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AUDITORS’ REPORT

To,

The Members,

B‘IHAR RAJYA BEEJ NIGAM LIMITED.,
Patna.

1.

We have audited the attached Balance Sheet of Bihar Rajya Beej Nigam Limited.,
(“the Corporation™) as at 31% March, 2009 and the statement of Profit & Loss Account
for the year ended on that date and summary of significant accounting policies annexed
thereto. These financial statements are the responsibility of the Corporation’s

management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with Standards on Auditing generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant accounting estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our audit

| provides a reasonable basis for our opinion.

. As required by the Companies (Auditor’s Report) order, 2003 issued by the Central

Government in terms of Section 227 (4A) of the Companies Act, 1956 and on the basis
of such checks of books and records as we considered appropriate and the information
and explanations given to us during the course of our audit, we annex hereto (Annexure
— *A’) the statement on the matters specified in paragraph 4 and 5 of the said order.

Our observations and comments on the accounts of the Corporation are given in
Annexure — ‘B’ which is attached as a part of this report.

. In addition to our observations and comments in Annexure — ‘A’ and ‘B’ referred to

above, we state that:

a. We have not been provided the information and explanations, which were necessary
for the purpose of our audit.

. In the absent of proper books of accounts, as required to be kept by law by the

Corporation, we are unable to comment on the same. The accounts of the Corporation
have been maintained on mercantile system. The Loss of ¥ 2,49,26,283.79 as stated in
Profit & Loss Account for the year and accumulated loss at the end of the year T
81,72,94,268.79 would have been higher/lower so also the Assets and Liabilities
would have higher/lower by the corresponding amount. In absence of proper and
absolute information we are unable to quantify the incidence thereof on Loss and
Assets and Liabilities as in various cases the impact is unascertainable

b. In absence of the books of accounts, we are unable to comment whether the Balance
Sheet and the Statement of Profit & Loss Account dealt with by this Report are in
agreement with the entries in the books of accounts.
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c. As per General circular No.8/2002 dated 22.03.2002 issued by Department of
Corporation Affairs the Nominee directors appointed by Central / State Government
are exempt from provisions of Section 274 (1) (g) of the Companies Act,1956.

d. In our opinion, the Balance Sheet and Profit & Loss Account do not comply with all
the Accounting Standards referred to in Sub-section 3(c) of Section 211 of the
Companies Act, 1956. Deviations from prescribed Accounting Standards observed in
AS-3, AS-6, AS-9, AS-12, AS-13 & AS-22 the financial impact of which being non-
ascertainable could not be reported.

e. In view of our comments as above on the reported loss for the year as well as on the
reported assets and liabilities as on 31* March, 2009, we issue a disclaimer of opinion
on the said accounts as required by the Companies Act, 1956 -

i. In the case of Balance Sheet, of the state of affairs of the Corporation as at
31% March, 2009 and

ii. Inthe case of Statement of Profit & Loss Account, of the Loss of the Corporation
for the year ended on that date.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants

TS OWS

|

UDIN:22301513AJINOL3104 (CA. M. KUMAR)
Place: Patna Partner
Date: 20t May 2022 Membership No. 301513
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ANNEXURE — ‘A’

Annexure: A
Referred to in paragraph 3 of our report of even date

(i) (8 Whether the  Corporation  is
maintaining proper records showing
full particulars, including quantitative
details and situation of fixed assets.

(b) Whether any of the fixed assets have
\ been revalued during the year? If so,
the basis of revaluation should be

indicated

(¢) Whether these fixed assets have been
physically verified by the management
at reasonable intervals; whether any
material discrepancies were noticed on
such verification and if so, whether the
same have been properly dealt with in
the books of account.

(¢) If a substantial part of fixed assets has
been disposed off during the year,
whether it has affected the going

concern.
I
(i) (a) Whether physical verification of
inventory has been conducted at
reasonable intervals by the
management.
(b) Are the procedures of physical

verification of inventory followed by

the management reasonable and

adequate in relation to the size of the

Corporation and the nature of its

business? If not, the inadequacies in
| such procedures should be reported.

(©) Whether the  Corporation is
maintaining  proper records of
inventory and whether any material

-9 -

The Corporation has not provided us any
records to show full particulars including
quantitative details and location of Fixed -
Assets. These fixed assets have not been
physically verified by the management
during the year.

None of the Fixed assets have been
revalued during the year

Physical verification report was not made
available for our verification.

The Corporation has not disposed of a
substantial part of fixed assets during the
year and the going concern status of the
Corporation is not affected.

As informed to us stock of seeds, packing
materials, the items and chemicals have
been physically verified by the
management during the year but no
verification report was made available to
us as such we are unable to express our
opinion on procedures of verification.

Physical verification report was not made -
available for our verification so we are
unable to comment upon the same.

In the absence of any records, we are
unable to comment whether the
Corporation is maintaining proper records
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(a)

(b)

(©

(d)

(e)

®

discrepancies were noticed on physical
verification and if so, whether the
same have been properly dealt with in
the books of account.

Has the Corporation has granted any
loans, secured or wunsecured to
companies, firms or other parties
covered in the register maintained
under section 301 of the Act. If so,
give the number of parties and amount
involved in the transactions.

Whether the rate of interest and other
terms and conditions of loans given or
taken by the Corporation, secured or
unsecured, are prima facie prejudicial
to the interest of the Corporation.

Whether the payment of principal
amount and interest are also regular.

If overdue amount is more than one
lakh, whether reasonable steps have
been taken by the Corporation for
recovery/payment of the principal and
interest.

Has the Corporation taken any loans,
secured or unsecured from companies,
firms or other parties covered in the
register maintained under section 301
of the Act? If so, give the number of
parties and the amount involved in the
transactions; and

Whether the rate of interest and other
terms and conditions of loans taken by
the Corporation, secured or unsecured;
are prima facie prejudicial to the

il

of inventory. The discrepancies, if any,
between physical stock and the book
records has not been ascertained. Non
consideration of physical stock may have
material impact of the Profit & Loss
Account of the Corporation.

In the absence of books of accounts, we
are unable to comment whether the
Corporation has granted any Loans or
Advances in the nature of Loan.

In absence of records to verify the
stipulations we are unable to comment
upon the rate of interest and other terms
and conditions of loans given or taken by
the Corporation.

In absence of records to verify the
stipulations we are unable to comment
upon the regularity of repayment of
advance or adjustment thereof.

In absence of records to verify the
stipulations, we are unable to comment
whether reasonable steps have been taken .
by the Corporation for recovery/payment
of the principal and interest.

In the absence of books of accounts and
necessary records to verify the
stipulations, we are unable to comment
upon the same. However, on the basis of
the signed financial statements provided
to us for audit, prime facie it appears that
the Corporation has not taken any loan
from parties except amounts received
from Deptt. Of Agriculture, Govt. of
Bihar against Sale of Seeds on their
permits. Register maintained under 301
(I) of the Companies Act, 1956 were not "
made available for our verification.

In absence of documents and records, we
are unable to verify and/or comment
upon the same. .
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(V)

v)

(vi)

(vii)

(g)

(a)

(b)

interest of the Corporation; and

Whether payment of the principal
amount and the interest are also
regular

Is there an adequate internal control
procedure commensurate with the size
of the Corporation and the nature of its
business, for the purchase of inventory
and fixed assets and for the sale of
goods? Whether there is a continuing
failure to correct major weaknesses in
internal control.

Whether transactions that need to be
entered into a register in pursuance of
section 301 of the Act have been so
entered.

Whether each of these transactions has
been made at prices which are
reasonable having regard to the
prevailing market prices at the relevant
time.

In case the Corporation has accepted
deposits from the public, whether the
directives issued by the Reserve Bank
of India and the provisions of sections
58A and 58AA of the Act and the
rules framed there wunder, where
applicable, have been complied with.
If not, the nature of contraventions
should be stated; if an order has been
passed by Corporation Law Board or
National Corporation Law Tribunal or
Reserve Bank of India or any other
Tribunal whether the same has been
complied with or not?

In the case of listed companies and/or
other companies having a paid-up
capital and reserves exceeding Rs. 50
lakhs as at the commencement of the
financial year concerned, or having an
average annual turnover exceeding
five crores rupees for a period of three
consecutive financial years
immediately preceding the financial
year  concerned, whether  the
Corporation has an internal audit

-5.
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In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we
are unable to verify and/or comment
upon the same.

In absence of documents and records, we
are unable to verify and/or comment upon-
the same

In absence of documents and records, we
are unable to verify and/or comment upon
the same.

In absence of books of accounts and
records necessary to verify the same, we
are unable to comment wupon this.
However, on the basis of signed Financial
Statements provided to us for audit, prima
facie it appears that the Corporation has
not accepted deposits from the public
within the meaning of Section 58A of the
companies Act, 1956 and the rules framed
there under.

Internal audit has been conducted by a
firm of Chartered Accountants after
expiry of financial year. No follow up has
been done on the observations made by
internal auditors. Internal audit system is
not adequate.
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(viii)

(xi)

(b)

~

system commensurate with its size and
nature of its business.

Where maintenance of cost records has
been prescribed by the Central
Government under clause (d) of sub-
section (1) of Section 209 (1) (d) of
the Act, whether such accounts and

records have been made and
maintained.
Is the Corporation regular in

depositing undisputed statutory dues
including provident fund, investor
education and protection fund,
employees’ state insurance, income-
tax, sales-tax, wealth-tax, custom duty,
excise duty, cess and any other
statutory dues with the appropriate
authorities and if not, the extent of the
arrears of outstanding statutory dues as
at the last day of the financial year
concerned for a period of more than
six months from the date they became
payable, shall be indicated by the
auditor.

In case dues of sales tax/income
tax/custom  tax/wealth  tax/excise
duty/cess have not been deposited on
account of any dispute, then the
amounts involved and the forum where
dispute is pending may please be
mentioned.

Whether in case of a corporation
which has been registered for a period
not less than five years, its
accumulated losses at the end of the
financial year are not less than fifty per
cent of its net worth and whether it has
incurred cash losses in such financial
year and in the financial year
immediately preceding such financial
year also.

I

Whether the Corporation has defaulted
in repayment of dues to a financial

e

~

As explained by the management, the
maintenance of cost records has not been
prescribed by the Central Government
under Section 209 (1) (d) of the
Companies Act, 1956.

In absence of books of accounts and
records, we are unable to comment upon
the same. We are also unable to quantify
the arrears of dues, if any.

