..................O....Q..........Q.‘\

BIHAR RAJYA BEEJ NIGAM LIMITED
CIN NO: U01111BR1977SGC001294

3" Floor, Krishi Bhawan, Mithapur, Agriculture Farm, Patna-800 001

STATUTORY AUDIT REPORT
UNDER COMPANIES ACT 1956

N\ BAD & Co.

CHARTERED ACGOUNTANTES

SINGCE 1977




N

ik

) &
. R. Baid & Co.
Chartered Accountants
, Block-B, Ashiana Orchid

Rajendra Path, Patna - 800 001
Tel : 0612-2320716 email: info@nrbaid.com

P~ ~ ~ ~ Pt ot

To,

AUDITORS’ REPORT

The Members,
BIHAR RAJYA BEEJ NIGAM LIMITED.,
Patna.

1.

We have audited the attached Balance Sheet of Bihar Rajya Beej Nigam Limited.,
(“the Corporation™) as at 31% March, 2007 and the statement of Profit & Loss Account
for the year ended on that date and summary of significant accounting policies annexed
thereto. These financial statements are the responsibility of the Corporation’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Standards on Auditing generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant accounting estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) order, 2003 issued by the Central
Government in terms of Section 227 (4A) of the Companies Act, 1956 and on the basis
of such checks of books and records as we considered appropriate and the information
and explanations given to us during the course of our audit, we annex hereto (Annexure
— ‘A’) the statement on the matters specified in paragraph 4 and 5 of the said order.

Our observations and comments on the accounts of the Corporation are given in
Annexure — ‘B’ which is attached as a part of this report.

. In addition to our observations and comments in Annexure — ‘A’ and ‘B’ referred to

above, we state that:

a. We have not been provided the information and explanations, which were necessary
for the purpose of our audit.

b.In the absence of proper books of accounts, as required to be kept by law by the
Corporation, we are unable to comment on the same. The accounts of the Corporation
have been maintained on mercantile system. The Loss of ¥ 3,53,43,251.00 as stated in
Profit & Loss Account for the year and accumulated loss at the end of the year ¥
89,42,10,443.00 would have been higher/lower so also the Assets and Liabilities
would have higher/lower by the corresponding amount. In absence of proper and
absolute information we are unable to quantify the incidence thereof on Loss and
Assets and Liabilities as in various cases the impact is unascertainable.

c. In absence of the books of accounts, we are unable to comment whether the Balance
Sheet and the Statement of Profit & Loss Account dealt with by this Report are in
agreement with the entries in the books of accounts.
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d. As per General circular No.8/2002 dated 22.03.2002 issued by Department of
Corporation Affairs the Nominee directors appointed by Central / State Government
are exempt from provisions of Section 274 (1) (g) of the Companies Act,1956.

e. In our opinion, the Balance Sheet and Profit & Loss Account do not comply with all
the Accounting Standards referred to in Sub-section 3(c) of Section 211 of the
Companies Act, 1956. Deviations from prescribed Accounting Standards observed in
AS-3, AS-6, AS-9, AS-12, AS-13 & AS-22 the financial impact of which being non-
ascertainable could not be reported.

f. In view of our comments as above on the reported loss for the year as well as on the
reported assets and liabilities as on 31% March, 2007, we issue a disclaimer of opinion
on the said accounts as required by the Companies Act, 1956: -

i. In the case of Balance Sheet, of the state of affairs of the Corporation as at
31* March, 2007 and

ii. Inthe case of Statement of Profit & Loss Account, of the Loss of the Corporation
for the year ended on that date.

For N. R. Baid & Co.
. Firm Registration No. 002104C
Chartered Accountants

‘.-l_ -A.\' :}“,:-..:7- d = H l/--d,_. s/{tw
UDIN:22301513AHGNMW3986 (CA. M. KUMAR)
Place: Patna Partner
Date: 18™ April, 2022 Membership No. 301513
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ANNEXURE — ‘A’

Annexure: A
Referred to in paragraph 3 of our report of even date

(1) (@ Whether the  Corporation is
maintaining proper records showing
full particulars, including quantitative
details and situation of fixed assets.

(b) Whether any of the fixed assets have
been revalued during the year? If so,
the basis of revaluation should be
indicated

() Whether these fixed assets have been
physically verified by the management
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if so, whether the
same have been properly dealt with in
the books of account.

(¢) If a substantial part of fixed assets has
been disposed off during the year,
whether it has affected the going
concern.

(i) (8 Whether physical verification of
inventory has been conducted at
reasonable intervals by the
management.

(b) Are the procedures of physical
verification of inventory followed by
the management reasonable and
adequate in relation to the size of the
Corporation and the nature of its
business? If not, the inadequacies in
such procedures should be reported.

(¢) Whether  the  Corporation is
maintaining  proper records of
inventory and whether any material
discrepancies were noticed on physical

-3 -

The Corporation has not provided us any
records to show full particulars including
quantitative details and location of Fixed
Assets. These fixed assets have not been
physically verified by the management
during the year.

None of the Fixed assets have been
revalued during the year

Physical verification report was not made
available for our verification.

The Corporation has not disposed of a
substantial part of fixed assets during the
year and the going concern status of the
Corporation is not affected.

As informed to us stock of seeds, packing
materials, the items and chemicals have
been physically verified by the
management during the year but no
verification report was made available to
us as such we are unable to express our
opinion on procedures of verification.

Physical verification report was not made
available for our verification so we are
unable to comment upon the same.

unable to comment whether the
Corporation is maintaining proper records
of inventory. The discrepancies, if any,
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(iif)

(a)

(b)

©

(d)

(e)

verification and if so, whether the
same have been properly dealt with in
the books of account.

Has the Corporation has granted any
loans, secured or unsecured to
companies, firms or other parties
covered in the register maintained
under section 301 of the Act. If so,
give the number of parties and amount
involved in the transactions.

Whether the rate of interest and other
terms and conditions of loans given or
taken by the Corporation, secured or
unsecured, are prima facie prejudicial
to the interest of the Corporation.

Whether the payment of principal
amount and interest are also regular.

If overdue amount is more than one
lakh, whether reasonable steps have
been taken by the Corporation for
recovery/payment of the principal and
interest.

Has the Corporation taken any loans,
secured or unsecured from companies,
firms or other parties covered in the
register maintained under section 301
of the Act? If so, give the number of
parties and the amount involved in the
transactions; and

between physical stock and the book
records has not been ascertained. Non
consideration of physical stock may have
material impact of the Profit & Loss
Account of the Corporation.

In the absence of books of accounts, we
are unable to comment whether the
Corporation has granted any Loans or
Advances in the nature of Loan.

In absence of records to verify the
stipulations we are unable to comment
upon the rate of interest and other terms
and conditions of loans given or taken by
the Corporation.

In absence of records to verify the
stipulations we are unable to comment
upon the regularity of repayment of
advance or adjustment thereof.

In absence of records to verify the
stipulations, we are unable to comment
whether reasonable steps have been taken
by the Corporation for recovery/payment
of the principal and interest.

In the absence of books of accounts and
necessary records to verify the
stipulations, we are unable to comment
upon the same. However, on the basis of
the signed financial statements provided
to us for audit, prime facie it appears that
the Corporation has not taken any loan
from parties except amounts received
from Deptt. Of Agriculture, Govt. of
Bihar against Sale of Seeds on their
permits. Register maintained under 301
(I) of the Companies Act, 1956 were not
made available for our verification.

(f) Whether the rate of interest and other In absence of documents and records, we
terms and conditions of loans taken by are unable to verify and/or comment
the Corporation, secured or unsecured; upon the same. mer—
are prima facie prejudicial to the ‘s PR & T
interest of the Corporation; and -‘*9 A
-4 - = W &5
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(8) Whether payment of the principal
amount and the interest are also
regular

(iv) Is there an adequate internal control
procedure commensurate with the size
of the Corporation and the nature of its
business, for the purchase of inventory
and fixed assets and for the sale of
goods? Whether there is a continuing
failure to correct major weaknesses in
internal control.

(v) (@) Whether transactions that need to be
entered into a register in pursuance of
section 301 of the Act have been so
entered.

(b) Whether each of these transactions has
been made at prices which are
reasonable having regard to the
prevailing market prices at the relevant
time.

(vi) In case the Corporation has accepted
deposits from the public, whether the
directives issued by the Reserve Bank
of India and the provisions of sections
58A and 58AA of the Act and the
rules framed there under, where
applicable, have been complied with.
If not, the nature of contraventions
should be stated; if an order has been
passed by Corporation Law Board or
National Corporation Law Tribunal or
Reserve Bank of India or any other
Tribunal whether the same has been
complied with or not?

(vii) In the case of listed companies and/or
other companies having a paid-up
capital and reserves exceeding Rs. 50
lakhs as at the commencement of the
financial year concerned, or having an
average annual turnover exceeding
five crores rupees for a period of three
consecutive financial years
immediately preceding the financial
year  concerned,  whether the
Corporation has an internal audit
system commensurate with its size and

_ &

~ —t ot o P Pt ot Pt Pt Pt

In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we
are unable to verify and/or comment upon
the same

In absence of documents and records, we
are unable to verify and/or comment upon
the same.

In absence of books of accounts and
records necessary to verify the same, we
are unable to comment upon this.
However, on the basis of signed Financial
Statements provided to us for audit, prima
facie it appears that the Corporation has
not accepted deposits from the public
within the meaning of Section 58A of the
companies Act, 1956 and the rules framed
there under, except for share capital
deposit Rs. 64,000/- taken from Growers
during the year.

Internal audit has been conducted by a
firm of Chartered Accountants after
expiry of financial year. No follow up has
been done on the observations made by
internal auditors. Internal audit system is
not adequate. However, we have not been
provided Internal Auditor’s Report for our
review.

