES ON ACCOWNTS: = - S Gt 5

1. | 'Major Accohntingrpﬁltcies'_ _ I L _
; 1.1 Basis of Preparation of Financial Statéménts ; _
8 The financial statemsnts have Betn prepared unde r the'
‘historical cost convention as a gdig‘é*-’ gohcem and eu.-g
gencrally in accordan¢e‘w1th the generally accepted
accounting principleg_gnd,the%p:Qvistgns of . the Compa-
nies Act, 1956, as adopted consistently by the Company,

unless otharwige stated.,

v

Pf e ww 9900 000000000000
[}

b. The Company generally follows mercantile system of
accounting and recognises significant items of income
and expenditura an

accrual basis except in ‘following
cases § - o T FE s

Interest on advance to staff(vheraver applicable)
~ Leave -Salary & ‘Pension Contribution i

- Leave Encashmen ; , 5" : L F
‘Liability,1f any, in respect of sales tax includ- .
ing purchase tax on sales/purchases of seeds

other than certified seeds is accounted. for.on pay-
ment basis on completion of sales tax assessment,

4§

1,2  #ixed Assets ; - B : 3 :
Wr n Down Value of Fixed Assets represents cost of acqui-
sitog/purchases after deduction of depreciation on Written

Down Value method of rates prescribed in Schedule XIV of the
Comp3nies Act, 1956 with followlng exceptions :

- Depreciatisn on wooden pallets and other storing
assets, for which no rate has been prescibed in
schedule XIV, has been charged at 20% on W,D.V. m

" method, . g

- No provision for extra-shift depreciation on Plant

& Machinery are made in view of the nature of the
business, Quantum of extra-shift depreciation,. as
not conveniently ascertainable, is not ascertained
for disclosure in the account,

—

il Kuma aj - BIJAY KUMAR
o thjirngcatgl?ank -] Managing Director
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Invemtories as exietin at-. t.he sar e d
A g g y nd, are valued as

Loose Tools ) -at cost

Spares’ . . ... .=at cost

stockin. 'rrade _ -at cost

- (seeds) . = s

packing & Proceasing ‘ '
Matarials - <at per below cost,

(Attention, however. 13 invited to Notv_s 14 and 15 below)

1,4 Em loyees Retimment BenefitS';' : "7 '

The Company has: subseribed to the* group gratuity scheme of
Life Insurance cdorporation of IndiaJ, . p

share capital . s * a

2,1 In case ofF equ:lty shares subscribed capita). is &s, 2,32,05, 100/_.
whereas issued capital is only ®. 2,25,00,000/- thereby subs-—
cribed capital excseds by ws. 7,05, 100/— than the issued capital.

c e v o OO 0000000000000 O OO

2,2

- Steps w:l.ll be taken to regular:is& the same,

A sum of Ps. 31,9'7 000/= was received from the st te Govt.to.
meet the short-.fal]. of spares subscribed by-the. Growers of
the project area, This amourt, in temms of the letter of
Govt, was refundable with interest as soon as the company
receives money £rom growers, In view.of above out of the sum
so recaived B, 4,97,000/- has been shown under unsecured
loan from otate Govt. However, no interest has been provided
in the account., Moreover,in terms of Board's Resslution
(49/18) dated 15,02,88, 27000 Equity Shares of gs,100/-each
has bsen allotted to Governor, Bihar, out of ahove rec==:l.pt

Unsecursd loans:

The Company has received ac‘.Vances ::rom Department of Agriculture,

Govt,

of Bihar against sale of seeds on their g rmits, On that

fcount s, 3,97,45,021,27 is yet to b2 agjusted pending confimna-
t

an

e

oF acjusun'-'nt ::y the conczrmad Despartmznt, Inter2st has bH2en

s~ ._\An ‘\\_

dumar Pankaj BIJAY KUMAR
Director Managing Director
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; ,provid%d on advance afté:“dgductiné the unaajustédqamount~of
3,97,45,021,27 ... alia.-2 oo zm @An~t i S Ehe nadiuieed
S s E-n—! ‘ é . 2

Am mma A
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Pixed Assets

4,1

4,2

-after obtpiﬁiﬂg”duéttfication‘6f‘incrqabe in costs from’

pending recaipt of audited statement £rom PWD in respect
of civil work carried out by them in terms of agresment .
entered 1pto:with.the;cﬁmpany'adjustmént.of civil work was
made till 1984-85 basad on copies of the running.bills of

Qontractorp_mads,avai;able'to the company by PWD, The ex-
penses so adjusted exceeds the amounts ‘sanctioned in some
cases which 1s 'subject: to approval of- the Board of Directors
PWD. In absence of further bills no adjustment could be’
made. thereafter, i B P B

for want of relefant: detalls £rom the parties concerned
other items 0f fixad:agsetg_algo.remains‘unadjuﬁted result-
ing ovanstatemengxog;capital-wo:k-1n progress and advance
against capital expenditure with corresponding understate-
ment of fixed assets. - s i N

None-adjustment ‘of £ixed assets already in use as mentioned
above has resulted in non-provision of depreciation on such
EFixed asssts,. In absence of relevant details impact on the
loss of the year as well as- total loss as on date, impact.