In absence of adequate information and
explanation, the wundisputed amounts
payable in respect of income Tax. Wealth
Tax, Sales Tax, Excise Duty, and
Customs Duty outstanding as at the last
day of the financial year for a period of
more than six months from the date they
become payable cannot be quantified.

The Corporation has accumulated losses
of < 81,72,94,268.79 as at the end of the
year, (Previous Year ¥ 89,92,82,206.00).
The Corporation has incurred cash losses
during the current financial year ¥ 241.64
Lakhs (Previous Year ¥ 40.25 Lacs)
[Current year Loss less depreciation and
Prior period adjustments].
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institution or bank or debenture
holders? If yes, the period and amount
of default to be reported.

Whether adequate documents and
records are maintained in cases where
the Corporation has granted loans and
advances on the basis of security by
way of pledge of shares, debentures
and other securities; If not, the
deficiencies to be pointed out.

Whether the provisions of any special
statue applicable to chit fund have
been duly complied with?

If the Corporation is dealing or
trading in  shares,  securities,
debentures and other investments,
whether proper records have been
maintained of the transactions and
contracts and whether timely entries
have been made therein; also, whether
the shares, securities, debentures and
other securities have been held by the
Corporation, in its own name except
to the extent of the exemption, if any,
granted under section 49 of the Act.

Whether the Corporation has given
any guarantee for loans taken by
others from bank or financial
institutions, the terms and conditions
whereof are prejudicial to the interest
of the Corporation.

Whether the term loans were applied

for the purpose for which the loans
were obtained.

~ o

Not Applicable to the Corporation.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

As informed to us and on the basis of
explanation provided to us, the
Corporation has not given any guarantee
for loans taken by others from bank or
financial institutions.

Not Applicable to the Corporation.
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(xvi1)

(xviii)

(fiX)

(xx)

(xx1)

Place: Patna

Whether the funds raised on short-
term basis have been used for long-
term investment and vice-versa. If
yes, the nature and amount is to be
indicated.

Whether the Corporation has made
any preferential allotment of shares to
parties and companies covered in the
Register maintained under Section
301 of the Act, and if so whether the
price at which shares have been issued
is prejudicial to the interest of the
Corporation.

Whether securities or charge have
been created in respect of debentures
issued?

Whether the management has
disclosed on the end use of money by
public issues and the same has been
verified.

Whether any fraud on or by the
Corporation has been noticed or
reported during the year, if yes, the
nature and the amount involved is to
be indicated.

Date: 20t May 2022

i~

On the basis of an overall examination of
the Balance Sheet of the Corporation, we
have observed that funds raised on short
term basis have not been used long term
investment and vice-versa.

On the basis of examination of the
Balance Sheet and Schedule ‘A’ of the
Final Accounts provided before us for
audit, it appears prima facie that the
Corporation has not made any preferential
allotment of shares to the parties and
companies covered in the Register
maintained under Section 301 of the Act.

Not Applicable to the Corporation.

Not Applicable to the Corporation.

According to the information and
explanation given to us and during the -
course of our audit conducted in
accordance with generally accepted
auditing standards in India, we have
observed that there was no fraud on or by
the Corporation noticed or reported
during the year under review.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants

‘““(v—-eb‘l/(CW

(CA. M. KUMAR)
Partner
Membership No. 301513
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ANNEXURE - ‘B’

Auditors’ special observation and comments attached to and forming part of the Auditors’
Report to the member of the Bihar Rajya Beej Nigam Limited., on the accounts for the
year ended 31% March, 2009:

1. Share Capital : ¥ 3.71,48.409.20 (Previous year ¥ 3,71,48.409.00)

1.1. The Corporation has not followed the terms and conditions of letter dated
10.09.1981 of the Controller of Capital Issues in connection with their consent for
issue of Shares by the Corporation. As per the said letter, period allowed for the
issue of capital was extended till 09.04.1985 with condition that no further
extension beyond 09.04.1985 will be considered. Further extension, if any, has not

been shown to us. The Corporation has, not complied with the law related to
Capital Issue.

1.2. Paid up capital of the Corporation is also not in conformity with the Article 7(b) of

the Article of Association of the Corporation regarding ratio of shareholding

among different class of shareholders.

1.3. As per information / documents provided to us during the course of audit in 83"
Board Meeting held on 03.01.1998 Bihar Rajya Beej Nigam Limited has approved
allotment of 3326 Equity Share and 2304 Preference Share to NSC. Relevant letter
of National Seeds Corporation Limited regarding payment towards share capital
deposit were not available for out Verification. The Share certificates are yet to be
issued by the corporation.

1.4. No detail of share Capital deposits from growers was available for our verification.

1.5. As indicated in Note 2.1 of Schedule 'V' to the accounts the subscribed Equity
Capital of the Corporation is Rs. 2,32,05,100/- whereas issued capital is only Rs.
2,25,00,000/-, thereby subscribed capital exceeds the issued capital by
Rs.7,05,100/-

1.6. As indicated in Note 2.2 of Schedule 'V' to the accounts the Corporation has .

: received a sum of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the Corporation receives money from growers. However,
no provision for liability, on account of interest has been made by the Corporation.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferred to share
Capital Account for allotment of 27,000/- Equity shares of Rs. 100/- each to
Governor of Bihar in terms of Board's Resolution (49/18) dated 15.02.1988. No
confirmation from Govt. of Bihar could be made available for our verification.

1.7. As indicated in Note 12 of Schedule 'V' to the accounts, no provision for Dividend
on Cumulative Preference Shares has been made in these accounts.

1.8. We are informed that the Corporation has seven registers of members, out of which
one register (Vol-II) has been misplaced and is not available with the Corporation.
The list of shareholders and shares held by them is as follows:

- 1 A 3
e 2 FATINA * A4
P : 5
=
Zvrea AccoY

Sr. No. Name of Shareholder No. of Equity No of Preference
1. Government of Bihar 133500 36160
2. Rajendra Agriculture University 5000 0
3. National Seeds Corporation 63829 3702 icd
4. Progressive Farmers 29692 S0 B e y :
Total 232021 (B 7 2
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1.9. During financial year 2006-07 a sum of Rs. 64000/- was received from Growers of
Share Deposit for which shares are yet to be issued. Further, earlier amount of
share deposits also stands unallotted.

1.10. In the absence of any records or books of accounts, we could not verify any of the
Share Capital. All the observation given are as per Internal Auditor’s report
provided to us and on the basis of our examination of the financial statements.

2. Reserve & Surplus: ¥ 31,14,000.00 (Previous vear ¥ 31,14,000.00)

A1 sum of Rs. 31,14,000.00 has been shown as Capital Subsidy received from Govt. of Bihar
for setting up seed Processing Plant in Tribal area. The treatment of Govt. grant in the
Balance sheet is contrary to the treatment suggested under AS-12, "Accounting for
Government Grants" issued by the Institute of Chartered Accountants of India. In absence
of proper details regarding assets against which subsidy has been received the depreciation
charged by the Corporation on the value of subsidy could not be ascertained. Consequently,
loss has been overstated by an amount which can be quantified.

3. Unsecured Loans : ¥ 72,70,75,103.00 (Previous vear ¥ 72,65,51,333.00)

3.1. Letters of the Department of Agriculture, Govt. of Bihar, containing terms and -
conditions of the loans were not available to verify the amount of interest payable
thereon, As indicated on Note 3 of Schedule 'V' to the accounts, a sum of Rs.
3,97,45,021/- has been adjusted on account of cost of seeds supplied in earlier year
against permit. The said adjustment is subject to approval of the Department of the
Govt. concerned. Balance is also unconfirmed. Interest has been calculated on the

, net amount which has resulted in under charging of interest as well as
understatement of loss to that extent.

3.2. As indicated in Note 2.2 Schedule "V' out of Rs. 31,97,000/- a sum of Rs. 4,97,000/-
is still outstanding as unsecured loan from Govt. of Bihar. No interest has been
provided on this amount.

3.3. In the absence of any records or books of accounts, we could not verify any of the
Unsecured Loans and any interest calculation thereon. All the observations given
are as per Internal Auditor’s report provided to us and on the basis of our
examination of the financial statements.

3.4. In the absence of any records or books of accounts, we could not verify any of the -
Unsecured Loans and any interest calculation thereon. All the observations given
are as per Internal Auditor’s report provided to us and on the basis of our
examination of the financial statements.

4. Grant from Director (Agriculture): ¥21,10,52.925.50 (P. Y. ¥ 13.46,37.335.00)
4.1.Rs. 1,32,86,000/-, was received in financial year 2006-07 from Director
l (Agriculture), Govt. of Bihar as Grant. Out of this, a sum of Rs. 83 lakhs have been
received from Sone Command while entire amount has been shown as received
from Director Agriculture.

4.2. As per Note-20.1 of Schedule-*V’ of the accounts, a Revenue Grant of Rs. 371.78
lakhs were received from Agriculture Dept., Govt. of Bihar vide L No. -3792
(Secretary) dt 10/08/2007. This has been shown under Schedule-.:
from Director (Agri.). Govt. of Bihar/ Govt. of India.

< 1D =
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4.3. As per Note-20.2 of Schedule- ‘V’ Also, A sum of Rs. 69,00,000/- received during
F. Y. 2007-08 through 6 different district, Agriculture Officers from Govt. of Bihar
for the purpose of mobile processing plants. Since no expenditure was incurred
thereon up to the end of the year the said amount is shown as current liabilities.
However, it is observed that the same is shown under loans in the financial
statements.

4.4.As per Note-20.3 of Schedule- ‘V’ Grant from Govt. of India, Ministry of
Agriculture and Corporation being Rs. 3,69,18,520/- was received during the year "
for construction of seed processing plants, and miscellaneous work.

4.5. The Corporation has not provided us with details of Rs. 7,75,32,835 received during
F. Y. 2007-08 and Rs. 1,00,00,000 during F. Y. 2008-09 from CEO, B. S. F. A. B.
C. mention as Grant for Production Program. Schedule ‘D1’ is mentioned in the
Corporation’s Annual Report.

| 4.6. As per internal Audit Report Grant from Govt. of India, Ministry of Agriculture and
Corporation being Rs. 9,05,09,520/- was received up to 31% March, 2009 for
construction of seed processing plants and miscellaneous work of Godowns.
However, total grant as per schedule ‘D1’ received during the year is Rs.
18,64,15,584/-.