B
o3\
- H
¥
- - 4
ey
e

~7 Vaiu g
. X \
’ - \,
[ o~ .,:""'"-*M
| < g
< " .
"| - (\" 4 N
L|
NEE
.,
"-__'. L0 H L0y

S



N. R. Baid & Co.

Chartered Accountants
1E, Block-B, Ashiana Orchid

Rajendra Path, Patna - 800 001
Tel : 0612-2320716

(ix)

(x)

(xi)

(a)

(b)
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nature of its business.

Where maintenance of cost records has
been prescribed by the Central
Government under clause (d) of sub-
section (1) of Section 209 (1) (d) of
the Act, whether such accounts and

records have been made and
maintained.
Is the Corporation regular in

depositing undisputed statutory dues
including provident fund, investor
education and protection fund,
employees’ state insurance, income-
tax, sales-tax, wealth-tax, custom duty,
excise duty, cess and any other
statutory dues with the appropriate
authorities and if not, the extent of the
arrears of outstanding statutory dues as
at the last day of the financial year
concerned for a period of more than
six months from the date they became
payable, shall be indicated by the
auditor.

In case dues of sales tax/income
tax/custom  tax/wealth  tax/excise
duty/cess have not been deposited on
account of any dispute, then the
amounts involved and the forum where
dispute is pending may please be
mentioned.

Whether in case of a Corporation
which has been registered for a period
not less than five years, its
accumulated losses at the end of the
financial year are not less than fifty per
cent of its net worth and whether it has
incurred cash losses in such financial
year and in the financial year
immediately preceding such financial
year also.

Whether the Corporation has defaulted

in repayment of dues to a financial

institution or bank or debenture
-6-
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As explained by the management, the
maintenance of cost records has not been
prescribed by the Central Government
under Section 209 (1) (d) of the
Companies Act, 1956.

In absence of books of accounts and
records, we are unable to comment upon
the same. We are also unable to quantify
the arrears of dues, if any.

In absence of adequate information and
explanation, the undisputed amounts
payable in respect of income Tax. Wealth
Tax, Sales Tax, Excise Duty, and
Customs Duty outstanding as at the last
day of the financial year for a period of
more than six months from the date they
become payable cannot be quantified.

The Corporation has accumulated losses
of ¥89,42,10,443.00 as at the end of the
year, (Previous Year < 85,87,98,632.00).
The Corporation has incurred cash losses
during the current financial year I 349.89
Lakhs (Previous Year I 344.94 Lacs)
[Current year Loss less depreciation].

Not Applicable to the Corporation.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

~

holders? If yes, the period and amount

of default to be reported.

Whether adequate documents and
records are maintained in cases where
the Corporation has granted loans and
advances on the basis of security by
way of pledge of shares, debentures
and other securities; If not, the
deficiencies to be pointed out.

Whether the provisions of any special
statue applicable to chit fund have
been duly complied with?

If the Corporation is dealing or
trading in shares, securities,
debentures and other investments,
whether proper records have been
maintained of the transactions and
contracts and whether timely entries
have been made therein; also, whether
the shares, securities, debentures and
other securities have been held by the
Corporation, in its own name except
to the extent of the exemption, if any,
granted under section 49 of the Act.

Whether the Corporation has given
any guarantee for loans taken by
others from bank or financial
institutions, the terms and conditions
whereof are prejudicial to the interest
of the Corporation.

Whether the term loans were applied
for the purpose for which the loans
were obtained.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

As informed to us and on the basis of
explanation provided to us, the
Corporation has not given any guarantee
for loans taken by others from bank or
financial institutions.

Not Applicable to the Corporation.




N. R. Baid & Co.

Chartered Accountants
1E, Block-B, Ashiana Orchid

Rajendra Path, Patna - 800 001
Tel : 0612-2320716

X

email: info@nrbaid.com

~ i~

i~

(xvii) Whether the funds raised on short-
term basis have been used for long-
term investment and vice-versa. If
yes, the nature and amount is to be
indicated.

(xviii) Whether the Corporation has made
any preferential allotment of shares to
parties and companies covered in the
Register maintained under Section
301 of the Act, and if so whether the
price at which shares have been issued
is prejudicial to the interest of the

Corporation.

(xix) Whether securities or charge have
been created in respect of debentures
issued?

(xx) Whether the management has

disclosed on the end use of money by
public issues and the same has been
verified.

(xxi) Whether any fraud on or by the
Corporation has been noticed or
reported during the year, if yes, the
nature and the amount involved is to
be indicated.

p————
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On the basis of an overall examination of
the Balance Sheet of the Corporation, we
have observed that funds raised on short
term basis have not been used long term
investment and vice-versa.

On the basis of examination of the
Balance Sheet and Schedule ‘A’ of the
Final Accounts provided before us for
audit, it appears prima facie that the
Corporation has not made any preferential
allotment of shares to the parties and
companies covered in the Register
maintained under Section 301 of the Act.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

According to the information and
explanation given to us and during the
course of our audit conducted in
accordance with generally accepted
auditing standards in India, we have
observed that there was no fraud on or by
the Corporation noticed or reported
during the year under review.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants

,f‘l {:1_ . S \\
s =
"/{. PATNA /’jr/j '\_f“ o )/hw
NS (CA.M. KUMAR)
Place: Patna T Partner
Date: 18" April, 2022 Membership No. 301513
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ANNEXURE — ‘B’

Auditors’ special observation and comments attached to and forming part of the Auditors’
Report to the member of the Bihar Rajya Beej Nigam Limited., on the accounts for the
year ended 315 March, 2007:

1. Share Capital : ¥ 3,71,48,409.20 (Previous year ¥ 3,70,84,409.20)

1.1. The Corporation has not followed the terms and. conditions of letter dated
10.09.1981 of the Controller of Capital Issues in connection with their consent for
issue of Shares by the Corporation. As per the said letter, period allowed for ihe
issue of capital was extended till 09.04.1985 with condition that no further
extension beyond 09.04.1985 will be considered. Further extension, if any, has not
been shown to us. The Corporation has, not complied with the law related to
Capital Issue.

1.2. Paid up capital of the Corporation is also not in conformity with the Article 7(b) of
the Article of Association of the Corporation regarding ratio of shareholding
among different class of shareholders.

1.3. As per information / documents provided to us during the course of audit in 83"
Board Meeting held on 03.01.1998 Bihar Rajya Beej Nigam Limited has approved
allotment of 3326 Equity Share and 2304 Preference Share to NSC. Relevant letter
of National Seeds Corporation Limited regarding payment towards share capital
deposit were not available for out Verification. The Share certificates are yet to be
issued by the corporation.

1.4. No detail of share Capital deposits from growers was available for our verification.

1.5. As indicated in Note 2.1 of Schedule 'V' to the accounts the subscribed Equity
Capital of the Corporation is Rs. 2,32,05,100/- whereas issued capital is only Rs.

2,25,00,000/-, thereby subscribed capital exceeds the issued capital by
Rs.7,05,100/-

1.6. As indicated in Note 2.2 of Schedule 'V' to the accounts the Corporation has
received a sum of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the Corporation receives money from growers. However,
no provision for liability, on account of interest has been made by the Corporation.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferred to share
Capital Account for allotment of 27,000/- Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Board's Resolution (49/18) dated 15.02.1988. No
confirmation from Govt. of Bihar could be made available for our verification.

1.7. As indicated in Note 12 of Schedule 'V' to the accounts, no provision for Dividend
on Cumulative Preference Shares has been made in this account.

1.8. We are informed that the Corporation has seven registers of members, out of which
one register (Vol-1I) has been misplaced and is not available with the Corporation.
The list of shareholders and shares held by them is as follows:

Sr. No. Name of Shareholder No. of Equity No of Preference
1. Government of Bihar 133500 36160
o Rajendra Agriculture University 5000 0
3. National Seeds Corporation 63829 A b s 237021
4. Progressive Farmers 29692 g . O N
Total 232021 o Pl Ao . 13181
_9_ ‘\— ‘;_ { 6 Lo ’/‘
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1.9. During financial year 2006-07 a sum of Rs. 64000/- was received from Growers
towards Share Deposit for which shares are yet to be issued. Further, earlier
amount of share deposits also stands unallotted.

1.10. In the absence of any records or books of accounts, we could not verify any of the
Share Capital. All the observation given are as per Internal Auditor’s report
provided to us and on the basis of our examination of the financial statements.

2. Reserve & Surplus: ¥ 31,14.000.00 (Previous vear ¥ 31,14,000.00)

A sum of Rs. 31,14,000.00 has been shown as Capital Subsidy received from Govt. of Bihar
for setting up seed Processing Plant in Tribal area. The treatment of Govt. grant in the
Balance sheet is contrary to the treatment suggested under AS-12, "Accounting for
Government Grants" issued by the Institute of Chartered Accountants of India. In absence
of proper details regarding assets against which subsidy has been received the depreciation
charged by the Corporation on the value of subsidy could not be ascertained. Consequently,
loss has been overstated by an amount which can be quantified.

3. Unsecured Loans : ¥ 72,65,51,333.00 (Previous year ¥ 70,20,14,974.00)

3.1. Letters of the Department of Agriculture, Govt. of Bihar, containing terms and
conditions of the loans were not available to verify the amount of interest payable
thereon, As indicated on Note 3 of Schedule '"V' to the accounts, a sum of Rs.
3,97,45,021/- has been adjusted on account of cost of seeds supplied in earlier year
against permit. The said adjustment is subject to approval of the Department of the
Govt. concerned. Balance is also unconfirmed. Interest has been calculated on the
net amount which has resulted in under charging of interest as well as
understatement of loss to that extent.

3.2. As indicated in Note 2.2 Schedule 'V' out of Rs. 31,97,000/- a sum of Rs. 4,97,000/-
is still outstanding as unsecured loan from Govt. of Bihar. No interest has been
provided on this amount.

3.3. In the absence of any records or books of accounts, we could not verify any of the
Unsecured Loans and any interest calculation thereon. All the observations given
are as per Internal Auditor’s report provided to us and on the basis of our
examination of the financial statements.