on the disclosed figures of fixed assets, capital work in
progress and advance against capital expenditure coulé not be
~aquantified. . : :

A plot of 25 acres Of land was provided by the Govermment
of Bihar for setting-up 3 processing plant complex -at
<udra (Kaimur) . The temis and con tions as regards trans-
fer of land including its price consideration are yet to
‘be finalised and in absence therzof neither cost of l2and
not liabilities for payment have been exhibited in the
account, :

Deprecistion on account of amount charged in earlier years
at rates othsr than rates prescribed in schedule XIV ok

S. &

~ BIJAY KUMAR
Managing Director
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~ ©Of the Companies Act, 1956 remains to be ascertained
- and adjusted. During . the yeéar, in-absence of break-u
of wvehicles depreciation on-heavy' vehicles has been
calculated on the amount indicated.'in the last audit -
report and on balance anount rate @ 25,89% has been
applied although it includes amounts(related to Bicycles)
for which rate of deprecistion is 20%4. '

" Inventories;

Attention is invited to para 14 and 15 below s

sundry Debtorss

. 6,1 sSundry ébtdré”ﬁaVe'bEén classified as‘parfaVaiiable;

information and net balance has been arrived at after
adjustment of receipts on this account pending prepa- -
ration of partywise detail, Net credit balance of.
~Debtors (Government) has, howevet, been shown as
- advance agalnst: sale. This also includes net debit
~-balance of Growers Account, No details of Growers
Accounts ‘is ‘available, - - : -

%

disputed on the .ground of being low gemmination/supply
after the .season was over and has not been ‘acknowledg-
ed as debt by them, - o ‘ ‘

- 6,2 A sum of g, ﬁi;lﬁ:lakhS'k due £rom BISCOMAUN has been

6.3 Agewise blaséification of sundry debtors has been made
- on the basis of available information pending prepara-
tion of subsidiary ledgers,

6.4 'SundEY'debtors_includes Rse 120.84-1akhs due from ser-

vice agents for more than eleven years for which no
provision has been made, Matters related to provision
for bad debt, if any, will be considered after identifi-
cation of doubtful debts based on party-wise detalls

as indicated in para 6.1 above, ‘

Cash and Bank. .Balances

7.1 Bank accounts at units of the_cdmpanyIExQEpt RO- Ranchi,
Hajipur and Headquarter remain unreconciled, :

e Pankaj  BIJAYKUMAR
S . Mahaging Director
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‘7,2 some 0ld balancés under the hé:

9,4 Matter related to provision for unrecoﬁerable advan-

. et
-

: the h&ad of Imprest with Units
are under scrutiny for proper adjustmént, .

Remittance in Transit;
Reconcilia

ation of Remittance in Transit 4s yet to be com-
~ pleted. o R s o

Loans and3Advancesa

9.1 agvance includes . 15,67,795/~ (previous year
Bse 15,67,795/~) ‘'shown as doubtful for which no provision
has been made, L A . .o
9.2 . pending completion of scrutiny amounts ‘shé'wr_r.- under the
head of Suspense ‘&, 26,55,080,00 (Previous year
Rs.~ 26,55,080,00) could not be adjdsted. :
9.3 Loans éna;AdV?hcéé include f. 56,17 lakhs’ (previous
year R®ss 56,17 -lakhs) on account of Govt.Farm taken
over acceunt in view of the fact mentioned below,

In the year 1988-89 Department of Agriculture, Govt,of.
Bihar had decided to transfer 56 state agriculture g
Farmms to the company ownership of which remained with the
Government after cufting of the standing paddy crop on
"~ certain temms and conditions, As per decision the company
had also to take over liability of two vears of such
agricultural famms. However, such liabilities in res-
pect of 31 famms, vhich the company actually took '
over, has not been ascertained and to that extent ther:
is a contingent liability of the company. Further,
certaln e2xpanditure has besn incurred on such 31 farms
taken over by the company, In absence of detalls of
expenditure incurred by most of such £amms, the oost ¢f
seeds produced by them as well as cost of foundation
and breeder seeds transferred to such farms have been
déebited/credited to such fams pending adjustment.

c2s,1f any, will be considered after identificatiosn of
- goubtful agvances based on party-wise detail,

imar Pankaj gAY KUMAR
’ Director

Managing Director
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'. _ 9.5 Advinces include Trave lling.Adv'én'ces to Chairman and M,anag-
-ing Director, Pending Preparation of detail amount could

® not be quantifiegq, _ : . .

zialis

10, Current Liabilities ;
-—'—_'-———-—______.-

‘ : 2ads remain to bs.scrutiniseq for the
Purpose of adjustment whex;eve; requireq, .

crutiny amounts shown under the
. 3ccount}m._5,228;17 (Preﬁious_year
ks 5,228,17) could not be adjustegq, S
11,  prepation of B rson-wise detail of debto
deposits, sundry creditors, :
- expenses ang other heads ar in progress,-
12, Arrear of aivident on Redsemable Cumulative Preference Sharss
~ since its.-issue till 31st March, 2006 (subject to deduction of
Tax) s, 1,87,03,983.00“(Pr§vious year 3.71,73.98.992.003_. :
13, Nationial Seeds corporétion Lbnited,
P