4.7. Upon review of utilization certificate provided to us, we are unable to ascertain the
correctness of the accounting treatment of these transactions with respect to AS-12
“Accounting for Government Grants” issued by the Institute of Chartered
Accountants of India.

5. Fixed Assets (Gross): ¥ 3,82,29,179.00 (Previous vear ¥ 3,57,99,976.00)

5.1. No adjustment has been made of fixed assets already in use and non-provision of
depreciation thereon.

5.2. There is no adjustment of cost of land on which processing plant at Kudra has been
set up pending determination of cost.

| 5.3. There are additions of Vehicle, Furniture & Fixture, Computer and Tools &
' Equipment totaling Rs. 24,29,203/- observed during the year but no bills/ vouchers
relevant to the addition provided for verification to us.

5.4. There is no adjustment of short depreciation charged in earlier years.

5.5. Depreciation has not been provided at rates and method specified in schedule XIV
and also depreciation has not been provided in the manner as specified in the
Companies Act, 1956. In absence of detailed calculation of correct amount of
depreciation, the amount short / excess provided could not be quantified.

5.6. In view of above, the amount of fixed assets is overstated/understated to the extent
not quantifiable. .

5.7.1n the absence of Fixed Assets register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal
Auditor’s report provided to us.

5.8. A plot of 25 acres of land was provided by the Government of Bihar for setting up a
processing plant complex at Kurda (Kaimur). The terms and condition as regard
transfer of land including its price consideration are yet to be finalized and in

| absence thereof neither cost of land nor liabilities for payment have be
in the accounts.

-11 -
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6. Capital Work in Progress — ¥ 5,62,93,535.41 (Previous vear ¥ 3,93,20,730.00) and
Advance against Capital Expenditure — < 43,75,818.00 (Previous vyear ¥ 43,75,818.00)
| 6.1.Non adjustment of the amounts shown under the head of Capital work in progress
and advances against Capital Expenditure. As informed to us, till the date of this
report the said work in progress has not been completed and therefore does not
represent investment in and asset of utility. Further, in comment upon the value
shown in the books of accounts.

6.2. Adjustment of Civil Construction work till 1984-85 carried out by PWD, Bihar has
not been made on the basis of audited statement which was to be made available by
them in terms of agreement entered into with the Corporation. Moreover, expenses
incurred are in excess of the sanctioned amount for which approval of the Board of
Directors of the Corporation is yet to be obtained. No compliance as yet has been
shown to us.

6.3. In absence of any documentary evidence the actual amount of addition in work in
progress and building under construction could not be verified.

6.4. Amount of Capital-Work-in-Progress is Rs. 3,93,20,730.21 in Schedule “F” to the
accounts where is Rs. 3,93,20,730/- on the face of the Balance Sheet.

| 6.5. Most of the grants were partly utilized during the year and partly remaining to be
utilized in the next year. The expenses incurred during the year out of the grant
made available for assets creation is shown as capital work in progress in Balance
Sheet pending completion of the work. Construction of godowns and stores was
being done by the corporation departmentally and not by engaging outside agencies.
6.6.In the absence of Fixed Assets register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

7. Inventories: ¥ 9,06,35.757.03 (Previous vear ¥ 5,91,48,191.00)

7.1. As mentioned in notes 14.1, 14.2, 14.3, 15.1 and 15.2 of Schedule 'V' to the
accounts, stock of seeds, packing/certification materials and other items have not
been taken on the basis of stock records after adjustment of shortage/excess found
on physical verification. No due consideration has been given for deterioration in

\ the quality of old stocks resulting into over valuation of stock. Moreover, for
valuation of stock of seeds cost plus rates have been applied as mentioned in Note
14.4 of schedule '"V' to the accounts even in cases where rates differ from one
variety to other as variety-wise break-up of stock was not available.

7.2. Depreciated value of loose tools has not been shown in the account resulting in over
statement of its value

7.3. Inventory includes stock of spares for Rs. 1,45,965.00 and Loose Tools for Rs.
71,623.00 carried forwarded since long Based on actual position consumption is
required to be booked and actual stock, if any should only be shown as stock.

7.4. As mentioned in Note 14.4 of Schedule ‘V’ to the accounts, the valuation of seeds is
not at lower of cost or net realization value. Further, the valuation system adopted
by the Corporation has not been strictly followed.
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7.5.In view of above, the stock in trade shown does not state correctly neither the -
quantity of stock held by the Corporation nor valuation of stock. The closing stock
is overstated and extent of which could not be quantified.

7.6.In our opinion, the internal control procedure of the Corporation relating to
purchase, sales and inter-unit transfers of stock are not commensurate with the
nature and size of the business of the Corporation resulting changes of transaction
and stocks in transit or stock lying in passion with others remain to be recorded in
the books and reflected in the final account. No internal control was found for
realization of value of goods sold or to be debit the account of particular person
from whom amount is recoverable resulting substantial amount lying under the
heads of sales center/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in records as mentioned in most of
internal audit reports of various offices of the Corporation. Internal control
procedure for purchase of packing materials, chemicals, Plant & Equipment and
other assets are also not commensurate with the size and nature of business of the :
Corporation.

7.7. In the absence of Stock Statement register and any records, verification of balances
could not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

8. Sundry Debtors: ¥23,12.40,255.30 (Previous year ¥ 11,20,92,238.00)

8.1. In absence of evidence in shape of receipted Challan or similar document as regard

goods supplied to the various parties, credit sales booked with corresponding debits
in the name of such parties could not be verified.

8.2. It includes substantial amount receivable from Govt. Of Bihar on account of
subsidy. In absence of the details of claims submitted in respect to subsidy and any
communication regarding approval of the competent authority, we are unable to
comment upon the recoverability or otherwise of the amount. Amount received
from Director of Agriculture; Govt of Bihar has been adjusted against such dues.
Communications with such remittance have not been shown to us to verify such
adjustments.

8.3.It also includes substantial amount receivable from "BISCOMAUN" who have
disputed the dues on various grounds including non-receipt of substantial quantities
of seeds shown as supplied by the Corporation. Pending settlement of the matter,
the management, however, has considered the entire debts as good and recoverable
which in our opinion does not appear appropriate.

8.4. It also includes substantial amounts being net balance of amounts sold by various
sales centers and remittance there against pending preparation of party-wise list. As
it also includes amount related to cash sales such balances are receivable from
respective sales centers/recoverable from sales in charge. As no sales centre/in
chare-wise list at any stage is available, there is possibility that the Corporation may
not be in position to recover substantial amount.

8.5. Credit Sales are subject to approval of competent authority.
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8.6. As stated in Note no.6.4 of schedule 'V' to the accounts sundry debtors includes Rs.
120.84 Lacs receivable from service agents of the Corporation and is outstanding

since long and it appears doubtful of recovery. No adequate provision has been
made against the same.

8.7. Net Credit balance under the head of Debtors Government has been shown as
advance against sales.

8.8. Net debit balance of Rs. 11,94,605.50 of Growers Account has been shown as

Sundry Debtors. In absence of party-wise details it was not possible to ascertain the

| amount of total debts and the amount of liabilities as at 31st March, 2009, therefore
liability and advances both are understated.

8.9. In view of the facts mentioned above as neither provision has been made nor there

are sufficient records to quantity the provision amounts the sundry debtors’ figures
is heavily overstated in terms of realization to the extent not quantifiable.

8.10.In absence of party-wise details, we are unable to verify the age-wise classification
of debts.

8.11.Identification of Bad & Doubtful Debtors has not been done by the Corporation.

8.12.All accounts and Balances are subject to reconciliation and confirmation. In the
absence of any details and explanations, any of the amounts could not be verified.

8.13.Credit Balance of Rs.4,81,92,352.80 is lying under the head of “Liability for
Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance of
Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting overstatement

of Sundry Debtors with corresponding overstatement of other liabilities by the
amount unadjusted.

8.14.The debtors have increased during the year by Rs. 11,91,48,017.69 out of these a
sum of Rs. 7,62,44,823/- is outstanding from the year 2007-08.

8.15.In the absence of Party-wise details summary and any records, verification of
balances could not be done and all the above observations have been provided as -
per Internal Auditor’s report provided to us on the basis of our examination of the
financial statements.

9. Cash & Bank Balances: ¥ 8,79,99,420.90 (Previous vear X 3.31,46,941.00)

9.1. None of the Cash Books, Bank Books, Bank Statements, Reconciliation
Statements, etc. have been made available to us for our review, hence, we have
drawn observation towards the Internal Auditor’s report made available to us
during the course of Audit.

9.2. Most of the Bank accounts, operated at various units of the Corporation, remain
unreconciled and some of them were not operated since many years. Even in cases
where accounts are reconciled, there are substantial amounts outstapdinESHFE Tong
including cases of amounts debited/credited by bank but not recg
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of the Corporation, non-adjustment of which may materially affected the Bank
Accounts. In many cases Bank Statements/confirmations were not available.

9.3. In absence of cash statement related to imprest with units the balance of Rs.
6,75,677.00 could not be certified. It also includes old imprest balance which is

outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.

9.4. No details of drafts in hand which includes old branches is available. Such items
need to be excluded from this head on its scrutiny and transferred to proper head.

9.5. Confirmation related to balance of Rs.19,45,028.00 shown in public Ledger
Account No. 8414 was not available

9.6. Draft in Hand Rs. 60,833/- is appearing as same since the earlier years and pending
for adjustment. No details made available to us in this regard.

| 9.7. 1In the absence of Cash Book, Book and any records, verification of balances could
not be done and all the above observations have been provided as per Internal

Auditor’s report provided to us on the basis of our examination of the financial
statements.

10. Other Current Assets: ¥ 2.74,07.702.00 (Previous vear ¥ 3,70,653.00)

10.1. Other Current Assets includes Rs. 2,70,36,165/- receivable from C. E. O.
BESEABC details of which is not provided for our verification.

10.2. No details of remittance-in-transit amounting to Rs. 3,70,653/- were available out
of which Rs. 2,02,653/- is outstanding since long. We are not in a position to
comment up on the correctness of the amount shown under this head. This amount
reflecting for long should be written off.

11. Loans & Advances: ¥ 8,67.50,254.29 (Previous year ¥ 5,96,35.,893.00)

11.1. Advances recoverable in cash or in kind includes a stagnant sum of Rs. 55,832.73
‘ under the head "Disallowed Expenditure". No details of the same was available.
No effort appears to have been made for recovery/adjustment of the same.
Further, no provision has been made in the books of account due to which the loss

of the Corporation is understated by such amount.