4. Grant from Director (Agriculture) : ¥1,32,86.000.00 (Previous year X Nil)

4.1. Under Schedule ‘D1’ given on the face of Balance Sheet, the Schedule ‘D1’ itself is
missing and has not been given. Rs. 1,32,86,000/- was received from Director
(Agriculture), Govt. of Bihar as Grant during the year. Out of this, a sum of Rs. 83
lakhs has been received from Sone Command while entire amount has been shown
as receive from Director Agriculture.

4.2.Rs. 83 lakhs have been received from Sone Command under Micro Management
Mode (Seed Production) sponsored by Central Govt. vide letter No-17 dated
11.01.2017 and Rs. 49.86 lakhs received on 11.09.2006 against Letter No-
2942/17.07.2006 from Director Agriculture, Bihar during the year.

4.3. Upon review of the utilization certificate provided to us, we are unable to ascertain
the correctness of the accounting treatments of these transactions with
AS-12 “Accounting for Government Grants™” " issued by the Instityte
Accountants of India. <

-10 -
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5. Fixed Assets : ¥ 3,52,28,340.00 (Previous vear X 3,52,26.,431.00)

5.1. No adjustment has been made of fixed assets already in use and non-provision of
depreciation thereon.

5.2. There is no adjustment of cost of land on which processing plant at Kudra has been
set up pending determination of cost.

5.3. There is addition of Vehicle Rs.1909/- observed during the year but no bills/
vouchers relevant to the addition provided for verification to us.

5.4. There is no adjustment of short depreciation charged in earlier years.

5.5. Depreciation has not been provided at rates and method specified in schedule XIV
and also depreciation has not been provided in the manner as specified in the
Companies Act, 1956. In absence of detailed calculation of correct amount of
depreciation, the amount short / excess provided could not be quantified.

5.6. In view of above, the amount of fixed assets is overstated/understated to the extent
not quantifiable.

5.7. In the absence of Fixed Assets register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us.

5.8. Arithmetic errors have been observed on the face of Schedule- “E” Fixed Assets
deposit which the balances sheet is matched.

6. Capital Work in Progress — ¥ 2,97,69.275.00 (Previous year ¥ 2,97,69,275.00)

6.1. Non adjustment of the amounts shown under the head of Capital work in progress
and advances against Capital Expenditure. As informed to us, till the date of this
report the said work in progress has not been completed and therefore does not
represent investment in and asset of utility. Further, in comment upon the value
shown in the books of accounts.

6.2. Adjustment of Civil Construction work till 1984-85 carried out by PWD, Bihar has
not been made on the basis of audited statement which was to be made available by
them in terms of agreement entered into with the Corporation. Moreover, expenses
incurred are in excess of the sanctioned amount for which approval of the Board of
Directors of the Corporation is yet to be obtained. No compliance as yet has been
shown to us.

6.3. In absence of any documentary evidence the actual amount of addition in work in
progress and building under construction could not be verified.

6.4. Amount of Capital-Work-in-Progress is Rs. 2,97,69,275.21in Schedule “F” to the
accounts where is Rs. 2,97,69,275/- on the face of the Balance Sheet.

6.5. In the absence of Fixed Assets register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us on the basis of our examination of the financial
statements.

7. Inventories: X 73,73.815.00 (Previous vear X 46,12,713.00)

7.1. As mentioned in notes 14.2, 14.3, 15.1, 15.2 and 15.3 of Schedule 'V' to the
accounts, stock of seeds, packing/certification materials and other items have not
been taken on the basis of stock records after adjustment of shortage/exces found
on physical verification. No due consideration has been given for d
the quality of old stocks resulting into over valuation of stock.

=Tl =
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7.3.

7.4.

7.5
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valuation of stock of seeds cost plus rates have been applied as mentioned in Note
14.4 of schedule 'V' to the accounts even in cases where rates differ from one
variety to other as variety-wise break-up of stock was not available.

Depreciated value of loose tools has not been shown in the account resulting in over
statement of its value

Inventory includes stock of spares for Rs. 1,45,964.63, Loose Tools for Rs.
71623.00 and packing & processing Material for Rs. 9,64,110.00 carried forwarded
since long Based on actual position consumption is required to be booked and actual
stock, if any should only be shown as stock.

As mentioned in Note 14.4 of Schedule ‘V’ to the accounts, the valuation of seeds is
not at lower of cost or net realization value. Further, the valuation system adopted
by the Corporation has not been strictly followed.

In view of above, the stock in trade shown does not state correctly neither the
quantity of stock held by the Corporation nor valuation of stock. The closing stock
is overstated and extent of which could not be quantified.

In our opinion, the internal control procedure of the Corporation relating to
purchase, sales and inter-unit transfers of stock are not commensurate with the
nature and size of the business of the Corporation resulting changes of transaction
and stocks in transit or stock lying in passion with others remain to be recorded in
the books and reflected in the final account. No internal control was found for
realization of value of goods sold or to be debit the account of particular person
from whom amount is recoverable resulting substantial amount lying under the
heads of sales center/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in records as mentioned in most of
internal audit reports of various offices of the Corporation. Internal control
procedure for purchase of packing materials, chemicals, Plant & Equipment and
other assets are also not commensurate with the size and nature of business of the
Corporation.

. In the absence of Stock Statement register and any records, verification of balances

could not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us on the basis of our examination of the financial
statements.

8. Sundry Debtors: ¥ 7,67,34,456.00 (Previous year X 7,52,00,590.00)

8.1.

8.2.

In absence of evidence in shape of receipted Challan or similar document as regard
goods supplied to the various parties, credit sales booked with corresponding debits
in the name of such parties could not be verified.

It includes substantial amount receivable from Govt. Of Bihar on account of
subsidy. In absence of the details of claims submitted in respect to subsidy and any
communication regarding approval of the competent authority, we are unable to
comment upon the recoverability or otherwise of the amount. Amount received

Communications with such remittance have not been shown to
adjustments.
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8.3.1t also includes substantial amount receivable from "BISCOMAUN" who have

8.4.

8.5
8.6

disputed the dues on various grounds including non-receipt of substantial quantities
of seeds shown as supplied by the Corporation. Pending settlement of the matter,
the management, however, has considered the entire debts as good and recoverable
which in our opinion does not appear appropriate.

It also includes substantial amounts being net balance of amounts sold by various
sales centers and remittance there against pending preparation of party-wise list. As
it also includes amount related to cash sales such balances are receivable from
respective sales centers/recoverable from sales in charge. As no sales centre/in
chare-wise list at any stage is available, there is possibility that the Corporation may
not be in position to recover substantial amount.

. Credit Sales are subject to approval of competent authority.
. As stated in Note no.6.4 of schedule V' to the accounts sundry debtors includes Rs.

120.84 Lacs receivable from service agents of the Corporation and is outstanding
since long and it appears doubtful of recovery. No adequate provision has been
made against the same.

8.7. Net Credit balance under the head of Debtors Government has been shown as

8.8.

8.9.

advance against sales.

Net debit balance of Rs. 2,44,98,068.50 of Growers Account has been shown as
Sundry Debtors. In absence of party-wise details it was not possible to ascertain the
amount of total debts and the amount of liabilities as at 31st March, 2007, therefore
liability and advances both are understated.

In view of the facts mentioned above as neither provision has been made nor there
are sufficient records to quantity the provision amounts the sundry debtors’ figures
is heavily overstated in terms of realization to the extent not quantifiable.

8.10.In absence of party-wise details, we are unable to verify the age-wise classification

of debts.

8.11.Identification of Bad & Doubtful Debtors has not been done by the Corporation.
8.12.All accounts and Balances are subject to reconciliation and confirmation. In the

absence of any details and explanations, any of the amounts could not be verified.

8.13.Credit Balance of Rs.4,81,92,352.80 is lying under the head of “Liability for

Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance of
Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting overstatement
of Sundry Debtors with corresponding overstatement of other liabilities by the
amount unadjusted.

8.14.In the absence of Party-wise details summary and any records, verification of

balances could not be done and all the above observations have been prg
per Internal Auditor’s report provided to us on the basis of our examjfiago
financial statements. ;

13- >
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9, Cash & Bank Balances: ¥ 1,22,70,800.00 (Previous year I 54.89.377.00)

9.1.

9.2.

2.3.

9.4.

9.5.

9.6.

9.7,

None of the Cash Books, Bank Books, Bank Statements, Reconciliation
Statements, etc. have been made available to us for our review, hence, we have
drawn observation towards the Internal Auditor’s report made available to us
during the course of Audit.

Most of the Bank accounts, operated at various units of the Corporation, remain
unreconciled and some of them were not operated since many years. Even in cases
where accounts are reconciled, there are substantial amounts outstanding since long
including cases of amounts debited/credited by bank but not recorded in the books
of the Corporation, non-adjustment of which may materially affected the Bank
Accounts. In many cases Bank Statements/confirmations were not available.

In absence of cash statement related to imprest with units the balance of Rs.
6,75,677.42 could not be certified. It also includes old imprest balance which is
outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.

No details of drafts in hand which includes old branches is available. Such items
need to be excluded from this head on its scrutiny and transferred to proper head.

Confirmation related to balance of Rs.19,45,028.29 shown in public Ledger
Account No. 8414 was not available

Draft in Hand Rs. 60,833/- is appearing as same since the previous year and
pending for adjustment. No details made available to us in this regard.

In the absence of Cash Book, Book and any records, verification of balances could
not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us on the basis of our examination of the financial
statements.

10. Remittance in Transit: ¥ 2,02.653.00 (Previous vear < 2.02.653.00)

No details of remittance-in-transit amounting to Rs. 2,02,653/- were available which
is outstanding since long. We are not in a position to comment up on the correctness
of the amount shown under this head. This amount reflecting for long should be
written off.

11. Loans & Advances: ¥ 5.27.38,453.00 (Previous vear % 5,27,46,192.00)

11.1.

11.2.