; ts;advanbes,-security
.expenses-payablg,liabilities for

New Delhi, Consultant of
. on - bé -Of the company out of
their own fung and hava ‘claimed interest on sy :

Pending decision, no provision for interest so cdaimed has
- been made in the account, . '

14,

basis of statement of ace
9f the ‘company,

‘Qu3ntitiss of seeds processed have

been taken on the
basis of statament of Regional of£f4 ‘

cas,

umar Pankal  gyjay KUMAR
Dn;ector- Managing Director
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s 106y . “£he amount 0of such sal

14,2 Ppending’ reconciliation of i;stenﬁqnitftransﬁer of stock
~"" ‘since long,uant -4 £ c¥osing’ stock, as-per practice &
o £01 lowed, have ‘been arrived at after deducting auantitites -

of sales and sho age-/_:l—.gsse's:;'ﬂhé-_rever ascertained,

from the total af ypening stock and purchases/produc-

tion. However; -quantitites of closing stock so arrived
at subst;ant_ially;.;_iA,,fﬁ. er from ° tle

stocks shown bY various offices of the companys AS
such material dffgerehcstapproxﬁnate value ks, 500 lacs

\a_s_estimated;in_199'8-‘-39. based on realisable rate of

non seeds) are coming since last several years (mostly

prior to 199.3,.-94"j,x:ecords_ pf related years will be .

scrutinised to ascertain the reason( including short

pooking ©f sales at Regional offices/plants;if any)
for pi;:‘o‘jp"ie_:ia‘djusfc_mént' n the account, In case _'1t‘.¥s‘_-
pecause of noh-booking of sales to Government Departments,
p¥ier period adjustment account will be credited(for

1e value at ratesapplicable to re-

1ated accounting year) with corresponding debit to

related Gavernment Accounts(having credit balance ot o B
the moment). shown as agvance against ‘sale, = L

14,3 Ppending adjustment of actual shortages/losses based on
- completion of reconciliation of parchases and sales _
) with the stock records of earlier years as mentioned
~in para 14,2 above and comparision. of book balances
20 " with the actual stock pased on physical yerifies ion,
© yaiue of nop seeds nas been taken at 6% OFf its value
(keeping the quantities unchanged). arrived at on the
pacls indicated in para 14,4 balowse PR

14.4 As rsalisable yalue of seads are not‘:‘convenientlf
'asce\rtainabla‘ the company has peen £ollowing the poli-
oy of valuation of stock of various seeds at cost plus -

'Eroces'é.ihg' and incidental charges diredtly related
_in'gl.g.. stocks of seeds have bean valued

as followst : ,
- Certified seeds:at cost

- ravi-seeds-at cost plus 8%

_ athar seeds except under s

plus 5%0 I ; 1 .
stimated reglisable value

- unéer size/moh seads-at €
d current year

(lower of previous year rate an
" selling rate)

ize/nonseeds- at cost

. B

Supil Kumar Pankaj - BIJAY KUMAR
‘Director

Managing Director
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15,

i

20,

: Pu‘l':‘chase,c:t:ﬁsu.nbtion an %

Cp‘-?ém»’ gtn  sumption'w k!
e palances with the actual stock based on physical veri- =

16,

18, .

19,

15,1 consumption of packing: and. other materials 4s not bas-
77*7 ed on actual consunption as.per stock records but on

the basis of astﬂnét,didonsunption,-PurChgﬁés of cloth .
' pags, chemicals and thréads. have been treated as con=-

sumed.

- Certificacion Mater als

15,2 Balancing £igures of .o‘pene.,‘ing Btocks,purchasés and con-
sumption have peen taken -at closing stocks. :

15,3 :Actual ShoztageILOSSesﬂgémélns to be adjusted due. to
non-completion of ‘Arecopc'i.‘liation of purchases and con-
ith the stock tecords and gg!\,_earéﬂgri..pf, pbook

ficationc
pending approval of the -ahagement. fo provision for bonus has
peen made, = L e o ,
as no payment Of premium on ‘account of G'J:?Bup-:G-rai_:uity has
peen made to LIC and ‘there 1s no proposal of revival of the
policy on paymgpt'mith;interest, no provision: for liability
- (amount not quantifiable) on account of Ggrauity has bsen -
made. C : . C . ;

as per practice,

‘yalue of stoc':lc of rice(not signi,ficiant}has S ‘.
not been accounts - - , oooel

d Eor in the account.

previous years figures has bsen re-~arranged/ra-goupad

wherever nscessary

agditional iﬁfobmatigg:
19.1 .particulars Of capacity and
' J 200506 . 2004-05 -

Not applicable Not applicable
Not ascertained Not ascertainesd

'production :

- .Licensed Capacity
Tnstalled capacity

actual Production
( qaintals)

out of raw seeds
consumed)

Sunil Kyfnar Pankaj BIJAY KUMAR
irector Managing Director
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