11.2. Tt also includes Rs. 1,84,661.00 recoverable from Bihar State Electricity Board.
No effort appears to have been made by the Corporation to get refund of this
amount.

11.3. Tt also includes Rs. 4,17,280.00 being excess subsidy paid in earlier years but no
recovery has yet been made. No information is this context made available to us.

11.4. Tt also includes substantial amount of advance for expenses and Travelling
Advance to staff which indicated lack of effort in adjustment of bills and/or
recoverable from person concerned. It also includes advances to direciors’
amount of which (in absence of detail) has not been separately shown with
maximum amount due at any time during the year as required by Schedule VI of
Companies Act, 1956.

11.5. A sum of Rs. 26,59,170.00 has been shown under the head of suspense /@__et :

This also includes Un-reconciled balances of inter unit transactions. 1
as regards last reconciliation was not available. Amounts of variou
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outstanding since long, which needs to be scrutinized and adjusted as it may have
effect on Profit & Loss.

' 11.6. Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to have been
received in past or advance has been made on the basis of Performa invoices for
which no proper adjustment was made and the items are being wrongly shown
under the aforesaid head of account. Out of this some old items, which came to
our notice and noted by us are shown below: -

g Name of the party Ao e
1 A. P. State Seed Development Corporation 2,14,819.32
2 Bombay Tyre International 1,81,079.09
3 Bihar State Food & Civil Supply Corporation 3,03,750.00
4 Bihar State Fruit Vegetable Corporation 2,00,000.00
5 Central Potato Research Station 1,29,000.00
6 Central Potato Research Station, Patna 1,99,735.00
7 Girijesh Kumar Singh, Kudra 1,62,645.76
8 Hindustan Petroleum Corp. 1,19,842.88
9 Indian Agri. Research Institute 1,02,630.00
10 Krishna Begej Pvt. Ltd., Delhi 7,09,475.75
11 Lawly Sen & Co. 1,566,564.24
12 Masina Beej Pvt. Ltd., Delhi 7.69,492.00
13 M. K. Rahman 1,42,147.34
14 National Jute Mfg. Corp. Kolkata 4,76,419.50
15 National Jute Mfg. Corp. Ltd. 13,17,658.52

16 Sardar Ajit Singh, Kudra 1,65,563.32
17 Sardar Surrender Singh, Kudra 3,76,340.46

18 Seed Loans to Farmers 1,40,555.84

19 Sukhadia Uni. Mach. Ag. Farm, Kota 1,90,950.00

20 Swadeshi Tripal Industries 1,96,638.40

21 Advance to Transporters 3,84,476.45

22 Avinash Kumar 4.31,000.00

23 Bihar State Seed Certification Agency 15,41,425.25

24 Guru Nanak Transport 4,82,980.75

25 . K. M. Enterprises 1,02,457.50

26 Munna Carrier 2,74,911.70

27 Nand Bihari Singh 5,52,966.70

28 UP Seed & Tarai Development Corporation 38,841.92

11.7. Tt would also not be out of place to mention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
'Liability for purchase, creditor for purchase etc.) in such case, .balance under
adjusted. The extent to which such adjustments on ana1y31-s or linking of balances
will affect the profit or other accounts could not be determined.

11.8. Although most of the telephone connections have been installed, no adjustment

has been made against the sum of Rs. 38,222/- shown as Telephong e@ai\tcsim%
long.
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11.9. A sum o-f Rs. 25,000/~ has been shown as Advance Income Tax since long. No-
information regarding Income Tax Assessment were made available to us.

11.10. No party-wise details of advances to staff were prepared hence the same remains
Unscrutinised.

11.11. A sum of Rs. 56,17,031.00 (previous year Rs. 56,17,031.00) is lying under the
| head "Farms Taken over Account" for the reason indicated in Note 9.3 of
schedule 'V' to the accounts. We are unable to express or opinion on reliability or
otherwise of the sum in view of non-availability of related details. In our opinion
this may ultimately prove to be un-booked loss to be adjusted in Corporation's
accounts, against which no provision is being made by the Corporation in view of

details explained in the said Note 9.3 of schedule 'V'".

11.12. As mentioned in Note 9.1 of schedule 'V' to the accounts no provision has been
made for doubtful advances amounting to Rs.15,67,795.00 besides the amount
substantial amounts are lying unadjusted/unrecovered since long for which .
adequate provision required.

11.13. The RPF Commissioner Seized a sum of Rs.12 lakhs approx. in earlier year 2004-
05 lying in various Bank Accounts against outstanding Employees and
Employer’s contribution to Provident Fund. This amount has not been shown as
advance on Assets side of the Balance Sheet.

| 11.14. Beside this, the rent receivable from FCI & Forest Department is also been taken
by the RPF Commissioner towards their liability which has also been treated as
advance.

11.15. It also includes Rs. 1,08,03,289.49 as advance for expenses and Rs. 1,00,150/- as
Travelling Advances to Staff which indicate lack of efforts in adjustment of bills
and/ or recoveries from persons concerned.

11.16. There is various sale center against whom sale proceeds of the year were found
Outstanding as on 31.03.2009 and stated under loans & advances Rs. 7,36,267.80.
Absence of Sale center records and documents we are unable to comment upon -
the same.

11.17. Party-wise as well as age-wise details of the loans & advances together with
documentary evidence of advances made to them not made available to us for our
review.

| 11.18. In the absence of any records or books of accounts, we could not verify any of the
Loans and Advances. All the observation given above are as per the Internal
Auditor’s report provided to us and on the basis of our examination of the
financial statements.

12. Current Liabilities : X 42.93.17.,277.97 (Previous year Z 30.,99.46,577.00)

12.1. Net amount of balance under the account Debtors-Govt. has been shown as
advance against sales. In absence of different agency-wise details it was not
possible to ascertain the amount of total liability and the amounts of advances maqe
to growers remaining unadjusted as at 31st March, 2009. Therefore, Li 1 1$7e8'
advances are unadjusted. >

i,




i £ b
N. R. Baid & Co. , ]
Chartered Accountants . K
1E, Block-B, Ashiana Orchid o J“

Rajendra Path, Patna - 800 001
Tel : 0612-2320716 email: info@nrbaid.com

182

12.3:

12.4.

12.5.

12.6.

12,7,

12.8.

12.9.

12.10.

12:.11,

1212

——~— Pt Pt ot Pt ~ ~

Attention is invited to Para 8.13 and 11.1 to 11.5 above regarding substantial
amount lying under this head which may be adjusted from advances.

Rs. Nil/- shown as interest payable to Govt. of Bihar and National Seeds
Corporation Limited does not appear to be payable in absence of any formal
demand from them. Also, this amount is continuing as it is since past various years.

A sum of Rs. 3,78,778/- (Previous year Rs. 3,78,778/-) has been shown as "Inter
Unit Accounts". No effort has been made to reconcile the same.

A sum of Rs. 1,62,00,000/- has been shown as received from Department of
Agriculture, Govt. of Bihar. This amount being carried forward from the previous
year. The amount of this amount was not explained.

As mentioned in significant Accounting Policies (Para 1.1.b) in Schedule ‘V’ to the
accounts, Liabilities on account of purchase/sales tax has not been ascertained. As
explained, this is booked on completion of assessment. Relevant files were not
available to ascertain total liabilities based on assessment so far made and amounts
so far adjusted i.e., the books of accounts.

Party-wise as well as age-wise details of sundry creditors together with the
documents of purchase made/services availed from them not made available for our .
review.

It was observed that opening balance of the units are kept at H.O and no
information about opening balance was given to the unit. In absence of proper
information, no entry for any error / omission in the preparation of accounts were
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further, no details of outstanding liabilities were made available to
us, so we are unable to express on the adequacy of outstanding liabilities.

Credit Balance of Rs. 4,81,92,352.80 is lying under the head of “Liability for
Purchase” since long which has been shown as sundry Creditors pending
adjustment. In case such balance is related to purchase of seeds, the debit balance
of Growers accounts is overstated resulting overstatement of Sundry Debtors with
corresponding overstatement of Sundry Creditors. A Sum of Rs. 91.86 lakhs related
to Security Money from dealers etc. is also lying unadjusted resulting
overstatement of Sundry Debtors with corresponding overstatement of other
liabilities by the amount unadjusted.

National Seeds Corporation Limited, New Delhi, consultant of the Corporation was
entrusted with commissioning of the Plant. They had incurred expenses on behalf
of the company out of their own fund and have claimed interest on such advances.

Pending decision, no provision for interest so claimed has been made in the
account.

The Sundry Creditors have increased during the year by Rs. 5,26,57,531.74 out of
these a sum of Rs. 7,93,31,545.95 is outstanding from the year 2007-08

In the absence of any records or books of accounts, we could not verify any of the

Loans and Advances. All the observation given above are as ,e:%ﬂz} '
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Auditor’s report provided to us and on the basis of our examination of the financial
statements.

13. Profit & Loss Accounts:

13.1. Production/Purchase/Sale of Seeds:

(i.) For the reasons indicated in notes 14.1, 14.2 and 14.3 of Schedule 'V' to the
accounts, productions, purchase and sales of seeds as shown in the account
cannot be said as showing the figures of production, purchases and sales based
on actual processing, receipts and issue of seeds as per stook books.

~ Pt s Pt Pt ~ ~— i~

(ii.) The different units of the Corporation have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar for sales of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through Material transfer Notes and based on the
statement of sales by respective Govt. office sales should have been booked. The
units have credited the sales account debiting various Govt. office based on such
dispatches without getting information whether such seeds have been sold by
them or are still lying at those places at the end of the year. In such situation,
where seeds are still lying with the Govt. Offices, Sales and Sundry Debtors are
overstated and inventories are understated. This may also affect the Profit &
Loss of the Corporation

(iii.) In case of some units of the Corporation sales of seeds has been booked in the
accounts without obtaining proper information regarding sales by debiting the
account head "Sales Center " / "Sales In-Charge" etc. and no realization of
value of goods sold are forthcoming. Further, in some cases stock has been
sold but it was not recorded as sales and stock has been shown as lying in the
possession of the unit and included in the inventory.

(iv.)Rates of auction sales could not be verified in absence of relevant office
orders/files. In some cases, rates of sales of other seeds were also not verified
in absence of price list / approved rates.