11:3:

Advances recoverable in cash or in kind includes a stagnant sum of Rs. 55,832.73
under the head "Disallowed Expenditure". No details of the same was available.
No effort appears to have been made for recovery/adjustment of the same.
Further, no provision has been made in the books of account due to which the loss
of the Corporation is understated by such amount.

It also includes Rs. 1,29,610.65 recoverable from Bihar State Electricity Board.
No effort appears to have been made by the Corporation to get refund of this
amount.

It also includes Rs. 4,17,280.00 being excess subsidy paid in earlier years but no
recovery has yet been made. No information is this context made avg

-14 -
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11.4.

11,5

11.6.
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It also includes substantial amount of advance for expenses and Travelling
Advance to staff which indicated lack of effort in adjustment of bills and/or
recoverable from person concerned. It also includes advances to directors’
amount of which (in absence of detail) has not been separately shown with
maximum amount due at any time during the year as required by Schedule VI of
Companies Act, 1956.

A sum of Rs. 26,55,080.00 has been shown under the head of suspense (Net).
This also includes Un-reconciled balances of inter unit transactions. Information
as regards last reconciliation was not available. Amounts of various natures are
outstanding since long, which needs to be scrutinized and adjusted as it may have
effect on Profit & Loss.

Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to have been
received in past or advance has been made on the basis of Performa invoices for
which no proper adjustment was made and the items are being wrongly shown
under the aforesaid head of account. Out of this some old items, which came to
our notice and noted by us are shown below: -

Amount shown in Loans &

S Nams SFARG party Advances Recoverable
1 A. P. State Seed Development Corporation 2,14,819.32
2 Bombay Tyre International 1,81,079.09
3 Bihar State Food & Civil Supply Corporation 3,03,750.00
4 Bihar State Fruit Vegetable Corporation 2,00,000.00
5 Central Potato Research Station 1,29,000.00
6 Central Potato Research Station, Patna 1,99,735.00
7 Girijesh Kumar Singh, Kudra 1,62,645.76
8 Hindustan Petroleum Corp. 1,19,842.88
9 Indian Agri. Research Institute 1,02,630.00
10 Krishna Beej Pvt. Ltd., Delhi 7,09,475.75
11 Lawly Sen & Co. 1,56,564.24
12 Masina Beej Pvt. Ltd., Delhi 7,69,492.00
13 M. K. Rahman 1,42,147.34
14 National Jute Mfg. Corp. Kolkata 4,76,419.50
15 National Jute Mfg. Corp. Ltd. 13,17,658.52
16 Sardar Ajit Singh, Kudra 1,65,563.32
17 Sardar Surrender Singh, Kudra 3,76,340.46
18 Seed Loans to Farmers 1,40,555.84
19 Sukhadia Uni. Mach. Ag. Farm, Kota 1,90,950.00
20 Swadeshi Tripal Industries 1,96,638.40
21 Advance to Transporters 3,84,476.45
22 Avinash Kumar 4,31,000.00
23 Bihar State Seed Certification Agency 15,41,425.25
24 Guru Nanak Transport 4,82,980.75
25 K. M. Enterprises 1,02,457.50
26 Munna Carrier 2,74,911.70
27 Nand Bihari Singh ,52,966.70
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28 UP Seed & Tarai Development Corporation 38,841.92

11.7. It would also not be out of place to mention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
'Liability for purchase, creditor for purchase etc.) in such case, balance under
adjusted. The extent to which such adjustments on analysis or linking of balances
will affect the profit or other accounts could not be determined.

11.8. Although most of the telephone connections have been installed, no adjustment
has been made against the sum of Rs. 38,222/- shown as Telephone deposit since
long.

11.9. A sum of Rs. 25,000/- has been shown as Advance Income Tax since long. No
information regarding Income Tax Assessment were made available to us.

11.10. No party-wise details of advances to staff were prepared hence the same remains
Unscrutinised.

11.11. A sum of Rs. 56,17,031.00 (previous year Rs. 56,17,031.00) is lying under the
head "Farms Taken over Account" for the reason indicated in Note 9.3 of
schedule 'V' to the accounts. We are unable to express or opinion on reliability or
otherwise of the sum in view of non-availability of related details. In our opinion
this may ultimately prove to be un-booked loss to be adjusted in Corporation's
accounts, against which no provision is being made by the Corporation in view of
details explained in the said Note 9.3 of schedule 'V'.

11.12. As mentioned in Note 9.1 of schedule 'V' to the accounts no provision has been
made for doubtful advances amounting to Rs.15,67,795.00 besides the amount
substantial amounts are lying unadjusted/unrecovered since long for which
adequate provision required.

11.13. The RPF Commissioner Seized a sum of Rs.12/-lakhs approx. in earlier year
2004-05 lying in various Bank Accounts against outstanding Employees and
Employer’s contribution to Provident Fund. This amount has not been shown as
advance on Assets side of the Balance Sheet.

11.14. Beside this, the rent receivable from FCI & Forest Department is also been taken
by the RPF Commissioner towards their liability which has also been treated as
advance.

11.15. Party-wise as well as age-wise details of the loans & advances together with
documentary evidence of advances made to them not made available to us for our
review.

11.16. In the absence of any records or books of accounts, we could not verify any of the
Loans and Advances. All the observation given above are as per the Internal
Auditor’s report provided to us and on the basis of our examination of the
financial statements.

12. Current Liabilities : ¥ 30,13,82,430.00 (Previous year ¥ 29,30,71,735.00)

12.1. Net amount of balance under the account Debtors-Govt. has
advance against sales. In absence of different agency-wise
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12.2.

12.3.

12.4.

12.5.

12.6.

12.7.

12.8.

12:9;
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possible to ascertain the amount of total liability and the amount of advances made
to growers remaining unadjusted as at 31st March, 2007. Therefore, Liabilities and
advances are unadjusted.

Attention is invited to Para 8.13 and 11.1 to 11.5 above regarding substantial
amount lying under this head which may be adjusted from advances.

Rs.1,43,234/- shown as interest payable to Govt. of Bihar and National Seeds
Corporation Limited does not appear to be payable in absence of any formal
demand from them. Also, this amount is continuing as it is since past various years.

A sum of Rs. 2,51,205/- (Previous year Rs. 5,50,247/-) has been shown as "Inter
Unit Accounts". No effort has been made to reconcile the same.

As mentioned in significant Accounting Policies (Para 1.1.b) in Schedule *V’ to the
accounts, Liabilities on account of purchase/sales tax has not been ascertained. As
explained, this is booked on completion of assessment. Relevant files were not
available to ascertain total liabilities based on assessment so far made and amounts
so far adjusted i.e., the books of accounts.

Party-wise as well as age-wise details of sundry creditors together with the
documents of purchase made/services availed from them not made available for our
review.

It was observed that opening balance of the units are kept at H.O and no
information about opening balance was given to the unit. In absence of proper
information, no entry for any error / omission in the preparation of accounts were
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further, no details of outstanding liabilities were made available to
us, so we are unable to express on the adequacy of outstanding liabilities.

Credit Balance of Rs. 4,81,92,352.80 is lying under the head of “Liability for
Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance
of Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting
overstatement of Sundry Debtors with corresponding overstatement of other
liabilities by the amount unadjusted.

In the absence of any records or books of accounts, we could not verify any of the
Loans and Advances. All the observation given above are as per the Internal
Auditor’s report provided to us and on the basis of our examination of the financial
statements.

13. Profit & Loss Accounts:

13.1. Production/Purchase/Sale of Seeds:
(i.) For the reasons indicated in notes 14.1, 14.2 and 14.3 of Schedule '"V' to the

accounts, productions, purchase and sales of seeds as shown in the account
cannot be said as showing the figures of production, purchases and sgles-as¢
on actual processing, receipts and issue of seeds as per stook books.#
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(ii.) The different units of the Corporation have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar for sales of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through Material transfer Notes and based on the
statement of sales by respective Govt. office sales should have been booked. The
units have credited the sales account debiting various Govt. office based on such
dispatches without getting information whether such seeds have been sold by
them or are still lying at those places at the end of the year. In such situation,
where seeds are still lying with the Govt. Offices, Sales and Sundry Debtors are
overstated and inventories are understated. This may also affect the Profit &
Loss of the Corporation

(iii.) In case of some units of the Corporation sales of seeds has been booked in the
accounts without obtaining proper information regarding sales by debiting the
account head "Sales Center " / "Sales In-Charge" etc. and no realization of
value of goods sold are forthcoming. Further, in some cases stock has been
sold but it was not recorded as sales and stock has been shown as lying in the
possession of the unit and included in the inventory.

(iv.)Rates of auction sales could not be verified in absence of relevant office
orders/files. In some cases, rates of sales of other seeds were also not verified
in absence of price list / approved rates.

(v.) Seeds have been sold at rates lower that the rates fixed by the Corporation. No
formal approval of the competent authority was shown.
13.2. Consumption of Packing materials / Chemicals & Store:

(i.) For the reasons indicated in notes 15.1, 15.2, and 15.3 of schedule '"V' to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts
and issue of such goods as per stock books.

(ii.) There is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks
and debtors on the basis of incomplete information as mentioned in note 14 of
schedule 'V' to the Accounts. No step seems to have been taken to improve
the situation.

13.3. Registration and seed certification charges:
It has not been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. It could not be explained whether the same has been verified
with the records, if any maintained by the Production Department of the
Corporation.

13.4. Purchase incidental / transport and handling
(i.) There is no system in existence as to whether dispatching point should book

the transportation charges or the receiving point. In absence thereof, there is
no reconciliation of transport charge paid with the goods transported.
(ii.) The Purchase rates of raw seeds were not verified in absence of of]
(iii.)There is difference in totaling of schedule ‘P’ with Rs. 68.
purchase is overstated with Rs. 68.

18




N. R. Baid & Co.

Chartered Accountants
1E, Block-B, Ashiana Orchid

Rajendra Path, Patna - 800 001
Tel : 0612-2320716 email: info@nrbaid.com

P~

~

15.3.

13.6.

13.7.

13.8.

13.9.

13.10.

13:11.

13,12,

13.13.

13.14.

Employer Contribution to PF/DLI/Adm. Charges:
During the year Employer contribution is Nil shown in Proﬁt & Loss Accounts.
Expenses booked under such heads are subject to conformation from the returns
filed with Provident Fund Commissioner.
Depreciation: Attention is invited to Note 1.2 and 4 of Schedule ‘V’ to the
Accounts regarding:
a) Non-provision of Extra Shift Depreciation.
b) Non-provision of Depreciation on assets installed and put to use nut not
adjusted in books for want of relevant information, and
c) Non-ascertainment of quantum of arrears of depreciation and its disclosure
in the account
Services tax payable on audit fees including internal Audit has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted on
cash basis.
In absence of any records containing list of premises taken on rent by the
Corporation with rate of rent and the period of occupation, no reconciliation of
expenses booked under this head has been made with the actual liability.

The Corporation has incurred substantial amount on legal expenses in earlier
years. In absence of any details of pending case field by / against the Corporation
it was not possible to ascertain the contingent liability, if any, which should have
been disclosed.

Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

No provision has been made for Guarantee Fee Payable to Govt. of Bihar.
Further, information regarding waiver of Guarantee fee, if any, was not made
available to us.

Establishment expenses is overstated with Rs. 1,00,000/-. The total of Schedule
‘S’ should be Rs.13,97,741/- whereas the figure debited in Profit & Loss Account
is Rs. 14,97,741/-.

In the absence of any records and books of accounts, we were unable to verify any
item of profit and loss a/c. All the observation are on the basis of Internal
Auditor’s report made available to us on the basis of our examination of the
financial statements.

14. Others:

14.1.

14.2.

The Corporation has purchased seeds exceeding Rs. 50000/~ value for each type
thereof from Agriculture University in which directors of the Corporation are
interested. As explained to us, the Corporation is required to produce foundation
seeds mainly from them in terms of National Seeds Program. In absence of any
other supplier, we are unable to comment upon the reasonability of the price for
the same.

Consolidation working of financial statements consisting of Head Office and

verification.
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14.3. The Financial Statements with all its schedules (including Significant Accounting
Policies & Notes on Accounts) provided to us for our audit and authentication are
mere certified copies of Financial Statements submitted by the Internal Auditor of
the Corporation. No fresh set of financial statements have been
approved/authenticated by the Board for the purpose of Statutory Audit 2006-07.

14.4. In the absence of books of accounts, opening balances could not be verified with
the previous year audited figures.

14.5. In most of the cases, the comments/suggestions of the previous auditors have not
been considered and the mistakes have not been rectified.

14.6. The Corporation has not provided us General Ledger, Journal Book, Fixed Assets
Register, Cash Vouchers and Individual Account of Regions Office and its
Consolidated Account soft copy for our verification.

14.7. Apart from 14.6 above, the following were also sought from the Corporation time
and again but was not provided to us: -

a. Self-attested Trial Balance in detailed format of head office along with Regional Office
(RO) Bhagalpur, RO Hajipur, RO Muzaffarpur, RO Kudra, Plant Kudra, RO Ranchi,
RO Bettiah, RO Begusarai, RO Biharsharif (Bodh Gaya).

b. Letter of Controller of capital dated 10.09.1981 relating to terms and conditions for
issue of shares.

c. Boards Resolution no 49/18 dated 15.02.1988 regarding allotment of equity shares.

d. Letters of department of agriculture Govt. of Bihar containing terms and conditions of
loan provide alongwith details of interest and repayments, etc.

e. Statement of total quantities of closing stock of various RO’s and plants (of all spares,
seeds, packing materials etc.).

f.  Bank Statement and Bank Reconciliation Statement (BRS) of all bank accounts as on
31.03.2007 alongwithh balance confirmation from all banks.

g. Cash Balance certificate as on 31.03.2007

h. Details of draft in hands and reason for non-adjustment.

i.  Interunit reconciliation statement and reason for non-adjustment.

j.  PF and ESI returns and challans of all months of the year.

k. Sales Tax/ Income Tax/ Central Tax/ State Excise Tax etc. Files.

I.  Unsecured Loans Balance confirmation from all parties.

m. Fixed Assets Register, Certificate of Fixed Assets verification.

n. Details of remittances in transit as at 31.03.2007

o. List of sundry creditors as at 31.03.2007 with balance confirmation and contact details.

p. Loans and advances breakup Party-wise.

q. Breakup of liabilities

r.  Submission and communications file with State/ Central Govt. Department.

s.  Salary Registers and Pay Sheets in support of salary and wages paid during the year.

t.  Expense vouchers in support of all expenditure.

u. Interest paid certificates from lenders.

v. Details of amount standing in suspense a/c.

w. Approved budget for the year

x. Files and details of pending court case.

14.8. Reporting according to sector specific observation as per revised directions issued
by the office of PAG (Audit) Patna on 14/06/2018 are not being done as they
relate to period on or after financial year 2014-15.

14.9. This report is being a disclaimer of opinion, situation and status of nt Net-

worth, return on Investment, return of capital employed and
Government Investments in State PSU are not being given.

preséitt’
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14.10. As appearing in the financial statements, there are no outstanding secured loans at
the end of the Financial Year.

14.11. The Corporation has not prepared Cash Flow statement. This is not in conformity
with AS-3.

14.12. As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts have
been prepared on the Going concern assumption. In view of the huge
accumulated losses, the Corporation’s ability to continue as a going concern is
depend on availability of substantial finance from Government of Bihar as well as
future production performance and profitability etc. Further, the State Bank of
India filed a suit against the Corporation for recovery of their Cash Credit Loan
Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery
Certificate for Rs. 2,02,50,554.69 with cost and interest against all moveable and
immovable property of the Corporation, which has been liquidated in the year
2004-05.

14.13. In absence of any details related to the outstanding commitments if any, the actual
amount of contingent liability could not be ascertained. Further, in absence of
disclosure by the management, we are unable to comment on any contingencies
which are likely to result in a loss and which therefore require adjustment of
assets or liabilities.

14.14. The corporation has neither provided for any Deferred Tax Assets/ Liabilities nor
any disclosures in this regard. This is not in conformity with AS-22. The
management contends that AS-22 is not applicable to the Corporation as the
Corporation avails benefit of exemption ws 10(26BB) of the Income Tax Act,
1961.

14.15. It was observed that opening balances of the units are kept at H.O. and no
information about opening balance was given to the units. In absence of proper
information, no entry for any error/omission in the preparation of accounts were
noticed by the units in case of liabilities and assets are still continuing in accounts.
Further, no details of liabilities and assets were made available to us, so we are
unable to express any opinion on the adequacy of assets and liabilities.

14.16. Additional information in Note No-20 to Schedule *V’ to the accounts in
incomplete.

14.17. As required by Schedule VI Part II of The Companies Act, 1956, the Corporation
has not properly disclosed the amount due and the maximum amount due at any
time during the financial year from the Chairman and Managing Director under
the Loans & Advances.

14.18. The interest payable and details of outstanding relating to Small Scale Industries
have not been properly disclosed

14.19. We have not been provided copy of the extract of minute of the meeting in which
authorized signatories have been assigned to authenticate the financial statements
on behalf of the Board.

14.20. In the absence of any records and documents to verify the stipulation, we are
unable to comment whether any personal expenses are debited to the profit & loss
account.

14.21. The Cash Book and Journal Vouchers furnished to us were in mutHag
unhygienic conditions with most of the files/ records being d

R) I
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N. R. Baid & Co.
Chartered Accountants
1E, Block-B, Ashiana Orchid o

Rajendra Path, Patna - 800 001
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eaten by termites/ torn/ faded. As such, the authenticity and relevance of the
record could not be established by us.

14.22. The Annual Accounts for the year ended 31% March, 2006 has not been adopted
by the Corporation up to the conducting of this audit.

14.23. The supplementary audit for FY 2005-06 by CAG is not conducted up to
finalization of this report for this year.

For N. R. Baid & Co.
Firm Registration No. 002104C

Chartered Accountants
(CA. M. KUMAR)
Place: Patna Partner
Date: 18™ April, 2022 Membership No. 301513
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Particulars

SOURCES OF FUNDS:
Sharenolders 'Funds'
Capital

Reserve & Surplus

Loan funds

Secured Loans

Unsecrued Loans

Grant fom Director
(Agriculture) Govt.of Bihar

Application of Funds
Fixes Assests

Gross Block

Less Depreciation
Net Block:

Capital work-in-progress
Advance against Capital
Expenditure

Current Assets, Loans & Advances:
Inventories

Sundry Debtors

Cash & Bank Balances
Other Currant Assets
Loans & Advances

Less: Current Liabilities
and Provisions
Net Current Assets

Profit &Loss Account
(As per account annexed)

BIHAR RAJYA BEEJ NIGHAM LIMITED
BALANCE SHEET AS AT 31ST MARCH,2007

Schedule 'A’ to 'L’ and Schedule 'V' are integral Parts of the Balance sheet,

Schedule As at As at
31.03.2007 31.03.2006
Rs. P Rs. P
A 3,71,48,409.00 3,70,84,409.00,
B 31,14,000.00 31,14,000.00
4,20,62,409.00" 4,01,98,409.00
c . ;
D 72,65,51,333.00/ 70,20,14,974.00¢
D1 1,32,86,000.00¢ - ¢
Total 78,00,99,742.00 74,22,13,384.00
E
3,52,28,340.00 3,52,26,431.00 ¢
3,14,21,881.00 3,11,36,563.00
38,06,459.00{ 40,89,868.00("
F 2,97,69,275.00¢" 2,97,69,275.00 ¢
43,75,818.06 43,75,318.00(
Total 3,79,51,552.00/ 3,82,34,961.00(
G 73,73,815.00¢ 46,12,713.00
H 7,67,34,456.00" 7,52,00,590.00
| 1,22,70,800.00 54,89,377.00(
] 2,02,653.00 2,02,653.00¢
K 5,27,38,453.00¢ 5,27,46,192.00¢
14,93,20,177.00¢ 13,82,51,525.00,"
L 30,13,82,430.00 29,30,71,735.00 ;
(15,20,62,253.00) {15,48,20,210.00) ¢
89,42,10,443.00¢ 85,87,98,632.00
Total 78,00,99,742.00" 74,22,13,383.00,
s 'l
|
i L
Sunil Kumar Pankaj BIJAY KUMAR
(Director) (Managing Director)