(v.) Seeds have been sold at rates lower that the rates fixed by the Corporation. No
formal approval of the competent authority was shown.

13.2. Consumption of Packing materials / Chemicals & Store:

(i.) For the reasons indicated in notes 15.1, 15.2, and 15.3 of schedule 'V' to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts
and issue of such goods as per stock books.

(ii.) There is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks
and debtors on the basis of incomplete information as mentioned in notes 14
of schedule 'V' to the Accounts. No step seems to have been taken to improve

1 the situation.

13.3. Registration and seed certification charges:
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It has not been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. It could not be explained whether the same has been verified
\ with the records, if any maintained by the Production Department of the
Corporation.
13.4. Purchase incidental / transport and handling

(i.) There is no system in existence as to whether dispatching point should book
the transportation charges or the receiving point. In absence thereof, there is
no reconciliation of transport charge paid with the goods transported.

(ii.) The Purchase rates of raw seeds were not verified in absence of office order.

13.5. Employer Contribution to PF/DLI/Adm.Charges:
Expenses booked under such heads are subject to conformation from the returns
filed with Provident Fund Commissioner. '
13.6. Depreciation: Attention is invited to Note 1.2 and 4 of Schedule ‘V’ to the
Accounts regarding:
a) Non-provision of Extra Shift Depreciation.
b) Non-provision of Depreciation on assets installed and put to use nut not
adjusted in books for want of relevant information, and
¢) Non-ascertainment of quantum of arrears of depreciation and its disclosure
in the account
13.7. Services tax payable on audit fees including internal Audit has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted on
cash basis.
13.8. In absence of any records containing list of premises taken on rent by the
Corporation with rate of rent and the period of occupation, no reconciliation of
expenses booked under this head has been made with the actual liability.

13.9. The Corporation has incurred substantial amount on legal expenses in earlier .
years. In absence of any details of pending case field by / against the Corporation
it was not possible to ascertain the contingent liability, if any, which should have
been disclosed.

13.10. Expenses of selling commission has not been reconciled with sales and
commission paid at various rates.

| 13.11. No provision has been made for Guarantee Fee Payable to Govt. of Bihar.
Further, information regarding waiver of Guarantee fee, if any, was not made
available to us.

13.12. In the absence of any records and books of accounts, we were unable to verify any
item of profit and loss a/c. All the observation are on the basis of Internal
Auditor’s report made available to us on the basis of our examination of the
financial statements.

14. Others:
14.1. The Corporation has purchased seeds exceeding Rs. 50000/- value for each type -
thereof from Agriculture University in which directors of the Corporation are

interested. As explained to us, the Corporation is required to produce foundation
seeds mainly from them in terms of National Seeds Program. In absence of any

the same.
=30 -
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14.2. Consolidation working of financial statements consisting of Head Office and"

14.3.

14.4.

14.5.

14.6.

14.7.

14.8.

Regional Offices balances of Ledgers not made available to us for our
verification.

In the absence of books of accounts, opening balances could not be verified with
the previous year audited figures.

Rs. 10,69,34,000/- being earlier years Grant-in-Aid has been recognized and

treated as Prior Period Income (Below the line) as the same was left for

accounting in earlier year.

In most of the cases, the comments/suggestions of the previous auditors have not

been considered and the mistakes have not been rectified.

The Corporation has not provided us General Ledger, Journal Book, Fixed Assets

Register, Cash Vouchers and Individual Account of Regions Office and its

Consolidated Account soft copy for our verification.

Apart from 14.5 above, the following were also sought from the Corporation time

and again but was not provided to us: -

a. Self-attested Trial Balance in detailed format of head office along with Regional Office
(RO) Bhagalpur, RO Hajipur, RO Muzaffarpur, RO Kudra, Plant Kudra, RO Ranchi,
RO Bettiah, RO Begusarai, RO Biharsharif (Bodh Gaya).

b. Letter of Controller of capital dated 10.09.1981 relating to terms and conditions for
issue of shares.

c. Boards Resolution no 49/18 dated 15.02.1988 regarding allotment of equity shares.

d. Letters of department of agriculture Govt. of Bihar containing terms and conditions of
loan provide alongwith details of interest and repayments, etc.

e. Statement of total quantities of closing stock of various RO’s and plants (of all spares,

seeds, packing materials etc.).

Bank Statement and Bank Reconciliation Statement (BRS) of all bank accounts as on

31.03.2008 alongwithh balance confirmation from all banks.

Cash Balance certificate as on 31.03.2008

Details of draft in hands and reason for non-adjustment.

Interunit reconciliation statement and reason for non-adjustment.

PF and ESI returns and challans of all months of the year.

Sales Tax/ Income Tax/ Central Tax/ State Excise Tax etc. Files.

Unsecured Loans Balance confirmation from all parties.

Fixed Assets Register, Certificate of Fixed Assets verification.

Details of remittances in transit as at 31.03.2008

List of sundry creditors as at 31.03.2008 with balance confirmation and contact details.

Loans and advances breakup Party-wise.

Breakup of liabilities

Submission and communications file with State/ Central Govt. Department.

Salary Registers and Pay Sheets in support of salary and wages paid during the year.

Expense vouchers in support of all expenditure.

Interest paid certificates from lenders.

Details of amount standing in suspense a/c.

Approved budget for the year

Files and details of pending court case.

Reportmg according to sector specific observation as per revised directions issued

by the office of PAG (Audit) Patna on 14/06/2018 are not being done as they

relate to period on or after financial year 2014-15.

]
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14.9.

14.10.

14.11.

14.12.

14.13.

14.14.

14.15.

14.16.

14.17.

14.18.

14.19.

~ Pt ~ ~

This report is being a disclaimer of opinion, situation and status of current Net-

worth, return on Investment, return of capital employed and net present value of

Government Investments in State PSU are not being given.

As appearing in the financial statements, there are no outstanding secured loans at

the end of the Financial Year. '
The Corporation has not prepared Cash Flow statement. This is not in conformity

with AS-3.

As referred in para 1.1 (a) of Accounting Policy (Schedule-V), the Accounts have

been prepared on the Going concern assumption. In view of the huge

accumulated losses, the Corporation’s ability to continue as a going concern is

depend on availability of substantial finance from Government of Bihar as well as

future production performance and profitability etc. Further, the State Bank of
India filed a suit against the Corporation for recovery of their Cash Credit Loan

Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery

Certificate for Rs. 2,02,50,554.69 with cost and interest against all moveable and

immovable property of the Corporation, which has been liquidated in the year

2004-05.

In absence of any details related to the outstanding commitments if any, the actual

amount of contingent liability could not be ascertained. Further, in absence of
disclosure by the management, we are unable to comment on any contingencies |
which are likely to result in a loss and which therefore require adjustment of
assets or liabilities.

The corporation has neither provided for any Deferred Tax Assets/ Liabilities nor

any disclosures in this regard. This is not in conformity with AS-22. The

management contends that AS-22 is not applicable to the Corporation as the

Corporation avails benefit of exemption u/s 10(26BB) of the Income Tax Act,

1961.

It was observed that opening balances of the units are kept at H.O. and no

information about opening balance was given to the units. In absence of proper

information, no entry for any error/omission in the preparation of accounts were

noticed by the units in case of liabilities and assets are still continuing in accounts.

Further, no details of liabilities and assets were made available to us, so we are

unable to express any opinion on the adequacy of assets and liabilities.

As required by Schedule VI Part II of The Companies Act, 1956, the Corporation

has not properly disclosed the amount due and the maximum amount due at any
time during the financial year from the Chairman and Managing Director under

the Loans & Advances.

The interest payable and details of outstanding relating to Small Scale Industries

have not been properly disclosed

We have not been provided copy of the extract of minute of the meeting in which

authorized signatories have been assigned to authenticate the financial statements

on behalf of the Board.

A revenue Grant of Rs. 371.78 lakhs was received from Agriculture Department

Govt. of Bihar (Ref. note no.-20.1 of Schedule ‘V’). This amount along with

previous year’s grant has been shown as liability in Balance Sheet undes-th
“Loans Fund”. This should have been taken as income to the e PR
as per terms of Grants Sanctioning Memo.
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14.20. In the absence of any records and documents to verify the stipulation, we are
unable to comment whether any personal expenses are debited to the profit & loss
account.

14.21. The Cash Book and Journal Vouchers furnished to us were in mutilated and
unhygienic conditions with most of the files/ records being damaged/worn out/
eaten by termites/ torn/ faded. As such, the authenticity and relevance of the
record could not be established by us.

14.22. Various sheets of Schedules to Financial Statements are not visible properly
hence, could not be reviewed adequately.

14.23. The Annual Accounts for the year ended 31% March, 2008 has not been adopted
by the Corporation in AGM up to the conducting of this audit.

14.24. As per information available with us, the supplementary audit for FY 2007-08 by
CAG is not conducted up to finalization of this report for this year.

For N. R. Baid & Co.
Firm Registration No. 002104C
Chartered Accountants

(CA. M. KUMAR)
Place: Patna Partner
Date: 20th May 2022 Membership No. 301513

D




Particulars

BIHAR RAJYA BEEJ NIGHAM LIMITED
Reg.office- Mithapur Agril. Farm, Patna
BALANCE SHEET AS AT 31ST MARCH,2009

Schedule As at As at
31.03.2009 31.03.2008
Rs. P Rs. P
SOURCES OF FUNDS:
Sharenolders 'Funds'
Capital A 3,71,48,409.20 - 3,71,48,409.00 ¢
Reserve & Surplus B - 31,14,000.00~ 31,14,000.00~
4,02,62,409.20 - 40,262.409.00 ¢
Loan Funds
secured Loans c % .
Unsecrued Loans D 72,70,75,103.00 72,65,51,333.00¢
Grant rrom Director D1 21,10,52,925.50¢ 13,46,37,335.00¢
(Agriculture) Govt.of Bihar
Total 97,83,90,437.70 — 90,14,51,077.00 ¢~
Application of Funds
Fixes Assests E )
Gross Block 3,82,29,179.00¢ 3,57,99,976.00
Vs Disireciution 3,25,18,475.05. 3,17,74,995.00¢
Net Block: 57,10,703.95 40,24,981.00 ~
Capital work-In-progress F 5,62,93,535.41 3,93,20,730.00¢"
Advance against Capital
Expenditure 43,75,818.00 43,75,818.00 7
‘ Total 6,63,80,057.36 4,77,21,529,00
Current Ass dva 2
Inventories G 9,06,35,757.03¢ '5,91,48,191.00«"
Sundry Debtors H 23,12,40,255.30¢ 11,20,92,238.00¢
Cash & Bank Balances i 8,79,99,420.90 3,31,46,941.00¢"
Other Current Assets y 2,74,07,702.00 3,70,653.00"
Loans & Advances - K 8,67,50,254.29 5,96,35,893.00«
52,40,33,389.52 26,43,93,916.00¢_
Less: Current Liabilities and Provisions L 42,93,17,277.97( " 30,95,46,577.00° ;
Net Current Assets ; 9,47,16,111.55" (4,55,52,551.00)/ :
Profit &Loss Account (81,72,94,268.79)C 89,92,82,206.00
(As per account anhexed} ) e
; Total 97,83,90,437.70 ( 90,14,51,077.00¢
Schedule 'A’ to 'L' and schedule 'V* are the integral parts of the Balance Sheet.
o=
%ar Pankaj BUAY KUMAR
" (Director).