Partner




BIHAR RAJYA BEEJ NIGAM LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007

Particulars schedule As at ASiit
31.03.2007 31.03.2006
Rs p Rs p
INCOME :
Sales M 50,24,523,.00 11,44,540.00
Others Income N 1,45,898.00 5,32,484.00
Increase/(Decrease) in Stock o} 27,61,102.00 9,74,808.00
Total 79,31,523.00 26,51,832.00
EXPENDITURE:
Purchase P 69,35,187,.00 17,03,358.00
Processing & Procurement Q 1,53,263.00 1,85,620.00
Personnel R 95,38,840.00 1,04,61,622.00
Establishment S 14,97,741.00 1,82,433.00
Selling & Distribution T 3,28,066.00 76,488.00
Interest u 2,45,36,359.00 2,45,36,359.00
Depreciation 2,85,318.00 3,14,023.00
Total 4,32,74,774.00 3,74,59,903.00
Loss for the Yerar 3,53,43,251.00 -
Prior Period Adjustment(Dr.) 68,560.00 3,48,08,071.00
Loss upto previous year 85,87,98,632.00 82,39,90,561.00
Total Loss carried to Balance Sheet 89,42,10,443.00 85,87,98,632.00

Note of Accounts

Vv

Schedule 'M" are 'V' are integral parts of the profit and loss Account

\/
\
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Sunil Kumar Pankaj
(Director)

BIJAY KUMAR
(Managing Director)

For N.F. Paid & C

icved Acioun l

(CA M. KUMAR)

M armr-r




- 3 =
BIHeR ReJYs BEEJ NIGAM LIMITED

SUHEDULE adnsXED TO AND FORMING PaRTS 0F AC_OUNT fOR Tiit: YEAR
EwUED 31T MaRCH, 2007

4s at As it
31.,03,07 31,03.006
Wl Y KSe 2.
ot DULE ¢ talt
CaiaRe waPITnle
Autnorised:
375000 Euilly sheien Ok fs. LOD/—-2ach 2,75,090,000.300 % TR G 00 e A
125000 11% Redeemsbls cunulative pre-
[erence =NsISEg OL 5. 100/-each 1,25,00,003.30 1,25,00,000.35
' 5,00,00,000.00 5,29,00,002.99
_.__;__.:;'.—;Lleci: ‘
75000 Equity shares ot s, 100/-2ach 2,25,00,000,00 2,25,00,000.,90
75900 1l% Redeemabla cumulative pre- :
ference snares OL ks. 100/-eacn 75,00,000.3590 75,00,000.00 °
. 3,00,02,009,00 3,00,00,002.00 i
cubscribed snd Pala-up: :
Subscribed: i
232015 Eaquity shares OL gs, 100 /-each 2,32,05,100,00 2,32,05,100.30 f
73181 11% Redeemeble cumulative pre- _ i
farence shares OL Rs. 100/-€ach 73,18,100,00 73,18,100.00 i
, 3,05, 23, 200.00 3,05, 23,200.00
ggid—ﬁg:
555697 Equity sheres ok
s, 100/-£ully )
puid up in cash 2,25,69,700.00 =7,25,69,700,00
eee: Unpeid Calls by ; ‘ '
crowers 30 sheres 430,00 430,00

2,25,69,220,00  2,25,69,220.09

5324 Eaqity shares of Bs.120/-each :
ws, 40 per share paia up in '‘cash 2,52,960.00. Z,
73181 11% Redeémable cunmu Lative pre-=
ference shares OT Rse 100 /—ach
fully p=idé up in cash ~ 173,18,100.00 73,18,100.00

sub Total(A)\ﬁ,Dl, 40, 280,00 3,01,40_,_'?:80.00 :

52,960,00

Au .o
/-
/

b

s/t Kumar Panka) BILIAY KUMAR
Director : Managing Director

-
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(incluaing culls in aavanc 7200 : 2,44,129.20
previous year 7200)

from vovernment 2L Bihar

from mational n@zZcs Corporucion bLte.

. fFrom urowsrs ~: the Project

area ~ £/¥ 202¢-07 64,000,300

sub=Total(B)

-3 4 - gchedule *a' continued
as at As at
31,03, 2007 31.03,2006
NS P Iz, o P,
chare C.pital Deposit:
wrom srowsers of the projs hArew

65,20,000,2
1,80,000.00

(&)
ple]
fios
,_.

29,20

,70,84, 429,350

Total (&48) 3,71,48,309.20
‘SCHEDULE 3 ‘B¢
Fessrve and surplus:
Capital Reserve
As p2r last account . i 31,14,000.00

TOTAL 31,14,000.00

SCHEDULIE 3 'C*

Sescured Loans

La&hn redits : :
Tote Bank of Indis, J.C.R2o24,satna

31,14,000.00
31, 14,000.00

31,90,00,C00,00

gs&curea against hYpOthEudulan ofstocks) -
SCHEDULE ¢ ‘D!
Unsecured losns
From Deparcment of Agriculture,
Govt.of Bihar =
: =/ e
- §TC Loan ] 31,%0,00,000.00
- Interest acrrued snd. due on f
abova 47,37,48,644,00
TOT AL 4,27,48, 644,00

Iess: adjustment against sSeads
supplied on STC Permits

35 on Gate 27,45,021.00 - 3,97,45,021,00
LOTAL 70,3U 03,643.00 ©617,81,29,145,0U

Loon Erom Govt.of Binar 4,41,6¢,u45.03 2,29, 68,055,090
Tntersst accrued Zna dus on Jbove P g 85y 655, 00 Byt lhy TR 00
. 2,35,47;?10.00' 2,32,85,825.,00

72,559,533 3% 0D 73 20, 14,274,050

Note:
/ﬁgj aru repayable within 6 monthé,

BlA Y KU

‘ﬁ}}ﬂﬁﬁarPankaj
, - Managin

Director

r
Unsecursd LDoans are *rpaydblc within 12montinsy 1ﬁ\—v,h,a::

= =
e AccasSias
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Sunil Kumar Panka
Director

A ON As On
3i,03.2007 31,03.2006
iie IS Fie __);.

3,18, 29,678,00
9,79,541.99

27,387, 054,00

1,71, %41t2.90

&

i L, 391,01
12, sddaiad
55,33%.,0 4

14,561,706.00
4%,54,075.u9
15, 05 ,757.00

33,+95.00

18, 500. 00 ~_
91,725.63

2,97,69,275.2§r//:;97,69,275.21

2,18,29,573.00
3,23, 54190
"a'-"la S 2%, O

L kg 2k gl

2,97,69,275.21

2,97,69,275:2%

S e e e

BIJAY KUMAR

Managing Director
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‘LOTAL 1,22,70,800,00 Bt 54,89,377,00

; .
. \ #, El‘._
. k] ' ki 7 3= l‘:[
- W ' , AS on As on E
. SCIZDULE 3 ‘' 31.03,2007 31.03,2006 !
." Inventori=s [Se P RS P i.
Logss Iools : : ' - 71,623,00 - 71,623,00 |
@ Stk o: spsres | - 1,45,965,00 1,45,965,00 §
i Etock Of femcs . . § . ©61,92,117,00 34,31,015.00
. Facking ane price=sing Matzrials 9,64,110,00 9,64,110.00 ;
& ' THPAL 73,73,815.00 % 46,12,713,00 5
. 3 {
SCHEDULE ¢ 'ii! ]
sunary DebtaIls : . |
® T(Unoecirag, consicerzc good) 7,67,34,456,00 - 7,52,00,590,00 |
.= Debts outstzncing ror a period : SErrmemmee S % : —r i
eding 1% the - i
EAEERILNG B on CTOTaL 7,67,34,456.00/ 7,52,00,590.00
: SCHEDULE : 'I° '
® Czsh 3nc Bzanx 3'.:’_}_:_90'::3
 Zash In Az 73,757.00€ 33,609.00
.‘\':@:—Imprest with Units ‘ 6,75,677,00 «— §5,75;677.00 -}
- v Balance with scheculed Banks w 18 T : R
@= ~in Current accounts. 95,15,505,00 w— 27,94, 230,00 .
o ,. =g . L4 R ] ¥
# Balance with P.L. &/c-8414 _ 19,45,028,00 19,45,028,00 j
v Draft in h=no - 60,823,00 - ' 60,823.00 |
.i
i

SCHEDULE & 'S

Other Currsnt ass&ts
Remittznce in Tr.nsit 2,02,653,00 : 2,02,653,00

TOTsL 2,02,653,00 2,02,653.00

SCHEDULE 3 K'/

LOoans & AGQvVanCEs:
(Unsecured,canciczrea ¢good, L
unless otharwise ststada-refer !
Note 9 or Schzouls fv')

®
e
@
o
e
g
o
@® Advances recoveranle in cash or xina 2,42,70,007,00 2,42,35,784,00
®
o
|
®
»
|
d
d
)
)

Suspense (Net) _ 26,55,080.00 26,55, 080, 00
advance Income Tax - 25,000,00 25,000.,00
Security Deposit with B.S.E.B, 12,695,00 12,695,00
Security Depo:zit tor Tzlephone 38,222,00 38,222,000
Security Lepo-it Gas Cylindsr - © 500,00 ; 500,00
Farms Taken Over account . 56,17,031,00 56,17,031,00
Salary & Wages sadvance 1,99,01,425,00 2,00,74,827,00
T.a. advancs(Tour) - 1,11,303.00 87,053,00
advance for Exo, ' 1,07,120.00 -

TOTa L 5,27,38,453.00/ 5,27,46,192,00

»+ 8

aunil Kumnar Pankaj BIJAY KUMAR Py

Director Managing Director f{
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Sufil Kumar Pankaj
Director

M i
BIJAY KUMAR
Managing Director

™,
° : As on As On -
o o e oy , 31,03,.2007 As on 31,03,2006
scHba JIE 3 'L S B » 5
@ urrent Liobilities .nd Provision: . ‘ . .
current Liepilities
@< ondry crecitors {othar ) 7,88,05,979,.00 7,83,15,286,00
other Li:bilities’ 5 11,95,64,817.00 11,21,93,739.00
Tntersst payable €O ;ovt.0f Bibar i ;
apd National LeésS0s corporstion LEd. - 1,43,234.00 1,43,234,00
AOV;JHC& f:j"_jih:‘t E;aj]-e:; 6(37; 12'803.00 6;37,12;803.00
Department Dzkﬁgriculture,Govt.ot
.Bi‘nar(&‘or Capital Expanoiture) 1, 62.00,000.00' 1,62,00,000.00
Tnter Unit account ‘ .2,51,205,00 5,50,247,00
Paoyment rrom Justice Uceal sinhay .
C:)m';ttee(Against salary) 1,89,07,364,00 1,89,07,364,00 ‘
payable to Proviasnt fund commissionér 37,97,028,00 31,19,062,00 ”*KPF'
i
- | ' TOTAL 30,13,82,430,00  29,30,71,735.00 1
; |
® cepue ;i 5
o cales ‘ bt
Certcirisd se=ds 16,23,050.00 S ‘,
_ non Seec¢s/uncer siza SAGES 39,890,00 -
® :ogndation seeds ‘ 33,38,633,00 11,472,140, 00
- Breeder seaGo 22,950,00 .2,400,00
TOTaL 50,24,523.00 11,44,540.00 |
® sciEpulE : ‘i ‘ : i
o ther lIncome ﬁ
certification chzrges reaslised yomcti: 3 : 1,71,168.00 #
® 1iscellanedus Reczipt ! 13,978,00 ; 3, 500,00 !
5.le ot 01d Guany Bags . 1,31,920,00 - éi
® rent . ' - 3,57,816.00
P TOTAL 1,45,898,00 5,32,484,00
SCHEDULE ¢ 0! :
® Increase in ctocks
.‘ (a) closing stock _
Certiried Seeds _ - 5 9,74,808,00
- Uncer size/ion Le=203 24,16,317.00 24,56,207.00
Raw Padcy Seecs 37,75,800,.00 - o
) ToTal 61,92L117.00 44.31.015.00
(b) Opening SE9CK :
(] Cortificd seeas 9,74,808,00 -
Uncer size/don beeus 2;4,56,207.00 24,56,207.00 -
) Raw Seeads : ) - -
o TOTAL 34,31,015.00 24,56,207.00
® -
L I ] 9
®
®
®»
D

'ﬂ-»‘,- ' »
3

Trm

35
-y %
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As on
31,03, 2006

‘2«5-

p'

_ TOTAL
IRI

SCHEDULE
Personnel
Salary,Wages & Allowiguce.

Employers' Contribution to

Provident Fund

D=posit Link Insurance

adninistrative and Inspsction

Chargws on Provicent rund

stafi Welfare Expense: '
Empldyer*s contribuction to Pension fund

TOTAL
SCHEDULE 3 'S
Establishment
Rent
Travelling & Conveyance
Tel=zphone Chsargess
Printinyg & Stationery
Vehilcle Running Expsnses
Repair & M=zintenance
-vehicle
~ Plant & Machinesry
=Dthers
Postage,Telegr.ms & wourier
Electricity Charges
"Electricity Expsnses
Legal & Professionsl charges
Auditors' Remuneration
-Statubory asudit Fees
Internal Auditors’ Remunsration
Rates & Taxes

Surdl Kumar Panka

Unvvdr

q?j

&3 0 e

> ‘48 On
< onEDULE ‘P! 31,03,2007

)fuﬁ)a@u: RSe P
Cartitiea seesac
Raw Seesads 37, 75 800. 00
B/S Paaady
Jutes 3ag ; 88:019 OO
Founcation &seci 30,713,00.00

TOTaL 69,35,18%,00

SeHEDUIE . 5 ‘!
Processing & Frocurement
Seecs Incidental 45,985,00
Processing Expenses 41,242,00
Packing Matsrial Consuned 50,000, 00
Chemical & Stores concumned 8,287.,00
Registration & Seeds “ertification 6,895,00
charges '
.Collie & Cartage 855, 00

1,53,264,00

94,16,773,00

67,014,00
2,068,00

30,00
7.,440,00
45,515,00

95,38, 840,00

40800000
1,03,470,00
31,502,00
34,320.00
55,573.00

48,717.00
2,45,506,00

12,080,00

9,370:00
55l675.00
6&34f780000

-~
17,978, 00
22, 472,00

250,00

BIJAY KUMAR

Managing Director

15,33,138.00
21400-00

1,67,820,00

7,03,358,00

14'075100

440,00
1,71,105,00

T,85,620,00

1,04,54,465,.00

7,157.00

o

1,04,61,622,00

. 14,467,00
7,889,00
14,375,00
32,391,00

3,554,00
6,750, 00
552,00
248,00

10, 319,00

17,978.00
22, 472,00
18,266.00
1,550, 00
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Insurance
Bank Charge

Entertasinment

advertisement

‘Meeting ExXperises

Miscellaneous Edpenses
Guest House Exp,
Newspaper ‘& Periodicals

SCHEDULE 3 *‘T°*

schedue *'s‘ contd,,

selling,Distribution & Transportation:

Syles Promotilon

selling commission

Road Subsidy

Handling & Transportation

SCHEDULE ; ‘U*

Interest
on S.T'.C. Loan
on Govt,of Bihar (Agriculture)

- o)
A bt B As on
AS on 31.03,2006
31.03,9006%° - e
Rse . P. M. P.
10,673,00 ©5,275,00
3,303.00 785,00
70,877, 00 -
13,399,.00 603,00
22,172,00 16,786,00
564,00 715,00
260,00 _5,458,00
14,97,741.00 ©1,82,433,00
29,581,00 60, 393,00
3, 188,00 - '
2,95,297,00 . 16,095,00
3,28,066.00 ~ 176,488,00
2,42, 74,478,00, - 2,42,714,474,00
2,61,885,00 — 2,61,885,00
2, 45, 36,359, 00 2,45,36,359,00

nil Kumar Pankaj
Director

BIJAY KUMAR

Managing Director
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=N SCHEDULE V! =
STHAR RAJYS BEEJ NIGAM LIMITED '

NOTES . Ol ASE0 AirS:

Magor acgounting policies: -
1.« pdere of preparation ~F Pinancial Statements:

o fininci»l statements have been prepared under

the historical cost convention as a going concern

znc¢ ars genarally in accordance with the genesrally
acczpt=d Accounting principles and the provisions

o> the Companies #ct, 1956, as adopted consistently
by th2 Company, unless otherwise stated,

Thz Company generz2lly follows mereantile system of .
accounting =nd recognises significant items of income
ana expenditure on accrual basis except in following
cas=s §
- Intersst on advance to staff(wherever applicable).
- Leave S5alary & Pension Contribution
- Leave Lncashment
- Li=2bility, if =any, in respect of sales tax includ-
ing purchase tax on sales/purchases of seeds
sther than certified seeds is accounted for on
paymeént bosis on complation of sales taxX 3sseSs-
mant,

1.2 Jixed Assets )
Written Down Valus of rixed Assets represents cost of
sccuisition/purchases after daduction of depreciation on
Written Down Valus Method at rates prescribed in schedule
ATV of the Companies act, 1956 with following acceptions:
_ Leprzciation on wooden’ pallets ané other storing

assets,for which no rate has been prescribed in
Schzdule XIV,has besn chargsd at 20% on W.D.V.Method,

- No provision £or extra-shift depreciation on Plant &
Machinery are made in view of the nature of the:

" pusiness., Guiantum of extra-shift depreciation, 3s
not eonveniently ascertainable, is not ascertained
f5r disclosure in thes account, &

e

Wimar Panka) © BIJAY KUMAR

DIrsGior Managing Director

|
i




: . o--9
vv....'...Q.........._......-...|._, ;

il

- w--g
!

1.3

- P ek
Inventories _
Inventories ss existing 'at the Year end, are valusd
as followsy
Looss Tools = as cost
Spares - at cost

stock in Trade(seads) - at cost
Packing and Processing
Materials - at or below cost,

(Attention,however,is invited to Notes 14 ang
15 bealow) :

Emplovees R=tirement Benefits;

The Company has subscr
Scheme of Life Insuran

ibed to the group gratuity
ce Corporation of Incia,

Shars Capital

2.1

In case of scuity shares subscribed capital is
Pse 2,32,05,100/- whereas Caypital is only

ke 2,25,00,000/~ thereby subscribed capital ex-
cesds by R, 7,05,100/- than the issued capital,
Steps will be taken to regularise the same,

A sum of &, 31,97,000/~
State Govt, to meet the
by the growers of the pr

terms of the letter of govt, was- refundable with
interest as soon as the company received money
from growers., In view of 3above out 0f the sum so
reczived s, 4,97,000/- has been shown under un-
secured loan from State Govt, Howewver, no interest
has been provided in the account. Moreover, in

terms of Board's Resolution (49/18) gdated 15.02.88
27000 Equity shares of ps, 100/-each h

1as been allotted
to Governor, Bihar, out of above receipt, =

i

Kumar Pankaj  pijaAY KUMAR
Director Managing Director

was received from the
shortfall of shares subscribeg
oject area, This amount, in
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pemits, On that account gs,

Unsscursd Loanps :

The Sompany has receiveqd advances. from Department of
‘Agriculture, Govt,of Bihar against sale of Seeds on their

3,97,45,021, 27 is yet to pe

acjusteqg pending confimatio
cerned LCepartment, Interest has been Provided on advance
atter deéducting ths

3,97,45,021.27.