(Managing Director)

For N.R. Baid & Eo.
; Chartered Accnupiants
'H. ) L‘L—\CW
(CA M. KUMAR])
YT Partner




®
- BIHAR RAIYA BEEJ NIGAM LIMITED
. Reg. Office- Mithapur Agril. Farm, Patna:
'. - PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH. 2009
" As at As at
. Particulars schedule 31.03.2009 1.03.2008
Rs p Rs p
. INCOME
Sales ] 19,77,38,949.40 5,90,20,489.007
~ Others Income N 2,05,96,093.30, 4,35,301.00°
Increase/(Decrease) in Stock ; )
~ o 3,64,98,478.03 7 4,77,1,574.00 /
TOTAL 25,48,33,520.73 10,71,83,364.00
™ EXPENDITURL ' :
Purchese P 19,33,66,736.60 6,91,77,563.00 /
. Processing & Procurement Q ~2,25,93,850.15" 94,70,176.00 G
Personnel R 3,56,01,674.50 1,78,01,872.0
o) Establishment s 86,10,894.87, 87,76,159.00°
Selling & Distribution T 1,85,81,283.35 63,29,358.00
Q@ nerest u 2,61,885.00 _
Depreciation 7,43,480.05, 3,53,118.00"
o TOTAL 27,97,59,804.52 11,19,08,246.00
™ Loss for the Yerar (2,49,26,283.79) -(47,24,882.00)
Prior Period Adjustment(Debit) 10,69,34,000.00 e
ceeemmcemeTaxX (19,779.00)” -
-eeeeAdjustiment(Debit) (3,46,881.00)
Loss upto previous year (89,92,82,206.00)¢" (89,42,10,443.00)
Total Loss carried to Balance Sheet (81,72,94,268.79) (89,92,82,206.00)
Notes on Account \Y

Schedule 'M' to 'V' are integral parts of the profit and Loss Account

mr Pankaj

(Director)

BUAY KUMAR
(Managing Director)

.

|

For N.E. Pnid & Ce.
Chartered Accountant
L—{ agr}—’LW
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BIH AR BAJYA BEES NIGAM LIMNIUTED

Kew Office-

Mihapur Aevil, Fearw Paiaa
SOHEDLEY
3IST MARCHL 2069

Alquity Shares of Rs, 1004~ cach

1% Redeemable cumulative pre-
ference shares ol Rs. 100/~ cach

ANV D TG AND FORMING PARTS OF ACCOUNT FOR THL Y EAR ENDED

Asal Asat
31.03.2009 J1.03.2008
Rs. B s, P,

37.300.000.00

12.500.000.00

37.300.000.00

50,000,000.00

.500.600.00
50,000,000.04

22.500.000.00

22.500.000.00

.
quity shares o Ks 1007 cach
1 Redoemable cumulative Bre-
ference shares oi' Rs. 100~ cuch 7.500.000.00 7.500.000.00
30,000,000.00 30,000,000.00
Fbed and Paid-U
¥ [hed:
Y 1gain shares of Rs. 100/ cach 23.205.100.00 23.205.100.00
) 1% Redeemable cumuolative pre- .
ference shares of Ry, 106G/~ cach 7.318.100.00 7.318.100.00
30,523,200.00 30,523,200.00
Lquity shares of R, 100/- fulls
“Paid Up in cash 22569700.00
Uinpaid Cails by Girowers 30 Shares 480.00 22.569.220.00 22.569.220.00
lquity shares of Rs. 100/- each = .
Rs. 40 per share paid up in cash 252.960.00 232.960.00
11% Redeemable cummulative pre-
-

ference shares of Rs. 100/- cach
fully paid in cash

Sub Total (A)

f¢ Capital Deposit:
Growers of the project area
Tuding Calls in advance 7200

fous vear 72003

i Ciovernment of Bilay
foi Nationa! Seeds Corporation 1.t

Fom ¢ irowers of 1he Project
ol - 1Y 2007-08

7.318.100.00 7.318.100.00
30,140,280.00 30,140.280.00
244.129.20 244.129.20

6.320.0010.08)
180.000.00

64.000.00

6.320.006.00
150.000.00

64.000.00

Sub Total (B)

7,008,129.20

Total (A+B)

7,008,129.20

37,148,409.20

Unil Kumar Pankai
Directo--

BIJAY KUMAR

Managina Director

37,148,309.20
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' chd Godown, Buxar
: %}i_‘eed Godown, Sasaram

A
S1.02. 2849
Bs. P,

N it

13,2008

[ P,

311400006

3 HL0u0.00

FOTAL 3,114,600.00 3.4 14,000.00
nk of India, §( Rovud, Mt : =
flagainst by potliecation of stocks) i
4 TOTAL ; 5
|:‘ll—1;;n.l of Agniculture
Bihar -
C Loan 319.000.000.00 319.000.000.00
esLaccrued and due on above. 423.748.644.00 423.748.644.00
: TOTAL 742,748,644.00 742,748,644.00

diustment against seeds supplicd

STU Permits as on date 39.745.021.00

39,745.021 .00

TOTAL 703,003,623.00

703,003,623.60

from Govt. ol Bilar
tacerued and due on above

22.762,055.00 .
1,309.425.00

22.7622055.00
785.635.00

55.884.00
1,481.708.0C
954.075.00
1.003,757.00
88.495.00
19.800.00
91,729.60

latior Expenses

getrical installation

Betrical Sub-Station
trigeration Machinery

_?(i & Druing Floor

llding Materials

undary Wall at Ranchi Plant
d Godown 4.802.449.00
cessing Plani 3.384.804.00
ed Godown, Sipaya 1.364,.202.00
ced Godown, Arrah 2,499.162.00
2,499,958.00
2.300,000.00

eed Godown, Bliagalpur 6.565.717.70

24,071,480.00 23,547,710.00
TOTAL 727,075,103.00 726,551,333.00

cDULE: " 17!

AL WORK-IN- PROGRESS

ding ander Construction 21,829,878.00 21,829.878.00
ltancy Charge to NSI: 929,541.060 929.541.00
ton Term |.oan : 2.787.534.00 2.787.554.00
mission for |./C & Others 171.242.00 171.242.00
{ & Machinery under Installation 341301 61 34139160
es _ 12,222.00 12,222.00

55.884.00
1.481.706.00
954.075.00
1,005,757.00
88.495.00
FR00.00
91.729.60
4.802.,449.00
3.384.804.00
1,364,202 00

ped Godown, Bepusarai i.781,537.00
ilpitrzi W.LP.-Godown Sipava 1,126,490.50 : -
TOTAL:- 56,293.535.41 3‘),32!).'.'30_._".—._!___

e

BIJAY KUMAR

il Kumar Pantea;
oy Panieai Managing Director

Director




¥ X . SCHEDULE DL .
) DETAILS OF GRANT
L - GRANT RECEIVED . GRANT UTILISED B
sSing PARTICULAR . 200607 ] 2007.08 | 2008-09 RECEIVABLY TOTAL. |UTILSED [UTILSED IN [ TOTAL
= i LA o FROMBSFABC  —  2008-09) [(EARLIER YR UTTLISED | 3LOB2K9 51 By s
R ) 1 T T CONSORTIOM B . -
i _|GRANT FOR CONSTRUCTION OF SELD GODOWN (GOl 0] 19706000 ) . 19700000 0 o i TR T At
/2. _|GRANT FOR SEED DISTRIBUTION (ool ol Aa0Resa0 0 . 3388520 0 0 0 SRR :
__|GRANT FOR SELD PROCESSING PLANT / BUILDING__( GOI 0} 7800000[< 17040000f 248300 ) . 3
¥ _|GRANTFOR SEED STORAGE BIN (6Ol 0] 5750000 g o] R R i
5\ |[GRANT F'OR CONSTRUCTIN OF SEED GODOWN_ (GOl 0 0| 12800000 112800000 0 o
6 ) [GRANT FOR FARMER TRAINING B 2 0] 1380000 0 B ) ) I ¢
71 [GRANT FOR MAINTAINENCL OF FINANCE SEED BANK( GO 0 o] 3787625 T ) 0 i
& _JGRANT 'ROM DIR. AGRIL. BIHAR. PATNA. (GOB e 0 S - onal 0 0 0
GRANT FOR FARMER TRAINING T TRy A O al. ¥ 20731000 17720731000 0 0 0
GRANT FOR PRODUCTION PROGARAME(CEOBSIABO( GOB_ 13286000 _10000000] 270361651 127855000] 20456000] _106934000[ 127390006
JRANT FOR MOBILE PROC . 0 10350000] 17250000 0 0 0
GRANT FOR SEED STORAGI: GODOWN e G 40000000 . 40000000 0 0 D)
/ GRANT FOR KISAN PANCHAYAT T T GO 0 195959 T 05050 0 0 0
GRANT FOR MUKHYA MANTRI TIVRA VIKAS YOINA (GOBl 0 71511000 - 71511000] 9646179 o 9646179
[ 9 TOTAL g 13286000 186415584] — 27036165] 348089104] 30102179]  106933000] 137036179] 201032020,0— i i 355

NOTE :-
BREAK-UP OF SUBSIDY UTILISED:

PROFIT & LOSS AIC T 30436000 a0]
PROFIT & LOSS AL i R ‘ 166934000 00
ILR CURRENT ASSETS il e 9553608 50 :
DRY DERTOR — ( BALANCE SHOW N Tenas000
TOTAL 137036178.50
BREAK-UP OF PROFIT 7 £.OSS A/C (2006-07.2007-081:
SALARY e 57504000.00
we =0 b 49430000.00
CUTOMAL. 106934000.00
Sunil Kumar Pankaj Managing Director
{ Director A y

. : ' 3
1 :
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TOVAL:-

TOTAL:-

TOTAL:-

TOTAL:-

TOTAL:-

| 3
Mooy’ Suni {umar Pankai

As or 31.02.2004

As on 31.03.2008

23,

Rs. P

83 109.00

90,635,757.03

59,148,191.00

231,240.255.30

112,092,237 61

231,240,255.30 112,092,237.61
10.458,571.79 154.480.44
&75677.00 675,677.00

30.310,952 24
1,645,028 00
60.823 00
33,146,940 68

27 037 043,90 * )
370,652.00 370,653 00
— 97.407,702.00 370,653.00
24,276.007.00 24,270,007 00
2.660.173.00 2.659,170.00
25,000.00 25,500.00

34564

BiJAY KiIMAR

Managing Directe”
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#nd Provision:

i 10 Govt. of Bihar and

| orporation Ltd.

8l Bales»

Agriclture, Govt. of Bihar

TOTAL:-

TOTAL:-

TOTAL:-

TOTAL:-A

TOTAL:-B
(A-B)

il
‘ICI| & Pesticides
| seed

TOTAL :-

As on 31.03.2009
Rs. P.

- (14,27,03,128.50 _

As on 31.03.2008

Rs. P.

9,00,45,596.76
»18,00,05,918.20 11,31,49,515.00
- 1,43,234.00
« 6,45,56,203.00 6,45,56,203.00
*1,62,00,000.00 1,62,00,000.00.
.=3,78,778.00 3,78,778.00
+2,17,55,128.00 2,17,55,128.00
x37,18,122.27 37,18,122.27
42,93,17,277.97 _ 30,99,46,577.03
10,14,62,852.60 4,71,01,436.80
2,20,82,186.00 25,64,803.75
7,20,62,019.80 92,28,247 80
1,94,393.00 1,26,000.00
__19,37,498.00 -
. 19,77,38,949.40 5,80,20,488.35
- 1.64,114.00
63,900.00 40,300.00
76,193.30 14,593.25
- 2,16,294.00
2,04,56,000.00 . =
2,05,96,093.30 4,35,301.25
42,51,799.70 1,920.00
5,82,79,300.68 2,15,63,520.00
= 13,40,548.00 -
2,78,87,068.65 3,10,13,703.00
9,04,18,169.03 5,39,19,691.00
~ 2,15,63,520.00 -
13,40,548.00 24,16,317.00
3,10,13,703.00 37,75,800.00
1,920.00 =
5,39,19,691.00 61,92,117.00
3,64,98,478.03 4,77,27,574.00
38,57,293.00 2,30,39,835.00
31,93,731.00 4,15,84,976.00
16,29,27,964.75 4,38,990.00
2,33,86,747.85 41,13,762.00
1,000.00 =
19,33,66,736.60 6,91,77,563.00

e

BIJAY KUMAR

Managing Director
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As on 31.02.2009 As on 31.03.2008

.ﬁ": _‘BJE.__.__;_J_ Rs. P.
,‘Bfﬂm"mhtﬂll_ !

i)
K aen
al Ciomnimtanned

fiagen (1)
Heaun Corilication Charges

908.088 2C
1,200.997 40
7.001.838 00

- £5.516.00
1718852 00 298 993 00

; % 347 305 50 3,744.00
Bumed{Diesol Oil & Other Storas) 110,763 00 -

; TOTAL :- : 22,593,850.15 9,470,176.60
1

Allowance 27.065.169 50 147390.425.00
Fibution to Provident £ ung £85,810.00 1.937,808.00
urance 51.792.00 120.617 00
Wl Ingpection Charges on Provident Funa 1G7.538.00 285,567 00
panses _ ' 15,126.00 129.658.00
% : 6.624,590.00 -
bution to Pension Fund 851,649.00 957,797.00

TOTAL ;- 35,601,674.50 17,801,872.00

: Su ;‘f_)umar Fanlesi 4 \'L/

" " BIJAY KUMAR

Managing Director
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Expenses

Umar Panea;
Directp-

TOTAL :-

As on 31.03.2009

As on 31.03.2008

Rs. P,

ADD BOC e
430 OZo.LC

18942 00
143,297.00
506.954.30
258,779.45
£08.06%.00

6,852 70

N

246,554 65
299.206.75
440,432.00.

37,521.00
046,448 00
168,893.00

74.330.00

-

17.648.00
99,270.00
1.285.00
6.000.00
137.761.00
15,637 00
138,338.44
88,777.50
24,220.00
9,749.00
197.287.00
25,755.00

736,408.55 -
11,116.00 -

3,000.00
24 53
170.00
162.00
1,000.00
7,000.00
31.633.00
3,133.50
24,295.00
350,443.00
200.00
20.281.50
267.00
1.798,406.00
931.00
5,506.00

Rs. B

aTa ann N°
i 0lU.Ju

303,208.00
115,148 35
289 295 03
141,039.00

496,291.15
768,366.50
1.142,461.65
16,309.00
3.016,639.40
241,791.50
53,5665.00

17,648.00
66,180.00
241,096.00
4,750.00
136.434.51
3,815.00
791,694.00
7,476.00
108,686.45
11,409.50
16.217.00
13.483.00
61,133 00
22,552.00
394,943 50
5,704.00

8,610,894.87

8,776,158.54

i

w

BIJAY KUMAR
Managing Diren!”
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LA penses
- Penlir Commission

o
Bihar (Agricuiture)

Sunif Kumar Panteay
Dirgr:- )

£.48500
352.965.00
78754 05

12 654.271.50
7,102 00
631.377.00
32,237 90
4,684,089.90

As on 31.03.2008

Rs. P

A6 00

4690 00

2 121.485.70
375.237 40
3.827.944 50

TOTAL :-

TOTAL :-

18,581,283.35 6,329,357.60
261,885.00
261,885.00

BIJAY KUMAR

Managing Director
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BIHAR RAJYA BEEJ NIGAM LIMITED

QUNTS FOR THE YEAR ENDED 3157 MARCH. 2009

{

L)

on of financial Statement: _

slal statements have been prepared under the historical cost convention
g concern and are generally in accordance with the generally accepted

8 principles and the provisions of the Companies Act, 1956, as adopted
intly by the Company, unless otherwise stated.

!

=Interest on advance to staff (wherever applicable).
=Leave Salary & Pension Contribution
=Leave Encashment

=Liability, if any, in respect of sales tax including purchase tax on
bales/purchases of seeds other than certified seeds is accounted for on
payment basis on completion of sales tax assessment.

sRevenue Grant /Assistance is recognised as Income.

i

n Value of Fixed Assets represénts cost of acquisition/purchases after
 depreciation on Written Down Value Method at rates prescribed in

IV of the Companies Act, 1956 with following exceptions:

Depreciation on wooden pallets and other storing assets, for which no rate

has been prescribed in Schedule XIV, has been charged at 20% on W.D.V
Method.

~=No provision for extra —shift depreciation on plant & Machinery are made
in view of the nature of the business. Quantum of extra—shift depreciation,

- s not conveniently ascertainable, is not ascertained for disclosure in the
~account,

1

A}

3
i .

rles as existing at the year end, are valued as follows:

Loose Tools - as cost
Spares - as cost
Stock in Trade (Seeds) - as cost
Packing and Processing Materials - as cost

tontlon, however, is invited to Notes 14 and 15 below)

e Retirement Benefits :
The Company has subscribed to the group gratuity Scheme of Life Insurance

%)

S
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Corporation of India. Provision towards

premium outstanding for the period upto this

year has been made on pro-rata basis based on the letter of the LIC received in the

F.Y.2010-11

1.4.2 No Provision for Leave Salary Encashment has been made due to non
information for estimation of leave encashment.

1.5 Government Grants:

-availability of

i Grants received towards specific project is reduced from the project cost.
ii Grants in the nature of revenue are credited to Profit & Loss Account.

1.6 Purchases:

i The purchases of stores and spares are treated as consumed and debited to Profit &

Loss Account.

ii Purchase of Raw Seed is booked under “Raw Seed”.

1.7 Subsidy:

Subsidy received in the nature of CAPITAL WORK has been treated as “RESERVE &

SURPLUS”.

Share Capital :

In case of equity ‘shares subscribed capital is Rs. 2,32,05,100/-
2,25,00000/- thereby subscribed capital exceeds by Rs. 7,05,1
Steps should be taken to regularise the same,

2.2 A sum of Rs, 31,97,000/-
Shares subscribed by the
Letter of Govt. was refundable with i

from growers. In view of above out of the sum so received Rs. 4,97,000/-
shown un-secured loan from State Govt. How

Whereas capital is only Rs,
00/- than the issued capital.

-

was received from the state Govt. to meet the shortfall of
growers of the project area. This amount, in terms of the

nterest as soon as the company received mone

has been
ever, no interest has been provided in

the account . Moreover, in terms of Board’s Resolution (49/18) dated 15.02.88
27,000 Equity shares of Rs. 100/- each has been allotted to Governor, Bihar, out of

above receipt.

Unsecured $
Under this head Rs. 72,70,75,103/-
Accured principal loan plus Interest

standing as credit balance as on 31 .03.2009 being
& due thereon has been shown. No interest is bein

charged in the light of the Board’s decision in the meeting held on 10.06.2008 for
Conversion of loan into Equity although the Govt. of Bihar decision is still awaited. After
receipt of Govt.-approval, the same will be transferred to Equity Capital,

Fixed A

Pending receipt of audited statement from PWD in respect of civil work carried out

by them in terms of agreement entered into with the com

Director

nil Kumar Pankaj 2" BIJAY KUMAR

Managing Directr
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Justification of increase in costs from PWD. In absence of further bills no adjustment
could be made thereafter. :

4.2 For want of relevant details from the parties concerned the other items of fixed assets
also remains unadjusted resulting overstatement of capital work in progress and
advance against capital expenditure with corresponding understatement of fixed
assets.

4.3 Non-adjustment of fixed assets already in use as mentioned above has resulted in
non-provision of depreciation on such fixed assets. In absence of relevant details
impact on the loss of the year as well as total loss as on date, impact on the disclosed
figure of fixed assets, capital work in progress and advance against capital
expenditure could not be quantified.