- fixed nssets:

4.2

available t95 tha
3cjusted exceszgs the amoy

such fixed assets, In absence of
- reglevant details impact on the loss of the year as
well as total loss as on date,impact on the dis-
Closed figures of fixeq assets,capital work in
PLogress and advan

Ce against capital exXpenditure
could not be qantifieq, : :

Govermnment of Bihar for setting up a processing -
plant complex at Kudra (Kaimur), The terms and condi-
tions as regargs transfer of lang including its

k/ ..:_4

Mil Kumar Pankaj  BIJAY KUMAR
Director Managing Director
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price consider:
3bssnce thereof

asssnce of bresk
heavy vehicles hag bean ¢
indicated in the
amount rats @ 25,89% has bzen a

includes amounts (relateg to Bic
rats of depreciation is 20%,

Inventories.

Attention is invited-ta Para 14 and 15 be 1oy,

suncry Debtors:

3.
6.
6.1
6.2
6.3
6,4

g i

,acknowledged'

Suhdry Debtore have been ¢1a
able informatisn and net, balance has bes
after adjustment of receipts ¢
ing preparati
balance of pso !
shown as advance against sale, This

net debit balance Of Growers Account
°f Grovers account is available,

however, peen
also includes
. NO dEtailS

A& sum of ps, 41,

disputed on the _

SUpply after the S€ason was over ang has not been
a8s debt by them, '

Agewise classifi n of
Maae on the basi

ndry debtors has been.
Preparation of &

s of avajilable ;nformation,§9ﬁding
ubsidiary ledgers, BRE ek

sundry debtors inclu
Se€rvice agamts for m
nNo providion has bee
vision for bag
identificstion

des Rs, 120,84
ore'than.twe;
N made, Matte

Lakhs due £rom
Ve years for which

s related to pro-
debt,if any, will pe considereg after

Of coubtful debts based op party-wise
ated in pars 6.1.above. -

ﬁ/‘. B

BLIAY KUMAR

iaging Director

8unil Kumar Pankaj
- Director A
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s of the company eXxcept RO-Ranchi
Hajipur ané Headouarter remate ayreconcilea,

.Cash andé Bank Balances:
g7 I - Bank accounts at unit
1e2

=omM& 0ld balances under the head of imprest with
Units ars under scrutiny for proper adjustment,

Remittance in Transit:

Reconciliation of Remittance in Transit is yet to be com-—
vleted]

Lo32ns and advances:

Sl

w8 CO

Advance includes gs, 15,67,795/-(Previous year 5
%. 15,67,795/-) shown as doubtful for which no pro-
vision has bszen made,

Pending completion of scrutiny amounts shouwn under
the head of suspense ps. 26,55,080, 00 (Previous year
. 26,55,080,00) could not be adjusted, '

Ldoans and Acdvances inC1ude‘m,-56;17 lakhs(Previous
year s, 56,17 lakhs) on account of Govt,Farm taken
over account in view of the fact mentioned beloy

In the year 1988-89 Department of &griculture, Govt,
Of Bihar 'had deeided.to transfer 56 State Agricul-
ture Fsrms to the company ownership of which remain-
ed with the Govarnment after cutting of the standing
Paddy crop on certain temms and conditions, As per
decision the company had also to take over liability
of two ysars of such agricultural fams, However,
such liapilities in respsct. 6£ 31 farms,which the
company actually took over, has not been ascertainead
3nd to that extent there is a contingent liability
of ths company. further, certain expenditure has been
incurred on such 31 farms taken over by the company,
In absence of details of expenditure incurred by
most of such farms, the cost of seeds produced by
them as well as cost of foundation and breeder seeds
transferred to such farms have been debited/crediteg
Ssuch farms pending adjustment,

S4nil Kumar Pankaj BlIAY KUMAR
Director Managing Director
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12,

13.

14,
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9.4 . Matter related to provision for unrecoverable ad-
vances, 1f any, will b2 considereed after identifica-

tion of doubtful advances based on party-wiss.
datail, :

9.5 Advances include Travelling Advances to Chairman
and Managing Director, Pending preparation of details
amount could not be quantified,

current Liabilities:

182 Pending preparation of person-wise detail of Dundry
Creditors, ., 0Other Liabilities ang Advance against
Orders balances shown under these heads remain to be

scrutinised for the purpose of adjustment wherever
recuired,

10.2  Pending completion of scrutiny amount shown under
the heads of inter-unit account g, 5,228,17(Previous
year 5,228,17) could not be adjusted,

prepiration of person-wise detail of debtors,advances,secu-
rity cesposits, sundry creditors,expenses payable , liabili-
ties £Or zxpenses and other heads are in progress,

Arrear of dividend on Redeemable Cumulative Preference
thares since its issue till 31st March, 2007.(subject to de-

¢uction of Tax) k. 1,95,08,974/- (Previous year ks, 1,87,03,983/

liational seeds Corporation Limited,New Delhi,consultant of
the company was entrusted with commissioning of the plant,
They have incurred expenses on behalf of the:company out of
their own fund and have claimed interest on such advance,
Pencing decision, no provision for interest so clalmed has
been made in the account, ) ' ,

Sales,Purghases and Stocks of Seeds -

14.1 - Purchasses and gales of Seeds have beeﬁ boékéd on

the bssis of scatement of accounts of accounting of
the company.

Quantitiss of seads processed have been taken on the
basis of statemsnt of Kegionaluoffices,

Amar Pankaj BIJAY KUMAR
Director Managing Director
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5als of cifferznt classss 0f seeds have been booked
on the basis of statement of accouncs of accounting
centres 2£ th - companye.

Pending reconciliation of inter-unit transfer of
stock since long. Quantitites of closing stock,as

per practice followed, have been arrived at after
deducting quantities of sales and shortage/losses
wherever ascertained, from the total of opening stock
ané¢ purchases/production. However, aquantities of clos-
ing stock so srrived at substantially,differ from

the quantities of closing stock shown by wvarious
Ofiices of the company. As such material difference
(aporoximate value of r. 500 lakhs as estimated in
1983-99 based on realisable rate of non seeds) are

coming since last several years(mostly prior to

1993-94),recorcs of related years will be scrutinis-
ed to ascértain the reason (including short booking
of sales at Reygional OfLices/Plants,if any) for pro-
per adjustment in tnz acoount, I tase it is because
o2f non-booking of sales to Govemnment Departments,
prior period adjustment account will be credited(for
the amount of such sale value at rates applicable to
related accounting year) with corresponding debit

to rslated Government aAccounts(having credit balance
=t the moment) shown as advance against sale,

Pending acjustment of actual shortage/losses based
on completion ot redonciliation of Purchases and
sales with the stock records of earlier years as men-
tion=d in parz 14,2 above and comparision of book .
balances with the actusl stock based on physical
verification, value of non seeds has . been taken at
6% of its value(keeping the. quantities unchanged)
arrived «t on the basils indicated in para 14,4

be low, A , i

As realisable value of seeds are not conveniently
ascertainable theé company has been following the
policy ot valuation ot stock of various seeds at

i

(umar Pankal  BlJAY KUMAR

PR

Director Managing Director
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15.

As per Practice,value

Cost plus Processing ong
relateq tharetog, Accordin

incidental char
"been valued gs follows

9e8 directly

gl , stocks Of seeds havye

- Certiriag seed

= Iaw se2ecs ex
plus 59

~ uncer size/ 1on seeds
Value(loyer of previo
year Selling rate)

€ds ot cost
cept under size/non Seeds gt co st

at estimateg realisaple
B Year rate and current

Purchsase, Consumption dndstocks of Packing/

Certificstion Materials ang Chemicals.

15.1  Consumption of Packing and other materials is not
bused gn actual consumption ag Per stock 'ecords but
on the basis 9L estimateg Consumption, Purchases of
cloth bags, Chemicals ang threads have been treateg
35 consumed,

15,2 Bc;ancing figures of Opening stock s, Purchases anq
Consunption h yve been taken as closing stocks,

15,3  Actual shortage/losses rémains to be adjusted due o
nNon-completion of reconciliation of bPurchases ang
consumption with the Stock records and comprision of
book balances with the actudl stock based on physical
verification.

Pending aPPIOVal of the ma

snagement no Provision for bonus
hss bean mage, '

Payment wvith interest
Quantifiable) op acco

Of stock of rice(not significanﬁ)
in the eccount,

BIJAY KUMAR

Managing D_irecior

€n accounteg for
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Previous years rLigures has been re-arranged/rs-grouped
wWnersvsr nécessdry.

acaitionsl Informatisn

. 86,1 particulars of capacity and production :

2006=07 i ~ 2005-06

Licensed Capacity Not application Not applicable
Instzlled capacity Not ascertain=d Not ascertainsd
actual Broduction
(Quintals)
ODut 0 rawu seeds
consumed
9 he 2 Raw Materials Consumed
(Raw Seecos)
2006-07 - 2005-06.
Qtls- Rs- Qtls RS|

Opening stock
Purchases

Inter-cldass
transfer

Closing stock

consuned

Procassing
Loss

il Kumar

'Da H S :
Director nkaj . BIJAY KUMAR

Managing Director,
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20.3

Particulars in respect of purchases,
sales copening and closing stock
of seeds:

(Seeds other than raw seeds)

Opening Stock
Purchase

Inter-class
transfer

Production
(Out of raw Seeds)

Sales

Closing
Stock

Loss due to
damage &
rottage

2006 - 2007 2005 - 2006
Qtls Rs. Qtls Rs.
- I,/ .
iy o
_Sunil Kumar Pankaj BUAY KLZC’KR
' (Director) (Managing Director)
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