4.4 During the previous year on the land of Govt of Bihar at 12 places construction of
Godown and at 3 places construction of processing plant was started which was
under construction during the year. The work of construction was being done by the

- Corporation itself. The amount incurred thereon is being shown as capital work-in-
progress. The Capital commitment on that account is taken as nil.

4.5 A Plot of 25 acres of land was provided by the Government of Bihar for setting up a
Processing plant complex at Kudra (kaimur). The terms and condition as regard
transfer of land including its price consideration are yet to be finalized and in
absence thereof neither cost of land nor liabilities for payment have been exhibited in
the accounts. :

- 4.6 Depreciation on account of amount charged in earlier years at rates other than rates
Prescribed in Schedule XIV of the Companies Act, 1956 remains to be ascertained
and adjusted. During the year, in absence of break-up of vehicle depreciation on
heavy vehicles has been calculated on the amount indicated in the last audit report
and on balance amount @ 25.89% has been applied although it includes amounts
(related to Bicycle) for which rate of depreciation is 20%.

Inventories:
Attention is invited to para 14 and 15 below.

Sundry Debtors: _
6.1 Sundry Debtors have been classified as per available information and net balance

has been arrived at after adjustment of receipts on this account pending preparation
of party wise details. Net credit balance of Debtors (Government ) had, however,
been shown as advance against sale. This also includes net debit balance of Growers
Account. No details of Growers account is available.

6.2 A Sum of Rs. 41.16 lakhs due from BISCOMAN has been disputed on the ground of

Being low germination/supply after the season was over and has not been
acknowledged as debt by them.

e PAY KUmag

=T A '
Hankaj Anagin Directr

Nty
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‘ 6.3 Agewise classification of sundry debtors has not been made.
o 6.4 Sundry debtors includes Rs. 120.84 lakhs due from service agents for more than
! o fourteen years for which no provision has been made. Matters related to provisiorrfor
= _ bad debt, if any, will be considered after identification of doubtful debts based on
() partly-wise detail as indicated in para 6.1 above.
-9 6.5 Indentification of Bad & Doubtful Debts has not been made.
® Cash and Bank Balance: :
), 7.1 Bank accounts at units of the company and H.O. are mostly reconciled.
® 7.2 Some old balances under the head of imprest with units are under scrutiny for proper
y P
~“® adjustment. -

Remittance in Transit :
Reconciliation of Remittance in Transit is yet to be completed.

Loans and Advances :

9.1 Advances includes Rs. 15,67,795/- (Previous year Rs. 15,67,795/-) shown as
doubtful for which no provision has been made.

9.2 Pending completion of scrutiny of amounts shown under the head of suspense Rs.
26,59,170.00 (Previous Year Rs. 26,59,170.00) could not be adjusted.

9.3 Loans and Advances includes Rs. 56.17 lakhs (Prévious year Rs. 56.17 lakhs) on
account of Govt. Farm taken over in view of the fact mentioned below.

In the year 1988-89 Department of Agriculture, Govt. of Bihar had decided to -
transfer 56 State Agriculture Farms to the company on ownership which remained
with the Government after cutting of the standing paddy crop on certain terms and
conditions. As per decision the company had also to take over liability of two years
of such agriculture farms. However, such liability in respect of 31 farms, which the
company actually took over, has not been ascertained and to that extent there is a
contingent liability of the company. Further, certain expenditure has been incurred on
such 31 farms taken over by the company. In absence of details of expenditure
incurred by most of such farms, the cost of seeds produced by them as well as cost of

foundation and breeder seeds transferred to such farms have been debited/credited to
such farms pending adjustment.

9.4 Matter related to provision for unrecoverable advances, if any, will be considered
after identification of doubtful advances based on partly-wise detail.

Said & N

“'\(?

9.5 Advances (include Traveling) advanced to the Chairman and the Managing Directo

-4- BlJAy
Urar Pankayj Managing Dirg !

Directer
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pending preparation of details could not be quantified.

10 Current Liabilities :
| ~urrent Liabilities :

10.1 Pending preparation of person-wise detail of Sundry Creditors, other Liabilities and

Advances against Orders balances shown under these heads remain to be scrutinised
for the purpose of adjustment.

unit account

ive Preference shares since its issue till 31%
March, 2009 amounts to Rs. 2, 11, 8,956/- (Previous year Rs. 2, 03, 13,965/-).

hi, consultant of the Company was . _
ey had incurred €xpenses on behalf of the
med interest on such advance, Pending
has been made in the account,

company out of their own fund and have claj
decision, no provision for interest so claimed

14. Sales Purchases and Stocks of Seeds :
14.1 Purch:_ases and sales of Seeds have been booked on tha
accounts of Accounting unit of the company. The Qi

14.2 The quantities of closing stock has been arrived at on actual basis as per the
Statement furnished by the field offices. However; the previous year’s adjustment as

regard advance for sale and debtors is still to be ascertained and accounted for in the
light of previous Year’s transactions, .

-Taw seeds except under size/non seeds at cost plus 5%

-under size/non seeds at estimated realizable value (lower of previous year
rate and current year selling rate, :

BIJAY KUMAR

Managing Diregte
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15. Purchase, Consumption and Stocks of Packing
Certification Materials and Chemicals:

15.1 Consumption of packing and other materials is not based on actual consumption as
per stock records but on the basis of estimated consumption. Purchases of cloth
bags, chemicals and threads have been treated as consumed.

15.2 Balancing figures of opening stocks, purchases and consumption have been taken as
Closing stocks.

16. Pending approval of the management no provision for bonus has been made.
17  Previous year’s figures has been re-arranged /re-grouped wherever necessary.

18. Additional Information :

- e

1. Particulars of capacity and production : .
2008-09 2007-08
Licensed Capacity Not applicable Not applicable
Installed Capacity Not applicable Not applicable
: Actual Production

(Quintals)

Out of raw seeds

consumed

2. Raw Materials Consumed (Raw Seeds)

2007-08
WHEAT PADDY RAI
Opening Stock NIL NIL NIL
Purchases 24103.74 51866.74 4.01
Inter-class C/S- 20146.00 C/S13477.20 3.50
Transfer U/S- 862.13
o Closing Stock NIL  R/S-34450.67 NIL
o | Consumed U/S-3351.37
o Processing Loss ~ 3095.64 577.9 0.51
P i 2008-09
'- WHEAT PADDY RAI
o Opening Stock NIL 19105.78 NIL
Purchases 59074.65 59421.55 1243.75
@} Inter-class 57807.20 50949.44 807.97
° ¢ Transfer '
) Closing Stock Nil . 25607.17 415.61
Consumed NIL NIL NIL
@ | Processing Loss 1267.45 1970.71 20.17
. - . (\7/,
o | ks
® M"}""Hﬂiﬁg Direct
. 1
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3. Particulars in respect of purchases, sales 1 opening and closing stock of seeds:
: Seeds other than raw seeds ;

2007-08
| Qtis.
; WHEAT PADDY RAI
Opening Stock NIL NIL NIL
Purchases NIL 11461.79 NIL
Inter-class C/S 20146.00 C/S-13477.20 3.50
, Transfer U_/S— 862.13
|
; Production
F (Out of raw seeds)
Sales 21008.13 11461.79 3.50
Closing Stock NIL 1347720  NIL s
Loss due to damage
& rottage
2008-09
Qtls.
, WHEAT PADDY RAI
¥ | Opening Stock - 290.40 38165.00 2.06
Purchases 74991.90  69808.35 1295.58
Inter-class 28726.71  26138.11 286.22
Transfer U/S-  1886.60
Production
(Out of raw seeds)
Sales 43635.10 28749.56 767.84
Closing Stock 1033.89 53007.22 154.83
Loss due to damage
& rottage NIL 78.06 88.75

20.1A Recognition of Govt. Grant as Income:-

(a) Following Grants-in-Aid / Assistance received / receivable during the year has been
recognized as income: '

. ppi bt e g b IS s o L o0 @
9000 0dosoovesses0c000000 00 |

°0

For Salary & other Expenses Rs. 20,456,000.00
(b) Following Grants-in-Aid received in earlier years have been recognized as Income

and treated as prior period Income (Grant-in-Aid) -
For Salary & Others Rs. 1,06,93,4000.00 ‘

(c) Subsidy on CM Tibra Beej Vistar Yojna utilized during the year 2008-09 Rs.

96,46,178.50 R,
7. BIJAY KUMAR
umar Pankaj Managing Directnr
Direcfor :
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20.1B Grant-in Aid  received through . Bihar Small Farms Agriculture Business

20.2

20.3

21.

22‘

23.

disclosure, if any, relating to amounts u
interest paid/ payable as required under the said Act have not been given.

Consortium is recognized to the extent sanctioned to the Corporation and Rs.
2,68,71,165.00 has been shown as receivable from the Consortium.

——

A sum of Rs. 69,00,000/- received in the year 2007-08 through 6 different district
Agriculture officers from Govt. of Bihar for the purpose of mobile,
Processing’ plants which is shown as current liabilities. This is because no
expenditure was incurred thereon upto the end of the of the year.

Grant from Govt. of India, Ministry of Agriculture and Corporation being Rs.
9,05,09,520 was received upto 31st March, 2009 for construction of seed processing
Plants, and miscellaneous work Godowns as per details below:-

HEAD | AMOUNT
Seed Godown : 197,00,000/-
Seed Distribution 22,88,520/-
Farmers Training 2,07,31,000/-
Seed Storage Bin 57,50,000/-
3 nos. Seed Processing Plant Building 2,48,40,000/-
Seed Storage Godown 1,72,00,000/-
Total:- 9,05,09,520/-

On the basis of information available with*the company regarding the status of
suppliers, there was no payment excedding Rs. One lac overdue for a period of 30
days and remaining unpaid to any small scale and/or Ancillary Industrial
Suppliers on account of principal and /or interest as at the close of the year.

The company has not received any intimation from “Suppliers” regarding their
status under Micro Small & Medium Enterprises Act, 2006 and hence

npaid as at the year end together with

Balances of Sundry Debtor, Sundry Creditors, Loans & Advances and Deposits are
subject to Confirmations. ‘ '

X‘\:’t‘? [\V
nil Kumar Pankaj BIJAY KUMAR
(Director) ~ (Managing Director)
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